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BEFORE THE ARI ZONA PONER PLANT LS- 361

AND TRANSM SSI ON LI NE SI TI NG COW TTEE

IN THE MATTER OF THE APPLI CATI ON OF ) DOCKET NO.
TUCSON ELECTRI C PONER COVMPANY, IN )L-00000C-24-0118-00232
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CONFORMANCE W TH THE REQUI REMENTS
OF ARS. 8 40-360, ET SEQ, FOR A )LS CASE NO 232

CERTI FI CATE OF ENVI RONMENTAL
COVPATI BI LI TY AUTHORI ZI NG THE

M DTOWN RELI ABI LI TY PRQJECT, WHI CH
| NCLUDES THE CONSTRUCTI ON OF A NEW
138 KV TRANSM SSI ON LI NE

ORI G NATI NG AT THE EXI STI NG

DEMOSS- PETRI E SUBSTATI ON ( SECTI ON
35, TOMSH P 13 SOUTH, RANGE 13
EAST), W TH AN | NTERCONNECTI ON AT
THE PLANNED VI NE SUBSTATI ON

(SECTI ON 06, TOWNSHI P 14 SCOUTH,
RANGE 14 EAST), AND TERM NATI NG AT
THE EXI STI NG KI NO SUBSTATI ON

(SECTI ON 30, TOMNSHI P 14 SOUTH,
RANGE 14 EAST), EACH LOCATED W THI N
THE CI TY OF TUCSON, PI MA COUNTY,

ARI ZONA.

EVI DENTI ARY HEARI NG

N N N N N e e e e e e e e e e e "

At :
Dat e:
Fi | ed:

Tucson, Arizona
July 17, 2024
August 2, 2024

REPORTER S TRANSCRI PT OF PROCEEDI NGS

VOLUME VI | |
(Pages 1559 through 1864)

GLENNI E REPORTI NG SERVI CES, LLC
Court Reporting, Video & Videoconferencing
1555 East Orangewood Avenue, Phoeni x, AZ 85020
602. 266. 6535 adm n@l enni e-reporting.com

By: Jennifer Honn, RPR
Arizona CR No. 50558
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| NDEX TO EXAM NATI ONS
W TNESSES PAGE
Chris Lindsey, Cark Bryner, and Jason Jocham
(Recal led) - for the Applicant
Testi mony G ven 1577
| NDEX TO EXHI BI TS
NO. DESCRI PTI ON | DENTI FI ED ADM TTED
TEP- 1 Application for Certificate of 48 1225
Environnmental Conpatibility
for TEP
(Mdtown Reliability Project)
TEP- 2 Map of Proposed Project 21 1225
TEP- 3 Testi nony of Cl ark Bryner 52 1225
TEP- 4 Testinony of Chris Lindsey 54 1225
TEP-5 Testinony of Erik Bakken 57 1225
TEP- 6 Testinony Summary of Larry 386 1225
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TEP-7 Testi nony Summary of Jason 948 1225
Jocham
TEP- 8 Wt ness Presentation 49 1225
TEP- 9 TEP Ten- Year Pl ans 58 1225
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Tucson Sentinel News Article 1197
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Excerpt from SRP Hi gh Tech 1443
I nt er connecti on Project

Uni versity Area Pl an 1443
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Compatibility
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SARGENT & LUNDY UNDERGROUND
COST ANALYSI S Report SL-015392

Testi nony Summary of Mark
Castro

CITY OF TUCSON MAJOR STREETS
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City of Tucson El ection
Oficial Voter information re:
Proposition 412 (English and
Spani sh Ver si on)
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and routes

Link to Plan Tucson: City of
Tucson Ceneral &
Sustainability Plan (2013)

Tucson El ectric Power vs. City
of Tucson and City of Tucson
Board of Adjustnment Under

Advi senent Ruling Pim County
Superior Court Case No.
C20235484

W TNESS PRESENTATI ON MARK
CASTRO

Statenment of Karin Unhlich,
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Report
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Website
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PDI2 Utility Undergroundi ng
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| NDEX TO EXHI BI TS (conti nued)
NO. DESCRI PTI ON | DENTI FI ED ADM TTED
UAZ- 15 El A El ectric Power Annual 1481 1537
Report, Table 11.1:
Reliability
Metrics for the U S
Di stribution System
UAZ- 16 10th I nternational Conference 1174 1537
on I nsul ated Power Cables: Can
cables | ast 100 years?
UAZ- 17 TEP 2023 Annual Report 10K, 1537 1537
Not e 4.
UAZ- 18 UMC Banner Letter of 1538 Not
OQpposition Uilized
UAZ- 19 Not Utilized (See TEP-35) 1433 Not
Utilized
UAZ- 20 TEP-Uni versity of Arizona 1538 Not
Speci al Contract Uilized
UAZ- 21 TEP-City of Tucson Franchi se 1011 1540
Agr eenent
UAZ- 22 Zoni ng Exam ner’s Deci sion on 1426 1540
TEP Speci al Exception Permt
UAZ- 23 Zoning Adm nistrator’s 1540 Not
Det er mi nati on on Gat eway Utilized
Corri dor
UAZ- 24 University Area Pl an Excerpts 1540 1541
UAZ- 25 APS Tenpe Town Lake 230 kV 1540 Not
OH UG Conversion Project Uilized
Sli des
UAZ- 26 Bl ank 1540 Not
Uilized
UAZ- 27 Pl an Tucson Goals & Policies 1542 Not
Uilized
UAZ- 28 Pl an Tucson Chapter 3 1542 Not
Utilized
Il
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Ti mel i ne of Events by 1542 Not

Under ground Ari zona Uilized

Ari zona Revised Statutes 1542 Not

40- 360. 06 Adm tted

Arizona Revised Statutes 1547 Not

48- 621 Utilized

Streetscape Photos by E. 1547 Not

Al ster Utilized

Visit Tucson Annual Report 1547 Not
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TEP 2023 Annual Report 10K 1543 1544

Excerpts

TEP 2020 Annual Report 10K, 1543 1544

Cash Fl ow St at enent

APS 2023 FERC Form 1 Excerpts 1455 1544

APS 2022 FERC Form 1 Excerpts 1462 1544

APS 2021 FERC Form 1 Excerpts 1462 1544

APS 2020 FERC Form 1 Excerpts 1462 1544

APS 2019 FERC Form 1 Excerpts 1462 1544

APS 2018 FERC Form 1 Excerpts 1462 1544

Excerpt of APS Exhibits from 1543 1544

Line Siting Case 169

UNS El ectric Study: Appendi x 1485 1544

D: Property Values effects

from H gh Vol tage Over head

Transm ssion Line: Study

Met hodol ogy, Analysis, and

Concl usi ons
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| NDEX TO EXHI BI TS (conti nued)
DESCRI PTI ON | DENTI FI ED

Tucson.com Tucson City 1489
Counci| approves 20-story
tower at Speedway and Canpbel |

KGUN9: Apartnents, retail 1489
devel opnent com ng to edge of
UAri zona canpus

Tucson.com A new 10-story 1489
student housing conplex is
goi ng up in Tucson

Uility Dive: Arizona 1478
regul ators OK 10% Tucson

El ectric Power rate increase,
elimnate EV incentive

Tucson.com Tucson El ectric 1478
Power's $$99.5M rate increase
proposal hits residentia

cust omers har dest

TEP.com Investing in Qur 1547
Communi ty

TEP. com Rat epayer Assi stance 1547

FI NRA Series 86 & 87 |lines 1451
Exam nati on Cont ent

Ari zona Real Estate Broker 1547
| i nes Exam nati on Content

APS 2023 Ten Year Transm ssion 1544
Pl an Excerpts

Excerpts of TEP CEC App Case 1461
192, pages 11-17, 867-869

Sout hwi re 138kV and 230kV XLPE 1545
Pr oduct Brochures

St udy: Underground power |lines 1480
can be the | east cost option
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| NDEX TO EXHI BI TS (conti nued)

NO. DESCRI PTI ON | DENTI FI ED ADM TTED
UAZ- 57 APS vs. Town of Paradise 1545 Not
Val l ey (1980), Arizona Suprene Utilized
Cour t
UAZ- 58 Excerpts of SRP Exhibits from 1462 1547
Line Siting Case 175
UAZ- 59 Tabl es of Sargent & Lundy and 1186 Not
Conpar abl es Uilized
UAZ- 60 TEP Reliability Press Rel ease 1546 Not
Utilized
UAZ- 61 Excerpts of APS Testinony FORM 1546 1547
Line Siting Case 196
UAZ- 62 Wt ness Presentation 1450 1547
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LS CASE NO. 232 VOLUME VIII  07/17/2024 1571

BE | T REMEMBERED t hat the above-entitled and
nunbered matter canme on regularly to be heard before the
Arizona Power Plant and Transm ssion Line Siting
Committee at Tucson Reid Park Doubl etree, 445 South
Al vernon Way, Tucson, Arizona, commencing at 9:08 a.m on

July 17, 2024.

BEFORE: ADAM STAFFORD, Chai r man

GABRI ELA S. MERCER, Arizona Corporation Conm ssion
LEONARD DRAGO, Departnent of Environnmental Quality
NI COLE HI LL, Governor's Ofice of Energy Policy
R DAVI D KRYDER, Agricultural Interests
SCOTT SOVERS, Incorporated Cities and Towns
(via videoconference)
MARGARET "TOBY" LITTLE, PE, General Public
(via videoconf erence)
DAVE RI CHI NS, Ceneral Public
JOHN Gol d, General Public

APPEARANCES:
For the applicant:

Meghan H. G abel, Esq.
El i as Ancharski, Esq.
OSBORN MALEDON

2929 North Central Avenue
21st Fl oor

Phoeni x, Arizona 85012

and

Megan Hil |

Tucson El ectric Power Conpany
88 East Broadway, M5 HQE910
P.O. Box 711

Tucson, Arizona 85702

/1
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LS CASE NO. 232 VOLUME VIII  07/17/2024

APPEARANCES: (conti nued)

For

For

For

Banner University Medical Center and Banner Health:

M chell e De Bl asi, Esq.

LAW OFFI CE OF M CHELLE DE BLASI, PLLC
7702 East Doubl etree Ranch Road

Suite 300

Scottsdal e, Arizona 85258

Cty of Tucson:

Roi L. Lusk, Esq.

Princi pal Assistant City Attorney
Jennifer J. Stash, Esq.

Seni or Assistant City Attorney
P. O Box 27210

Tucson, Arizona 85726

Under ground Ari zona:
Dani el Denpsey, Director

737 East 9th Street
Tucson, Arizona 85719
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LS CASE NO. 232 VOLUME VIII  07/17/2024 1573

CHW STAFFORD: All right. Let's go back
on the record.

Where did we | eave off yesterday? | think
we had -- we were preparing to have any kind of follow up
questions fromthe nenbers to the new panel.

M5. GRABEL: The cl eanup panel.

CHW STAFFORD: The cl eanup panel.

M5. GRABEL: | think first, M. Chairnman,
we were going to take TEP' s rebuttal w tness. However,
we were thinking about it last night. And the rebuttal
Wi tness is going to speak about property values. And
there didn't seemto be that nuch interest in the
Commttee to discuss property val ues.

And so although there is sone evidence that
that M. Denpsey subnmitted into the record, we'd be fine
just not offering that witness if the parties would be
willing to stipulate to the adm ssion of the report just
so we could get the information in the record to the
extent that ever does come up during the proceedi ngs.

CHW STAFFORD: And the report is TEP-19?

MS. GRABEL: Correct.

CHW STAFFORD: M. Lusk, how does that

sound to you?

MR, LUSK: | think that's fine, M. Chair.
Can you repeat just briefly? |I'msorry. |
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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LS CASE NO. 232 VOLUME VIII  07/17/2024 1574

was a little distracted.

M5. GRABEL: OCh, no problem So we were
just saying rather than take the tine to tal k through --

MR. LUSK: Onh, for the --

M5. GRABEL: -- the property val ue
testinony we won't offer a witness, we'll just stipulate
to the adm ssion of her report.

MR. LUSK: Yeah, that's fine.

CHWN STAFFORD:. Ms. De Bl asi.

M5. DE BLASI: Banner doesn't have an issue
with that.

CHWN STAFFORD: M. Denpsey.

MR. DEMPSEY: No probl em

CHWN STAFFORD: Okay. Wth that Exhibit 19
is adm tted.

(Exhibit TEP-19 was admitted.)

CHW STAFFORD: Now, Ms. Grabel, did we --
| have a TEP-34, which is an excerpt fromthe SRP |ine
siting case 195.

| don't have that marked as admtted yet.

M5. GRABEL: | wused that in ny
cross-exam nation of M. Denpsey, but | wuld like it to
be adm tted, if possible.

CHW STAFFORD: Yes. If it wasn't already
admtted, it's admtted now.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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LS CASE NO. 232 VOLUME VIII  07/17/2024 1575

(Exhibit TEP-34 was adnmitted.)

MS5. GRABEL: Ckay.

CHWN STAFFORD:. And | believe the Gty has
a coupl e new exhibits.

MR. LUSK: That's correct, Chair. The two
exhibits that were passed out this norning and wll be
filed today or were filed yesterday relate to | think
Menmber ol d's questi ons about what the | eadership of the
Cty would prefer, and those speak directly to that.

CHW STAFFORD: All right. Do the other
parties stipulate to the adm ssion of the Gty of
Tucson's 9 and 10, or do they need to cross a wtness on
t henf

MS. GRABEL: Do you want to answer?

M5. HILL: M. Stafford, the applicant wll
sti pul at e.

CHWN STAFFORD: kay.

M5. HLL: [I'msorry, Chairman Stafford.

CHWN STAFFORD: Al right. Wth that, the
Cty of Tucson's Exhibits 9 and 10 are adm tted.

(Exhibits COT-9 and COT-10 were admtted.)

MEMBER LI TTLE: M. Chai rman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | just | ooked at
Exhibit 19 -- TEP-19, and it's vol um nous.
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CHWN STAFFORD: Yes. By ny count 216
pages.

MEMBER LI TTLE: And | personally have not
had a chance to read it, having just gotten it |ast week,
and |I' mwondering how the other Cormttee Menbers fee
about perhaps having the witness cone and give us at
| east a summary of what it says.

We have sone pretty inportant decisions to
make in the next few days and | don't inmagine that |'m
going to be able to read this whole thing during the
br eaks.

CHW STAFFORD:. (Good poi nt.

Menmbers, would you prefer to hear fromthe
W t ness?

MEMBER RICHINS: Chairman, |'mpretty
confident that | could give you the summary of that, that
gi ven who submitted this report to the Cormittee, that
it's going to say that it doesn't have an effect on
property values. Pretty straightforward |'m sure. But,
you know, so | --

MEMBER LI TTLE: That's good enough for ne.

MEMBER RICHINS: | nean, | think |I'm okay
Wi t hout the witness because |I'mpretty sure | know what
It is.

M5. GRABEL: That is what it says.
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MEMBER RI CHI NS: Thank you, Meghan.

M5. GRABEL: You're wel cone.

MEMBER LI TTLE: |'mgood with that.

CHW STAFFORD: All right. Then so now on
to nmenber questi ons.

They have the cleanup panel here, so if you
have questions you want to ask about specific routes or
specific portions of the route or specific problens with
di fferent segnents of the route, nowis the tine.

We have M. Lindsey, M. Bryner and
M. Jocham They are all still oath. So they're
avai | abl e for questioning now, aren't they, M. G abel?

M5. GRABEL: Yes, Chairman Stafford, they

are.

CHRI' S LI NDSEY, CLARK BRYNER, AND JASON JOCHAM (recal |l ed),
recall ed as witnesses as a panel on behalf of Applicant,
havi ng been previously affirmed or sworn by the Chairman
to speak the truth and nothing but the truth, were

exam ned and testified as foll ows:

M5. GRABEL: And if -- you know, if you
want ne to introduce themagain, |I'mhappy to do it, but
I know you guys have seen them for the past week and a
half, so | probably don't need to go there.
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CHW STAFFORD: | think we all renmenber who
they are.

M5. CGRABEL: Ckay.

MEMBER RI CHI NS: Chairman, we did have sone
addi tional exhibits added to us. | know that you

acknow edged those, particularly Cty of Tucson 9.

CHW STAFFORD: Yes. W just admtted
t hose.

MEMBER RICHINS: Yeah. | did have one
question on the exhibit page --

CHW STAFFORD: 9 or 107

MEMBER RICHINS: | don't see a page nunber,
so including the cover sheet -- well, actually including
the salutation page one, two, three pages in, second
bul | et poi nt.

CHWN STAFFORD:. You're tal king about COT-9;

correct?

MEMBER RICHINS: Yes. Yes, sir.

It starts, "The day before filing their
application..."” The exhibit conmes fromthe counci
menber who covers this -- whose ward is where this
project is, | believe.

M. Lusk, can you confirmthat?

MR. LUSK: That's correct, Menber.

MEMBER RICHINS: Ckay. There's an
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allegation in there that there's a little bit of bait and
switch for the council nenber where it says that they
reviewed their -- their preferred alternative being B-5
on the alternative, and then the application went in as
B-4, and she was kind of really shocked by that change.

| was just hoping sonebody coul d address
what happened there because that's kind of a big deal to
go in and tell a council nenber that the route is going
to be B-5 and you submt B-4.

So what happened?

M5. GRABEL: Thank you, M. Chairman. Oh,
go ahead.

CHW STAFFORD: That sounds like it would
be a question for M. Bryner.

MS. GRABEL: Yes.

MR. BRYNER  And, Menber Richins, 1'd be
happy to answer that. So there is a story there.

It was not an el event h-hour change. It was
a m sconmmuni cati on anongst our internal group. So our
governnent relations folks, they typically have a | ot of
those briefings with our local elected officials -- well,
any of our elected official.

And so they held that briefing with the
counci | nmenber who is a new council nenber. Now, there
was a change. Probably she was appointed two weeks --
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roughly two weeks before we submtted or filed our
appl i cation.

MEMBER RI CHI NS:  Counci |l woman Uhlich is a
| ong veteran of the council.

MR. BRYNER: Sure.

MEMBER RI CHINS: She was on before for a
long tinme, so she's very experienced.

MR. BRYNER  Yeah.

MEMBER RICHINS: So let's not chalk it up
to that.

MR. BRYNER: No, no. This was our fault.

We communi cated the wong route. As soon
as they were nmade aware, hey, it's not B-5, it's B-4,
they corrected the record with her.

MEMBER RICHINS: Perfect. That's what |
figured happened, that it was just a mstake |ike that.

So thank you for clearing that up.
Appreciate it.

M5. HLL: May | ask just one foll ow up
gquestion, M. Chair?

CHWN STAFFORD: Certainly.

M5. HILL: And so, M. Bryner, when you
wer e tal king about Councilwoman Uhlich having just been
appoi nted a couple of weeks before, you were aware, of
course, that she had been she -- is a veteran of the
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Tucson City Council; correct?

MR. BRYNER: Yes.

M5. HILL: And so when you were talking
about her just having been appointed a couple of weeks
before, were you referring to in ternms of her involvenent
wth this phase of the project in ternms of catching up?

MR. BRYNER: Yes. So the previous ward 6
council -- council man, Council man Kozachi k, he had
resigned a little bit before this, and he had been very
engaged.

So we were anxiously awaiting the
appoi ntnent of his replacenent so that we could bring her
up to speed. So that was the purpose of that neeting.

M5. H LL: And | should probably disclose

inall fairness -- | don't believe it's a conflict -- |
have known Councilwoman Uhlich in her -- in a persona
capacity for alnost 20 years. And so | just want to

di scl ose that.

In all honesty, we've never spoken about
this project. W wll never speak about this project.
do not believe there is any conflict.

CHW STAFFORD: Thank you.

Al right. | believe Menber Hi Il has sone
guesti ons.
MEMBER HI LL: Thank you, M. Chair.
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When we were concl udi ng yesterday, pardon
me, | understood the applicant was working on a new draft
CEC. And it would -- | think it would be hel pful before
we dismss all of the witnesses to take a | ook at sonme of
t he | anguage that you m ght have added or proposed
that -- just to see how -- if any, questions come up
about the project related to that. So |I think that would
be hel pful.

M5. GRABEL: Certainly. | think
M. Ancharski is printing themout as we speak. So you
shoul d have them nonmentarily.

MEMBER GOLD: M. Chairman.

CHW STAFFORD: Yes, Menber ol d.

MEMBER GOLD: |'mguessing now is the tine
when | can ask questions that | was not able to ask
bef or e.

So may | ask them now?

And whoever is appropriate to answer please
do so.

First question: Soneone asked about the
Gause el ectromagnetic field on hospital equi pnment from
over head | i nes.

Who can address that?

MR. BRYNER: 1'Il take that, Menber Cold.

So | believe that cane from-- that was a
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concern that was brought up by Banner or -- in those
conversati ons.

So | guess the way |1'd |ike to address that
is, first of all, I want to refer you to our application
Exhi bit TEP-1 under Exhibit 1.

MEMBER GOLD: Hang on a sec. TEP-1. kay.
| don't see any exhibit there.

CHW STAFFORD: It's about 400 pages deep,
isn't it?

MEMBER GOLD: |'msorry. \Were should I
| ook?

MR. BRYNER:  Under Exhibit | of the
appl i cation.

M5. GRABEL: Can you help himw th a page
nunmber, M. Bryner?

MEMBER GOLD: It's TEP-1 is only one page.

M5. GRABEL: No. You need to go to
application. W didn't put it in the reprint of the
exhi bits because it's 400 pages | ong.

So we'll get you a copy, Menber Cold.

CHW STAFFORD: Onh, | have got one right

her e.
MR. BRYNER: Page 1, 065.
MEMBER GOLD: Ckay. Don't put it on ny
lap. It'll break everything there.
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MEMBER LI TTLE: M. Chairman.

MEMBER GOLD: 1065?

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Don't forget about us,
sending things to Tod so we can get them please.

CHW STAFFORD: You have the -- you should
have an el ectronic copy of the application.

M5. GRABEL: | think she neans the CEC. W

will definitely --
CHWN STAFFORD: On, the CEC, yes,
absol utely.

M5. GRABEL: Yeah.

CHWN STAFFORD: As soon as we have it we'll

get it to Tod, and he'll get to it you.

MEMBER LI TTLE: Thank you.

CHW STAFFORD: Because | think the big
change we're | ooking for in that one is what specific
ordi nance, plan, or regulation the applicant is seeking
a -- the specific finding of being unduly burdensone.

MEMBER GOLD: Okay. So | ooking at your
exhi bit on page 1065. That's it.

MR, BRYNER  Ckay.

MEMBER GOLD: Strength of the various
el ectric sources, the distances, and you neke reference
to a mcrowave, a vacuum cleaner, a hair dryer, and an
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el ectric shaver. Distance half a foot. But you're
tal king very low voltage. So | want to know what those
are.

MR. BRYNER. So what | want to point you
out tois in that Table 26, the last Iine, which is a
138kV transm ssion |ine.

MEMBER GOLD: Okay.

MR. BRYNER: This is a study that the power
engi neers conducted on one of our I'Il call it a sister
line -- it's the sane design -- so that we could
under stand exactly what the EMF strength woul d be.

And so if you look at it's got distances,
it's got O feet, which is 16.4 B ml|i Gauss.

MEMBER GOLD: Oh, | can read. |'m| ooking
at this.

MR. BRYNER Ckay. So --

MEMBER GOLD: This apparently says --
because now I'mreading it, this apparently says that
there is no effect or virtually no effect at the distance
that overhead transm ssion |ines would be fromthe
hospi tal's equi pnent.

Am | reading that correctly?

MR. BRYNER: Yes, you are.

MEMBER GOLD: So now | ask for,

Ms. De Blasi, were you aware of this?
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| know it was on page 1,065 of a docunent
t hat wei ghs about 30 pounds.

Did you see this?

M5. DE BLASI: Yes, | did.

And | believe ny -- Banner's testinony was
not that there was or wasn't but that it had not been
tested in the proximty of where TEP is asking for the
line pretty much next to the hospital if they got their
400-foot corridor that they're asking for.

So it wasn't that there would be or would
not be an effect. |It's that the hospital did not have --
has not had the chance to verify this information, | ook
w thin the hospital where that sensitive equi pnent be
wth respect to this |line so that they could mtigate it.
| think it was referenced in the council nenber's letter
as.

It's always an i ssue when a hospital is
near a power line. There are power |ines near hospitals.
I think, you know, the witness -- nmy w tness was not
saying that there would not be. It was they had not
| ooked at, and they would not want to know that in
realtime if it were to be sited.

MEMBER GOLD: Ckay. So this is back to
M. Bryner.

That nmeans that you' re not going to put
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your transm ssion -- if we wind up where your put your
transm ssion lines on this route near the hospital, how
far away fromthe hospital would you put then?

MR. BRYNER  So based off of what we were
| ooking at it --

MEMBER GOLD:  Yes.

MR. BRYNER: -- our mnimzed corridors
fromthe 400-foot where we brought that down it woul d be
roughly 500-foot away fromthe hospital the nearest
| ocation. So that last -- the nunber in that last field
on the table --

MEMBER GOLD: Okay.

MR. BRYNER: -- would be roughly what we
woul d estimate it to be.

MEMBER GOLD: So basically if you put that
power |ine 500 feet away conpared to, you know, 50 feet
away, this was going to be a negligible, if any, effect
what soever. We were only concerned and nobody actually
tested it in the hospital.

Am | correct in that understandi ng?

MR. BRYNER Correct. No tests were done
within the hospital.

MEMBER GOLD: Ckay. So that's -- that
doesn't appear to be a real issue.

CHW STAFFORD: And the revised corridor,
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that's only for B-4; correct?

MR. BRYNER: So we only revised it for B-4,
but the sanme sort of that criteria that | tal ked about
for different residential streets, arterial streets, that
woul d apply on regardless. So it would be applicable on
D-1 or 6 or --

MEMBER GOLD: ot cha.

MR. BRYNER: -- or any of the routes that
go al ong there.

MEMBER GOLD: So not a -- it's not
something | woul d consider as a danger to the hospital or
people working in the hospital ?

MR. BRYNER:  Correct.

MEMBER GOLD: Next question.

| asked if transm ssion towers in
commercial areas instead of residential areas were
preferable to the City of Tucson. So now |I'm aski ng who
can answer that question?

We' ve got our personal opinion, but who
answer s that question?

| saw the council nenber stuff, and they
said follow the | aws.

MR. LUSK: And that is still our
pref erence, Menber ol d.

MEMBER GOLD: So the preference is stil
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under gr ound?

MR LUSK: In the Gateway Corridor, yes.

MEMBER GOLD: \What about near the hospital ?

MR. LUSK: | don't believe that the street
Lester requires undergroundi ng in the GATEWAY because
it's not in the Gateway Corridor Zone.

MEMBER GOLD: So just Gateway Corridor.

How about residential areas?

MR, LUSK: Well, are you tal king about
zoned residential or actual residential?

MEMBER GOLD: Historic districts. Because
sone of your routes, your preferred route, does go
through historic districts.

MR LUSK: [It's their preferred route, just
to be clear.

MEMBER GOLD: "The" preferred route.

MR. LUSK: "The" preferred route. Yeah.

| think there was a di scussion yesterday
and a question about whether the historic overlays
requi re undergrounding. W' re researching that, but we
can't -- because there are so many historic overlay zones
it's hard to answer that question at this tine with any
sort of certainty because each one has different
di mensi onal standards.

CHW STAFFORD: Right. But | think it's
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the Cty's position is still that if those plans require
under groundi ng, then they should be undergrounded.

MR, LUSK: Correct.

An overlay route -- excuse ne, an overl ay
zone is a regulation through the UDC, which is our -- the
Tucson city code, and we'd ask that it be enforced.

MEMBER GOLD: Ckay. So you would really
not want overhead lines in residential areas?

MR, LUSK: Well, the reason why | -- | have
a caveat for that, Menber Gold, and I'mnot trying to be
obtuse, but the -- when you say residential zone,
Canpbell is a residential zone. |It's zoned residenti al
all the way down.

MEMBER GOLD: Except in Canpbell.

MR. LUSK: As long as it's not in the
Gateway Corridor, Menber CGold, what we're |ooking for is
that as long as it's not required under the code, under
the UDC, then we're not concerned as nuch w th whet her
the over -- or, excuse ne, where the code requires
under groundi ng we would wish it to be enforced.

MEMBER GOLD: So residential areas require
under gr oundi ng?

MR, LUSK: No, not all residential require
under gr oundi ng.

MEMBER GOLD: Historic?
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CHW STAFFORD: Menber Gold, | think what
the Cty's positionis is that it speaks through the
code. And if the code requires undergrounding, then it
requi res undergrounding. |If it doesn't, then it doesn't.

So the City's -- the City's not taking the
position that anything should be undergrounded other than
what the code woul d require.

MEMBER GOLD: Under st ood.

But I'mtrying -- |I'musing term nol ogy
that 1'"'mnot famliar wth.

MR, LUSK: Sure.

MEMBER GOLD: So maybe | don't nean
residential areas. Maybe | nmean historic districts.

MR LUSK: Again, the historic districts in
the City of Tucson have different requirenents for
different districts, so it's hard to answer for all of
t hem

But if they require that wthin the code
under the zones, whether they're zoned as a historic
overlay zone, then we would ask that it be enforced.

MEMBER GOLD: So then here's ny question to
you.

TEP' s preferred Route B-4, does that go
t hrough any of these historic zones?

MR LUSK: [|'mnot aware that it goes
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t hrough any historic overlay zones but nmay touch -- may
touch them

M5. GRABEL: Menber Gold, M. Bryner can
answer that question for you.

MEMBER GOLD: Thank you.

MR. BRYNER® So Route B and -- well,

Rout e B goes through the nei ghborhood preservati on zone
of Jefferson Park, and Route 4 goes through the west
university historic preservation zone.

Again, just referring to ny testinony that
| gave on those, both of those -- the way those zones are
Is they have design guidelines with respect to buil dings
w thin those zones, but they don't have any | anguage with
respect to utilities.

MEMBER GOLD: So there's no city
requi renment to underground in those zones?

MR. LUSK: | would agree with M. Bryner

MEMBER GOLD: Okay. That takes care of
t hat one.

Now, to underground Canpbell in the
busi ness area | think from Broadway to Speedway, what's
underneath the ground that woul d create obstacl es?

MS. GRABEL: M. Bryner.

MEMBER GOLD: Sewer lines. | think we
heard there were sewer |lines yesterday that they can't
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nove. You would have to go around and under them

What el se is under there?

MR. BRYNER. So we haven't done a ful
study to find out what utilities are under there. W
haven't done a Blue Stake or anything like that.

But there are certainly city utilities,
water, sewer. There's going to be buried a nunber of
other utilities. And then there's the unknowns of what
happened before historically, prehistorically, those
types of things.

MEMBER GOLD: Ckay. And the City of
Tucson --

MR. JOCHAM  Menber Col d.

MEMBER GOLD: -- requires that area to be
under gr ounded, though, correct, according to their rules?

MR. BRYNER: So according to their rules on
the gateway it would require that, yes.

MR JOCHAM  Menber Gold, may | chine in?

This is M. Jocham

MEMBER GOLD: Yes, please.

MR. JOCHAM So to give a concept,

M. Bryner nentioned we have no idea what's under
Campbel | Road currently.

But fromthe City of Tucson's G S

information, you know, we are aware at |east along the
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Canpbel |l route based off of the G S there are 22 water
pi pelines and 19 sewer pipe crossings along that route
that at | east we have sonme -- we have -- we have sone
i nformation on.

We don't know depth. W don't know how
they would interfere with the underground transm ssion
i ne, but we know that they're present.

So right off the bat, we know that there's
approximately 41 crossings that we would have to work
wi th down Canpbell at a mninmum not know ng what else is
present.

MEMBER GOLD: Okay. Now this goes back to
M. Lusk or whoever you choose.

Knowi ng this, knowing this, the Gty of
Tucson still wants themto underground on this gateway
route if they choose it -- if this route is chosen?

MR. LUSK: Yes. That's the |aw

MEMBER GOLD: Ckay. Who pays for it?

MR, LUSK: Again, that's a question -- so
what our franchise says is the City doesn't pay for it.

MEMBER GOLD: The City does not?

MR, LUSK: So then it would be up to the
appl i cant to decide how that gets paid for.

MEMBER GOLD: |'m sure the applicant
doesn't want to pay for it.
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MR LUSK: |I'msure that's true.

MEMBER GOLD: And |'m sure the voters don't
want to pay for it with the rate increase because they've
al ready voted that down.

Am | correct in that assunption?

MR LUSK: | don't speak for every voter,
no.

MEMBER GOLD: Well, was that proposition
passed or was it defeated?

MR, LUSK: It was defeated. The up and
down vote on the franchi se was def eated, yes.

MEMBER GOLD: CGotcha.

Pl ease, Ms. Hill.

M5. HLL: So, if |I may, since this has
come up, I'mgoing to ask the -- | nean, we can have sone
testi nony about specific areas of the franchi se agreenent
t hat address under gr oundi ng.

But we do agree that under the franchise
agreenent there's really no -- really no solution about
how it gets paid for with the exception of a couple of
parts that in the franchise fee section that discuss that
a portion of the franchise fee that's paid to the Cty
coul d be used to pay for undergroundi ng.

But | want to caution that because it is
not the conpany's position that funds shoul d be taken
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from public safety or any other purposes that the Cty is

using that $30
rat epayers are
fees. There a

spend that non

when | provide
pointing a fin
because that i
with what M.

t he paynent.

| have then, s
going to be ny
this franchi se

| ayman's terns

mllion or whatever it is a year that the
paying in utility taxes and franchise
re a lot of things that the Gty has to
ey on.
So | want to be very clear when | say that,
that information, the conpany is not
ger and saying this should be used for this
S not our position. |It's just that | agree

Lusk is saying that there's no solution for

MEMBER GOLD: Understood. Now the question
ince you brought it up, because it was
next question would you pl ease explain
agreenent and the franchise fee in

so | understand it?

MS. H LL: Do you want to start?

MR. LUSK: Is that for ne, Menber GCol d?
MEMBER GOLD: Either of you.

MR, LUSK: Sure.

MEMBER GOLD: \Woever can explainit.

MR. LUSK: So I'll start.

M5. HILL: Could -- if you want to | ook at

it, it is UGAZ Exhibit 21, which I think was adm tted.

MEMBER GOLD: |'msorry?
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MEMBER RI CHI NS:  Chai rman, can we confirm
we're tal king about the current, in-place franchise
agreenent expiring in 20267

Is this the correct one?

CHW STAFFORD: Yes. That's the correct
one.

MEMBER RI CHI NS: Because | just don't want
any confusion between what was proposed in 412 and the
current franchise because that's inportant. Thank you.

CHW STAFFORD: Right. Wat was proposed
and was Prop 412, and that's Exhibit COT-4.

They' re speaking of UGAZ -- what's the

nunber ?

MR LUSK: 21.

CHW STAFFORD: 21. And that's the current
franchise that is -- current franchise, yes.

MEMBER GOLD: Ckay. So thank you,
M. Richins.

Pl ease deal with the current franchise
agr eenent .

MR, LUSK: Sure.

MEMBER GOLD: | wasn't aware there were
sever al

MR, LUSK: Well, sure.

MEMBER GOLD: There's one in effect.
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MR LUSK: W're all in agreenent there's
only one.

The franchi se agreenent surface the
franchi se fee goes is under Arizona state law in order
to -- the municipalities have the option of requiring a
franchise to operate within the city limts of a public
servi ce corporation.

MEMBER GOLD: Can | stop you for a second?

MR, LUSK: Sure.

MEMBER GOLD: Before you go into franchise
fee, please explain what the franchise is.

MR LUSK: OCh, it's permssion to operate
wthin the city limts of Tucson --

MEMBER GOLD: And what are the paraneters?

MR. LUSK: -- and specifically within the
right - of - way.

"' m sorry?

MEMBER GOLD: The paraneters of the
franchise agreenent. It says TEP wll do the electrical
stuff for the Gty -- I"'mtrying to sinplify it --

MR, LUSK: Ckay.

MEMBER GOLD: -- and obey the City's | aws.

MR, LUSK: It does say that, yes.

MEMBER GOLD: Ckay. |Is there alimt on
cost ?
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MR, LUSK: No.

M5. HILL: No. So --

CHW STAFFORD: And then one real quick
clarification, though, Menber Gold, is that it's the -- |
think TEP has a certificate of conveni ence and necessity
which allows it the nonopoly right to serve its
territory, which is separate -- which is issued by the
Cor por ati on Comm ssi on.

That's separate and apart fromthe
franchise, which is perm ssion fromthe incorporated city
to operate within the limts and to use their
rights-of-ways in the streets for the utility purposes.

s that correct? That's ny understandi ng?

M5. HILL: That is --

MR. LUSK: That is --

M5. HILL: That is -- I'msorry.

MR, LUSK: No. | agree, Chair.

MEMBER GOLD: So this is --

M5. HILL: WM. Lusk, so | do have one
clarification.

MEMBER GOLD: Pl ease.

M5. HILL: Okay. So where -- and | can
point you | believe it is Section 26 of the franchise
agr eenent .

MEMBER GOLD: Where is the franchise
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agreenent here? |Is that COT-4?

M5. HLL: [It's UGAZ --

MR LUSK: It's UAZ-21

M5. HILL: Yeah, 21

MEMBER GOLD: VWait, wait, wait.

CHW STAFFORD: One at a tine, everybody.
One at a tine, please.

M5. HILL: Sorry, Chairnman.

MEMBER GOLD: UAZ-21. Ordinances relating
to the franchi se.

Okay. Where is the provisions of the
nonexcl usi ve franchi se agreenent?

What does nonexcl usive franchi se agreenent

mean?

What does nonexcl usi ve nean?

M5. HILL: So -- so -- and | may be
stating the wong -- ny copy of it appears to have
di sappeared. So I'll have pull it up here. Gve ne a
second.

But so when we talk about -- there is a
section there that says that the City is permtted to
make | aws surroundi ng, you know, to protect the public
safety, ensure electrical service and everything.

However, that sane paragraph al so nmakes it
clear that the City can only enforce those to the extent
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they are permtted by state | aw

State law gives this Commttee the
authority to make the finding that we are asking for that
says that the local ordinance is unduly restrictive and
not feasible in light of the technol ogy avail abl e.

So that is the limtation on the City's
power to enforce that ordinance in this particular
setting.

MEMBER GOLD: Ckay. So the franchise
agreenent if | understand this --

MR. LUSK: If | may just briefly, Menber
Gold. | think there mght be a slight disagreenent, and
that's sonething we can resolve in another venue.

But whether or not the finding that this
Committee nakes curtails our ability to enforce our own
code is up for debate | would say.

CHW STAFFORD: Yes. | believe that'll
have to ultimtely be decided by a court, but --

MEMBER GOLD: Okay. So let's assune we
stop -- before we go fighting in court, we have a
franchi se agreenent that you delegated -- | nean, excuse
ny verbiage if | get it wong.

MR, LUSK: No problem

MEMBER GOLD: Sonehow you' ve del egat ed
Tucson Electric Power to maintain electricity for the
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resi dents of Tucson so that we can |live happily, safely,
and not have to worry about dying of heat or thirst or
anything else like that; is that correct?

That's the purpose of the franchise
agreenent ?

MR. LUSK: | wouldn't use the word
"del egated," but, yes, we permt themto do so. Yes.

MEMBER GOLD: So you permt themto do it?

MR. LUSK: Under the franchise agreenent.

MEMBER GOLD: If you didn't permt themto
do it, who would do it?

MR LUSK: | don't know. |'m sure sonebody
el se would --

CHW STAFFORD: | think, Menber ol d,
because the City has existing rights-of-ways on its
streets, and by -- through the franchi se agreenent it
allows TEP and other utilities -- that's why it's
nonexcl usi ve franchi se --

MEMBER GOLD: COh, okay.

CHW STAFFORD: -- to operate in those
rights-of-ways for their different infrastructure.

Wthout a franchise -- | don't -- this is
getting really hypothetical because | don't think any
utility operates anywhere in the state in a city w thout
a franchise. | think -- I"mpretty sure that's the case.
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I haven't | ooked at everything, so | can't say that
100 percent because | haven't investigated it, but |'m
pretty sure that is the case.

|f for sone reason the City didn't have a
franchise with the electric utility, the electric utility
does have condemmation authority. So they would have to
potentially condem all the territory they need to place
their infrastructure, which would be a horrible burden on
everyone involved. So | think that's just -- froma
practical standpoint that's not really an option.
think without the franchise agreenent this whole system
falls apart.

MEMBER GOLD: So basically the franchise
agreenent gives themroutes where they can run their
lines. 1It's called rights-of-way --

CHWN STAFFORD: Ri ght.

MEMBER GOLD: -- or whatever is.

CHW STAFFORD: It gives themthe right to
occupy that space with their equi pnment.

MEMBER GOLD: So that is the franchise
agr eenent ?

CHW STAFFORD: That is the primary
function of it, | believe.

Wul dn't you agree, Ms. Grabel, M. Lusk,
Ms. HIII?
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MR LUSK: | agree, Chairnman. Yes.

M5. HILL: That's agreed.

M5. GRABEL: That is correct. And --

MEMBER GOLD: So the discrepancy we're
having right nowis with which of those rights-of-way we
want to take advantage of to get the power that's needed
to go fromplace to place, and the second thing is do we
want it aboveground or bel owground.

And the City's position is that in areas
where it's required to go bel owground you have to put it
bel owgr ound, but TEP says it's alnost inpossible to do it
bel owground and still acconplish what the Cty is asking
you to acconplish w thout raising people' s taxes or
beari ng unbelievable financial burdens and tine
constraints on not only TEP but the residents of the
Cty.

Am | getting that correctly?

M5. HILL: That is our position. I'll just
speak for our position, M. Lusk.

MR LUSK: And just to clarify, so we --
don't want to get too far afield. But | think the
preferred route is not in a Gateway Corridor.

MEMBER KRYDER: Say that again.

MR, LUSK: The preferred route of TEP in
this line siting is not in a Gateway Corri dor.
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MEMBER GOLD: Understood. But they --

M5. GRABEL: Well, to clarify it does cross
perpendi cul arly through Gateway Corridor streets.

MEMBER GOLD: Several gateway corridors.

know.

MR LUSK: It does cross perpendicul arly,
but --

MEMBER GOLD: But, | nean, this is
their preferred -- their preferred route, not your

preferred route, maybe not our preferred route.

This is sinply their preferred route. It's
one route anobng many.

M5. HILL: That's correct.

And so just as a quick -- where it does
cross the Gateway Corridor, given what we've heard from
the City here, we are still asking for that finding for
t he perpendi cul ar crossings.

MEMBER GOLD: Wi ch makes sense and is
logical, and I think the Cty would not disagree with you
on that.

But I'mtal king about our alternate -- I'm
guessing. |'m guessing.

MR, LUSK: Well, we would disagree that the
finding is required for the perpendi cul ar crossing
because there's specific relief allowed for that.
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CHW STAFFORD: R ght. Wich would be the
speci al exception. And then so -- but | think what the
utility's positionis is that if they get the specific

finding, they wouldn't need to pursue a special

excepti on.

Am | correct?

MR LUSK: | think we would disagree with
that as well. | wunderstand.

M5. HILL: That's it. | nean, that's where
we are.

So essentially we intend to pursue the
speci al exception even if you give us the finding.

However, what | think this Commttee has
heard is that the Gty can't conmit to anything. And
because the Gty can't conmt to anything and we need to
get a line built, we have to do sonmething. And so we've
come to this Commtt ee.

CHW STAFFORD: Right. So you would say --
so you would say that tine is of the essence for this
proj ect ?

M5. HILL: Yes. W -- to be just frank,
and this is, again, an understanding of the political and
| ogi stical and open public processes the City has to go
through, this is not an indictnent of those processes.

We have been doing this for years, and we
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are out of tinme. W have been working with the Cty
since 2019. Here's where we are. W need the finding.

MEMBER GOLD: So now | would ask M. Lusk.

Do you think there will be any objections
to them crossing corridors perpendicularly?

MR. LUSK: From whonf

MEMBER GOLD: Fromthe GCty. |If TEP --

MR LUSK: Well, the City specifically
created a process that allows that.

MEMBER GOLD: Ckay. So that's not a
pr obl em

They can go under the assunption that they
can cross corridors perpendicularly to acconplish this
t ask.

MR, LUSK: Right. They can get a speci al
exception to do that. And there's a specific process for
t hat devel oped with TEP.

MEMBER GOLD: Yes. And you would ensure
that that happens at a quick pace so things could be done
letting them know that they can cross the perpendicul ar
lines. Yes or no?

MR, LUSK: Well, that would be ny -- |
nean, | don't work -- I'mnot the zoning exam ner, so
that's not ny position.

But |I'm sure PDSD woul d do -- would do as

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1608

best they could, yes.
MEMBER GOLD: Wiy haven't they done this

al ready?

MR, LUSK: That would be the applicant's
guesti on.

MEMBER GOLD: Well, I'masking the City
because --

MR, LUSK: No, the City doesn't file the
application. The applicant does.

CHW STAFFORD: Right. And the utility
needs a route to file the application.

MEMBER GOLD:  Yes.

CHW STAFFORD: So we're kind of in a
catch-22 here or a circular pattern, you know, because
they need a route so they can request a specific special
exception. They can't request a special exception until
they have a route. So they're here to get the route. So
that's -- | think it's --

MR LUSK: Well, and if | could, M. Chair.

| think there was sone di scussi on yesterday
about the Vine special exception process. That's a
di fferent special exception process than the speci al
exception process that's allowed for the Gateway Corri dor
Zone, which was devel oped wth TEP.

So it's not necessarily so that a route
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woul d be required, although the crossings would have to
be identified.

CHW STAFFORD: Right. So the specific
crossi ngs, which -- okay.

MR, LUSK: Correct.

CHW STAFFORD: | guess so if they identify
the crossing specifically, they could get -- they could
get the special exception, and the rest of the line could
be nebul ous as long as it didn't involve another crossing
of a Gateway Corridor Zone?

MR, LUSK: Sure.

CHWN STAFFORD:  Okay.

M5. HLL: So I think, though, there's
still a disconnect in that M. Lusk is as an attorney and
he's stated on many occasi ons he can't make these
deci si ons.

| still fromthe fact witness that is here
and the evidence that is in the record, if you take a
look at UAZ | think it's 23, which was entered in, which
was the zoni ng exam ner's deci sion about the special
exception for the Vine Substation that says we don't know
where the line's going to go, | don't --

CHWN STAFFORD: That's 22.

M5. HILL: 22. Thank you. | don't think
that M. Lusk here -- | don't -- and | don't -- what |
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don't want to do is create a situation where we're trying
to hold M. Lusk in his position as attorney for the City
to a commtnent that a fact wi tness couldn't nake.

MEMBER GOLD: Understood. So --

M5. HILL: And | just don't think that's
appropriate or fair.

MEMBER GOLD: And |I'm aware of that now.

So | would just nmake a generalized
statement that this should have been done between the
City whatever departnent is in that bureaucracy and TEP
| ong before today, and it wasn't done, to nake the
proj ect go snoot her.

But we're not there now. W' re here now.
So the situation is ny understanding they're probably not
going to have an issue crossing perpendicularly on
what ever routes they choose and then present, and then it
wi |l be approved.

My concern right nowis the route. And the
route which is the shortest, which is the | east
expensive, which is the fastest to do is on one side of
t he equati on.

On the other side of the equation is the
laws of the Gty of Tucson, the feelings of the residents
who |ive there, and the inconvenience that woul d be
caused by construction within the city limts for a
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period of tine. And all of that is ainmed at a suspense
date of 2027.

Now is that an arbitrary suspense date?
Can that be changed, or is that a date when it has to be
acconpl i shed?

M5. GRABEL: Menber Gold, | think we shoul d
address that to the fact panel.

MEMBER GOLD: Okay.

M5. GRABEL: So let's let M. Bryner or
M. Lindsey answer that question.

MR. LI NDSEY: So, Menber Gold, as we
testified earlier last week, any delay in the 2027 date
IS going to require additional investnent in our aging,
old system

So if it does slide past '27, we're just
going to be spending additional capital on the 46kV
system potentially in the substations and the 4kV system
all investnent that would be better spent on this
pr oj ect.

MEMBER GOLD: Under st ood.

And if | renmenber when we carried to it
extrenme, people can die if we don't get power there and
an energency happens.

Now, if you're going to spend -- now, let's
assunme this project doesn't happen, and you're forced to
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spend a ton of extra noney, who pays for it? The
rat epayers? The taxpayers? TEP?

Who pays for it?

MR, LINDSEY: So it would go through our
normal system rei nforcenment-type process where we woul d
need to -- this scenario you're presenting, Menber Gold,
Is kind of a restart for us. So we would be back to the
begi nni ng pl anni ng phases.

M5. GRABEL: M. Lindsey, | think the
question is if we were required to spend the noney on
rebui |l di ng our 46kV system we would just pursue it
t hrough a normal ratemaking process, wouldn't we?

MR. LINDSEY: That's correct. Yes.

M5. GRABEL: So ratepayers would pay for
it; correct?

MR. LI NDSEY: Yes.

MEMBER GOLD: So the rate -- it would cost,
and it wouldn't cost TEP, it would cost ratepayers.

Ckay. Pretty nmuch you' ve answered the
first set of questions that | had.

M. Chai rman, back to you

CHW STAFFORD: All right. | think Menber
Ri chins has a questi on.

MEMBER SOVERS: M. Chai rman.

CHW STAFFORD: Menber Soners.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1613

MEMBER SOMERS:. Just a short question.

W talked a little bit and heard testinony
about an exception process through the City.

Wul d that process be open to discussions
fromthe applicant on if -- if the transm ssion |ine went
t hrough an area where it was supposed to be undergrounded
but the cost or technical reasons didn't really allow for
that, could the applicant make an approach to the City to
reach an exenption --

MS. GRABEL: M. Bryner.

MEMBER SOVERS: -- to be able to put them
over head?

Thank you.

MS. GRABEL: M. Bryner.

CHW STAFFORD: Al right. M. Bryner,
bel i eve, can answer that question. | seemto recall a

slide that had the criteria for the special exceptions.

MR. BRYNER: That was one of the City's

exhi bits.
| don't know, M. Lusk, if you recall what
that is.
MR. LUSK: | believe it's COT-8.
MR. BRYNER. So if we could go to COT-8.
| don't renmenber which slide nunber it is.
MR LUSK: | apologize. |It's about eight
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or nine slides in, | think.

CHW STAFFORD: That was the w tness
presentation. Yeah.

MEMBER SOVERS: That is an excell ent
menory. | have vague recollections of it. And you can
tell me it's eight or nine slides in, so you' re w nning.

MR LUSK: That's right. That's it

exactly.

CHWN STAFFORD: Can you see that, Menber
Soner s?

MEMBER SOMERS: Yes, | can.

MR. BRYNER: Ckay. So in trying to answer
your question -- actually, Menber Soners, can you restate

your question for nme one nore tine?
MEMBER SOVERS: So this process -- |et
me -- let nme paraphrase it.
| f you find an economi c or technical reason
where you couldn't do an undergroundi ng through an area
that would require it by the ordinance, is there a relief
process to go through the City to get a waiver for that?
MR. BRYNER  So, yes, | believe there are.
So we have the one, two, three, four, five
si x, seven, eight -- sorry, eight different criteria that
are under this special exception. And the -- under F it
says, "The transm ssion |lines are proposed in an area
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where there is the existence of railroad, highway, or
bridge crossing or underground installation would
interfere with other existing underground facilities."
MEMBER SOVERS:. Ckay.
MR. BRYNER So | think that m ght be
sonmewher e where you can seek an exception. But if you --

and that's one where you just need to neet one of the

criteria.

| know in drafting this with the City that
was i ntended for, |ike, along Kino Parkway where it
crosses over Aviation and a couple of bridges. |'msure

that wasn't the only thought in mnd, but that was the
specific thought because that presented challenges to
under gr oundi ng.

CHW STAFFORD: But | would note that cost
is not called out in this.

MEMBER SOVERS: That was ny foll ow up
guestion, is cost included in this?

Thank you, Chair.

CHW STAFFORD: Yeah. No, specifically
cost is not a factor of this.

MR, LUSK: Can | follow up with that,

M. Bryner?
CHW STAFFORD: Pl ease, M. Lusk.
MR LUSK: O with M. Bryner. Sorry.
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So as it relates to discussion earlier,

M. Bryner, about perpendi cular crossings, is there
criteria associated with that?

MR. BRYNER  Yes, there is.

MR. LUSK: And what is that?

MR. BRYNER It's criteria D. "The relief
I's requested for a segnent that perpendicularly crosses a
Gat eway Corridor Zone."

MR. LUSK: And your understandi ng of these
criteria, these are criteria that allow the applicant to
apply for this special exception?

MR. BRYNER: So, yes, this doesn't |ist
ever yt hi ng.

MR, LUSK: Right.

And there are other concerns that can be

brought out during a public hearing?

MR. BRYNER: | assune during a public
hearing, but also just in applying one of our -- one of
our concerns as the conpany -- and | was really hoping

that we could get nore definitive answers yesterday from
your wi tness, and | understand why -- why he coul dn't
provi de those.

But there's so nmany conponents of the
| anguage -- both within this and references to other
portions of the code that you have to neet in order to be
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granted a special exception, there's so many pieces of

| anguage that are subject to interpretation, and we' ve
not been able to get a clear definition fromthe City on
the definition of those, nor fromyour wtness.

And so it leaves us in a position where we
don't know how that will be interpreted. And so we don't
have great confidence that we woul d be granted a speci al
exception.

MR. LUSK: Well, that seens different from
your testinony earlier where you were confident that you
woul d be able to get a special exception for a
per pendi cul ar crossi ng.

M5. GRABEL: M. Bryner, let nme foll ow up
on that.

There's the one portion of the line --

MR. LUSK: Can you answer the question
first?

CHW STAFFORD: What was the question?

MR, LUSK: The question is that his
testi nony appears to have changed from being confident to
getting a perpendi cul ar special exception to not being
confi dent now.

MR. BRYNER So I'll agree that that may be
I nconsi stent with sone of ny testinony.

But can | qualify that?
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MR, LUSK: Sure.

MR. BRYNER: So there's one place where |I'm
alittle worried about it, and that's on our preferred
Route 4 where it crosses Broadway. And that has to do
with where does the University Area Pl an begin, where
does it end, because that's in the code under the speci al
exception, it sites 3.4.5 --

MR, LUSK: Correct.

MR. BRYNER -- if I'mrecollecting
correctly, which states that it needs to be consistent
wi th any specific plans.

MR LUSK: So if you were able to get
clarification for that, you would be even nore confident
in your earlier testinony?

MR. BRYNER: If we could get clarification
on that as well as clarification on the | anguage wthin
the University Area Plan that states where possible.

MR, LUSK: Well --

MEMBER SOVERS: M. Chair.

CHW STAFFORD: Yes, Menber Soners.

MEMBER SOVERS: There's sonething el se |
woul d i ke sone clarity on as we're discussing this
because | apparently pulled a pin out of a grenade here,
Menmber Gold. Menber Gold ought to |ike that anal ogy.

What |'m seeing on several of these itens,
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Db E, F, G especially the ones -- F 1 think is the one
we're referring to, there are ellipses at the end of the
sentences, clearly a truncated report version on the
slide.

| would Iike to see in code or ordinance
fromthe City of Tucson before we begin our deliberations
whet her cost is indeed a factor that can be brought to
what ever conmttee that would -- that would neet on
deci ding a special exenption.

MR. LUSK: Thank you, Menber Sonmers.

If | mght answer, M. Chair.

CHW STAFFORD: Yes. Certainly, M. Lusk.

And | guess what he's asking to see is if
you coul d provide --

MR. LUSK: The full code section?

CHW STAFFORD: -- the full exception --
the full set of exceptions so that we can see the ful
criteria.

And then we'll see if the word "cost" is in
t here anywhere.

MR. LUSK: Sure. Menber Soners, we can
provi de that.

| can tell you at this point that the

el li pses don't renove any substantiative provisions. It
was just to get it on the slide. | apologize about that.
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But we can provide the full code section
for you.

MEMBER SOVERS: Yeah, | have no conpl ai nt
about that. You have to nmake the space. But | would
like to see what else is in there so we -- | agree with
the Chair if we could see that full code so we can have
that for our deliberation.

MR, LUSK: W can absolutely provide it.

MEMBER SOVERS: Al so, could we get this
slide down so | can see faces?

MEMBER RI CHI NS:  Chai r man.

MEMBER LI TTLE: M. Chairman.

MEMBER SOMERS: | always |ike to see
expr essi ons.

CHW STAFFORD: Wit one second. Ckay.
There you go.

|s that better, Menber Soners?

MEMBER SOMERS:. Perfect. Thank you, sir.

CHW STAFFORD: Now, so, M. Lusk, how big
I's the section?

This is part of the UDC or is this for --
where -- this language here, the relief in the GCZ
under ground requi renent, what exactly is that fronf

MR. LUSK: So that's in Section 4.9 of the
code section. It's related to the utility use group.
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The speci al exception process was added in
there as the ability to grant -- grant relief
specifically for transm ssion |ines as, of course,
witten with TEP' s input.

CHW STAFFORD: Is that in the UDC?

MR. LUSK: It is in the UDC, correct.

CHW STAFFORD: The UDC i s, what, sone
500 pages or sonething, isn't it?

MR. LUSK: 1've never had a chance to --

CHW STAFFORD: | believe it's --

MR, LUSK: | don't think it's 500 pages,
but it's pretty -- it's rather relatively |engthy, yes.

CHW STAFFORD: Well, was the UDC al ready
admtted as an exhibit is nmy question?

MR. LUSK: The entire UDC has not been
admtted as an exhibit. | could provide an exhibit of
applicable -- what we believe are applicable UDC
provisions if that would --

CHW STAFFORD: I'mjust -- | thought a
good portion of it was already in the record. |[|'d have
to go back and | ook through the --

MR. LUSK: Whether it's in the record or
not you sai d?

CHWN STAFFORD: Yeah.

Ddn't -- M. Denpsey, did you attach a
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chunk of that?

Ckay. Then I'mtrying to recall. |
t hought there was a portion of it in there already.

MR. DEMPSEY: | had read -- | just had the
Arizona Revi sed Statutes.

CHWN STAFFORD:  Okay.

M5. HILL: So, Chairman Stafford, one of
the things that mght help is that we could bring it up.
It's a publicly avail able docunent. [It's an ordinance.
You coul d take admi nistrative or judicial notice of it.
And then we could pull it up and discuss it.

CHW STAFFORD: Then | w Il take
adm ni strative/official notice of it, and we can pul
that section up for Menber Soners right now, couldn't we?

MS. GRABEL: We can.

M5. HILL: | will allow M. Lusk to do
t hat .

CHWN STAFFORD: All right.

M5. GRABEL: | think M. Ancharski is doing
it.

CHWN STAFFORD: Al right. As we'l
work -- so we'll work on that for now, Menber Soners.

| believe other nenbers have questions
while that's pending.
MEMBER HILL: M. Chair.
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CHW STAFFORD: Did you have -- unless you
had anot her question before you saw t he code.

MEMBER SOVERS: |'msorry, are you
referring to ne, Chair?

CHW STAFFORD: Yes. Yes. | want to nake
sure you were done asking questions while -- so we can
nove on to other nenber questions while they're pulling
the code up so you can see exactly what the wording is
that's m ssing.

MEMBER SOVERS: Yeah. | am-- yeah, that's
it for ny question. Thank you.

CHW STAFFORD:. Okay. All right. Menber
Hill.

MEMBER HILL: | just had a suggestion for
Menber Little and Menber Soners. |If Gace could drop the
link into the chat so that particularly Menber Soners
could review that. That m ght be hel pful so that he --
they can take a cl oser | ook.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: That nmybe easier than
getting it on screen.

Menber Little.

MEMBER LI TTLE: | have a question that --
just kind of a follow up question.

Did the recent superior court ruling
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address any of the issues that are listed in that slide
that we were just |ooking at, that section of the UDC, or

did the ruling just tal k about general conpliance?

CHW STAFFORD: 1'Il let M. Lusk and
Ms. Grabel address that unless Ms. Hill would prefer to
do it.

M5. HILL: 1'Il take it.

M5. GRABEL: We'll let Ms. Hill address
t hat .

MR, LUSK: So fromthe City's perspective,
what the superior court did was affirmour ability to
requi re undergrounding within the Gateway Corridor Zone
and affirmour zoning admnistrator's determ nation that
it is -- that it is required -- utilities are required to
underground within the Gateway Corridor Zone.

M5. HILL: And just as a caveat to that.

So while | will agree generally with M. Lusk's
assessnent of it. So there are two things. The
appellant tine line -- the tinme to file notice of appeal
Is not yet at this point. The conpany does not concede
that that ruling is going to not go -- we're not ready to
say that's not going to go up on appeal, nunber one.

But, nunber two, one of the findings in
that appeal -- or in that specific action was certainly
that this is not an upgrade. That is what Judge Bryson
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found that this was not, in fact, an upgrade, which | do
think is relevant to the special exceptions process.

There were sone other issues too. There
were summary judgnent issues on a couple of other things
that we're al so considering very strongly.

And so but for the purposes of this -- we
have al ways maintained this. For the purposes of this
finding that we are asking for, this Conmttee had to
al ways assune that the gateway applied and that -- that
the Gateway Corridor Zone, that the UDC applied because
otherwise if it didn't apply there would be no reason for
us to ask for the finding.

And so | don't think that it changes this
Commttee's analysis of that.

CHW STAFFORD: Right. | think -- so
the -- basically the finding of fact that the ruling
relied on was that going fromthe 46kV to 138kV is not an
upgr ade.

M5. HILL: Particularly, too, it is a
hi ghly fact-specific finding. And the factual record
itself is, of course, sonething that we're considering.

But this was a very factual finding based
upon this particular project.

And so -- and we've always mai ntai ned that
this Commttee for its purposes and its jurisdiction has
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to assune it does apply.
MR LUSK: And | would agree with that.
MEMBER LI TTLE: Thank you.
MR, LUSK: Oh, go ahead, Menber --

MEMBER LI TTLE: That's very, very hel pful.

CHW STAFFORD: GOkay. Thank you, Menber
Little.

MR LUSK: M. Chair, and | just want to
for the record there's no 46kV in the Gateway Corridor
Zone on Canpbell.

CHWN STAFFORD: Right. Right.

MS. HI LL: We agree.

CHW STAFFORD: But what's -- what is --
what i s on Canpbel | ?

M5. HILL: It's distribution.

MR. LUSK: A distribution line.

M5. GRABEL: Let's let -- let's let the
fact wtness answer the questions.

CHW STAFFORD: M. -- yeah. M. Bryner,
because, |like, | have several questions about different
sections of the route, and one of themis there are
utility poles along Canpbell Avenue as we speak now.

What voltage are those |ines?

| s that the 4kVv? 14kV?

What is that?
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MR. BRYNER: Yes, Chairman Stafford, happy
to answer that question.

So we do not have any 46kV in any portion
of Canpbell Avenue within the Gateway Corridor today.

If you'll recall that little portion of
Canpbell Avenue where we were -- where we visited the old
substation site, there is 46kV on that, but that's
outsi de of the Gateway Corridor Zone.

The remai nder of the poles that you saw on
Canmpbel | Avenue as we were on the tour, those are -- |
believe they're all 4kV.

Do you know?

MR. LINDSEY: Chairman Stafford, so we do
have a m x of distribution of 4 and 14kV in this area.

Furt her down south near the Kino area nost
of that's been upgraded to 14.

The poles that were | have a feeling we're
tal ki ng about al ong Canpbell 'l say north of Broadway,
that's our old 4kV system but it is distribution.

CHW STAFFORD: All right. Yeah. So,
yeah, | knew we'd seen pol es between Broadway and -- was
it Ring Road or so, yeah.

MR. BRYNER: Correct.

CHW STAFFORD: But those are the
di stribution pol es.
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Ckay. And so but the issue in the court
was -- was it going from4kV to 138kV, not 46kV to 138kV?

MR. LUSK: | think the argunent that TEP
made in the -- before the superior court is that
repl acenent of poles froma distribution to a
transm ssion line is an upgrade.

CHW STAFFORD: Well, that's a heck of an
upgr ade.

M5. HILL: I'mgoing to say that | think
that there are sone nuances there.

You know, |'m not going to speak for what
the Gty argued in the superior court proceeding. And I
think our argunents speak for thenselves. And there are
transcripts we can enter into the record.

But, you know, the argue -- it was not
specific to that. Qur -- | think this Coomittee has
heard that what we are doing in our perspective is an
upgrade froma 46kV distribution -- or a 46kV systemto a
138kV | ooped system and that the 46kV substation that is
i medi ately adjacent -- and it's actually smack in
between the University of Arizona's existing substation
that they own and the site for the Vine Substation -- is
going to be retired.

To us that's an upgrade. To the superior
court it was not.
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CHW STAFFORD: Right. Po-tay-to,
po-tah-to. But | think -- so let nme just clarify,
M. Bryner.

So the existing substation on Vine that's
the university's substation, that is going to retire?

MR. BRYNER: So our -- our U of A nedical
substation, that will be retired along with seven ot her
subst ati ons.

CHW STAFFORD: Okay. All right. But |
seemto recall sone testinony about the wall would be
made to match that -- the existing substation.

MR. BRYNER  Yeah. Chairman Stafford, so
the wall that's around -- again, there's two substations
there. The wall that's around the university-owed 3 S
substation that's kind of a red brick wall, our proposal
was to match that wall for the wall around the Vine
Subst ati on.

CHW STAFFORD: Okay. But the university
substation will be retired, then?

MR. LINDSEY: Chairman Stafford, so what
we're |looking at if you recall the tour, we stopped at
the proposed Vine Substation several tines.

Due south of that is our U of A nedical

substation. TEP owned and operated that. That wll be
retired.
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CHWN STAFFORD:  Okay.

MR. LI NDSEY: Then due south of that
substation is a substati on owned and operated by the
University of Arizona. Parts of that substation will be
retired.

So today we serve the U of A at 46kV. Once
this project is conplete, we'll serve the U of A at
13. 8kV.

So the substation will remain in -- froma
perspective that that's how we'll connect to the
university, but their transfornmers will be renoved from
t hat substati on.

So | would consider it a partial
retirenent, but the footprint of that facility wl
remai n.

CHW STAFFORD: Ckay. So it's getting
downsi zed.

| guess Menber Richins has a question.

MEMBER RICHINS: For a long tine. |[|'ve
been waiting so patient.

The finding of fact on this undergroundi ng
I ssue, what is the reason for that finding of fact?

Can you restate that, why you want us to
take that action?

M5. GRABEL: Certainly. |I'mhappy to, to
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restate that.

If you recall, we could go down the speci al
exception process, but you renenber the City's testinony
yesterday. W are not confortable that we woul d be
granted a special exception. And there's a couple of
reasons for that.

The first is that one of the perpendicul ar
crossings, as M. Bryner nentioned, crosses through what
we believe is in the University Area Plan. The fact
finder, in granting a special exception, has to make an
addi tional finding before even being allowed to grant a
speci al exception that we're not in violation of any
appl i cabl e nei ghborhood or area pl ans.

When | asked the City's witness on the
stand yesterday whether that finding could be nmade, he
have unable to give us an answer.

And so if the UAP applies and the Gateway
Corridor applies, we're concerned that the Cty could
require us to underground all of the areas that run
through the preferred route that conflict or they believe
conflict with the University Area Pl an.

| believe our concern was exacer bated
yest erday when we saw the Gty of Tucson's Exhibits 8 and
9 where they started raising other issues such as the
| ocati on of the Vine Substation and wanting to go back to
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t he draw ng board.

And as you see, there's been anple
testinmony, tine is really of the essence here. And we've
exhausted the routes. W' ve exhausted the ability to
have that conversation. So that's why we need a finding.

MEMBER RICHINS: What I'mtrying to get is
what is your reason for concern of not -- | nean, | get
that you're worried, the business risk, the uncertainty
around t he process.

Why are you seeking it in the first place?

Wy are you seeking that --

M5. GRABEL: Certain costs.

MEMBER RICHI NS: Ckay. Gkay. So going
back to the franchise agreenent -- this is what |'m
trying to reconcile.

The franchi se agreenment has been
establ i shed as the governi ng docunent of the relationship
between TEP and the Cty of Tucson. |If you go to page 3,
Section 21 "Undergrounding,” it says in there in Section
(a) that the Gty if they require that has to bear sone
of that cost.

Am | missing -- "The City may require the
conpany to place lines underground if the city pays the
di fference between the cost of placing such lines
underground and the cost of placing themaerially."
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Section A -- Section 21(a) of your franchise agreenent.
M. Lusk, please hold your question.
MR, LUSK: Sure.
MEMBER RI CHINS: The other -- in Section

(c) "Exception to Undergrounding,” "The conpany shall be
required to place new aerial transm ssion or distribution
lines" -- and | believe we've established these are new
lines, new construction -- "new aerial transm ssion or
di stribution |ines underground only when such pl acenent
is feasible for technical or systemreasons. Such
reasons cannot include the nonetary cost of the proposed
under groundi ng project."”

| don't see how this Commttee can

supercede a franchi se agreenent that's very clear that

costs cannot be the factor.

M5. GRABEL: So Ms. Hill is the queen of
the franchise agreenment, so | will let her address your
guesti on.

M5. HLL: Well, so actually I"'mgoing to
let M. Lusk -- M. Lusk and | have actually spoken about

this. And so l'mgoing to let himstart with the Cty's
di scussi on of that.

| believe in our conversations M. Lusk
believes that this Commttee has the authority to nake
the finding.
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CHW STAFFORD: M. Lusk.
VEMBER SOVERS: M . Chai r man.

M5. HILL: Let me -- let ne just -- | just
so --

CHW STAFFORD: One second. There's a
guestion to M. Lusk. M. Lusk wll answer. And then
we' || hear the next person. But for now M. Lusk is

goi ng to answer the question.

MR, LUSK: As to the |ast question that
Ms. Hill posed, which is the nenbers of this Coomittee do
have the authority under state |law to make the finding
that we're discussing.

As to how that gets paid for and related to
costs going to your question, Menber Richins, the first
part of that sentence in (a) says where -- "in any area
where the conpany is not already required pursuant to
federal, state, or local law" That's where Section 21
appl i es.

So in this case what the assunption is and
what the applicant has to and the nenbers have to assune
is that they're already required by under |ocal law to be
under grounded. So that Section 21 doesn't necessarily
address where those costs lie, if that makes sense, other
than the fact they don't rely with the City.

MB. HLL: And if | may.
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CHW STAFFORD: So you're -- wait -- and
then -- wait -- let ne get the City's perspective -- or,
| nean, the utility's perspective, and then you can ask
anot her question, right?

M5. HILL: And so what we -- what we
believe -- and these conversations have occurred -- |iKke,
when we say we've been doing this since 2019, we're
really not kidding. W' ve been working through this.
And it's part of the reason that the franchi se was
anot her possibility |ike additional fees.

We believe, and | think this is agreed

upon, that section (c) nodifies only the portion of where

we are otherwise required -- it only -- it only nodifies
that little section. It doesn't -- it doesn't speak to
this Commttee's authority, because if you -- |'m having

a hard time explaining it here.

MR, LUSK: If | --

M5. HI LL: Go ahead.

MR LUSK: If I may, | think what the
applicant and the City both agree on is that the
franchise and this Conmttee's authority are separate.
So they don't necessary -- one doesn't trunp the other.

M5. HILL: Correct, in this situation.

MEMBER RICHINS: And | believe that nekes
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sense, which is why I'"'mstruggling with this particul ar
findi ng.

It just doesn't seemto be sitting -- |
feel like you put the Line Siting Conmittee between the
rel ati onship between TEP and the City of Tucson to
specifically have sonebody to blane in court, and it
feels very unconfortable. And | don't really want to be
in that position.

And | know I' m maki ng an outl andi sh
accusation at you, | get it, but I'mdoing that for
specific purposes. | want us to understand that your
rel ati onship between the two of you so transcends what
we're doing here in this Commttee and that your work on
the franchi se agreenent that you're going to have to
conpl ete here very quickly is an opportunity, and you
know that. | know you both know t hat.

And |''m not going to save Tucson from
itself. And I'mnot going to save TEP from maki ng cl ai ns
about costs which | don't think have been fully proven
here. So the cost clainms have been all over the place.

So | think what we really need to get down
tois -- is establishing what our route paraneters are,
and then you guys will probably have to duke it out after
that, but | don't feel confortable whatsoever providing a
finding in that instance.
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But this is a very specific instance. This
isn't a broad authority that we would yield as the
Committee. It's very specific because Tucson has very
specific rules. You have a very specific franchise
agreenment. This is a unique situation that we need to
govern through.

M5. HLL: So, if | may, Menber Richins.
May | refer back to Section 217

And | would note in response to your
concern | ook how | ong the applicant waited to get here,
to get to this Coomttee. Five years. Five years. W
spent five years working through this, and | just woul d
like -- | understand what you are saying. But this is
the forum afforded by Arizona state |aw.

MEMBER HI LL: So you're asking us to
medi ate between the Cty and TEP?

M5. HILL: What we are asking you to do is
exerci se your authority under state law. It's -- the
Cty and TEP, | agree, there are going to always be
things that we have to work out. But this Commttee has
the authority under state |law, and we are asking you to
exercise that authority in a very specific circunstance.

And in those circunstances, our preferred
route is asking for a very, very limted section where
you woul d have to nmake a finding. Very limted.
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Now, Menmber Richins, can | point you back
to Section 21?7 Because | would like to wal k through that
with you, if | can.

kay. So if you take a look at with
section (a), start with (a), it says, "Subject to
Subsection (c), in any area where this conpany is not
al ready required pursuant to federal, state, or |ocal |aw
or agreenent, to place its transm ssion or distribution
| i nes underground, in any new construction or relocation
of aerial transm ssion or distribution lines, the Cty
may require the conpany to place such |ines underground
if the City pays the difference between the cost of
pl aci ng such lines underground and the cost of placing
themaerially."

If the City's position is that the UAP does
not require the undergroundi ng of these, which | keep
hearing may be the position, then | believe that
Section 21 requires the Gty to pay for that.

Now, if they want to?

MEMBER RI CHI NS: " Subject to Subsection
(c)."

M5. HILL: "Subject to Subsection (c)," but
| believe that the City is required to pay for that.

Now, if, however, the University Area Pl an
Is determned to be sonme sort of enforceable |ocal |aw,
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which '"'mnot sure it is, but the City has yet to take a
position on that, then --

MR LUSK: 1'd like to respond to that
specifically because it --

CHW STAFFORD: Wit until she finishes her
answer, pl ease.

MR LUSK: Ckay.

M5. HILL: -- then subsection (c) kicks in.
Because where the local -- if the City -- it says here,
the Gty may -- so (a) says that if there's no |ocal |aw,

then the City -- and they want us to underground it, the
Cty has to pay the difference, right? That's what (a)
says.

What (c) says is that, "The conpany shal
be required to place new aerial transnission |lines or
di stributi ons underground only when such placenent is
feasible for technical or systemreasons. Such reasons
cannot include the nonetary cost of the proposed
under groundi ng project."”

We believe that subsection (c) applies when
we are required under local law to do so.

And so as a result, Menber Richins, | hear

what you're saying. You can apply it as you see fit.

VEMBER RI CHI NS: Yeah. I think we have a
different -- because | believe the UDC is the |ocal |aw
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that's in place to do that. So, yes, there is a | oca
law i n pl ace.

M5. HLL: Right. So let nme then go a
little further down there and say that we're not arguing
that the UDC isn't a local law. W're not going to say
that, right? That would be --

MEMBER RI CHI NS: Yeah. And we're not
arguing that we don't have the authority to grant you a
findi ng.

MS. HILL: Correct.

M5. GRABEL: If | may add to the
application of subsection (c).

The way that | believe we interpret it is
that if (a) requires us to underground, we can do so
unl ess we believe it's not feasible. And for the limted
pur pose of the franchise the exception only applies if
we're not -- we don't have to underground if it's not
feasible, and for that limted purpose it can include
cost .

That doesn't nean that cost can be a
consideration in the statutory interpretation that we're
asking this Conmttee to make. The franchi se cannot
interpret a state | aw.

M5. HILL: That's correct. And it can --
and so just one other thing too.
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To build on that, not only can the
franchise not interpret a state law, it cannot -- it
cannot define the neaning of feasible under state | aw
This Committee can also deternmine on its own accord that
there are other issues of technical feasibility, which
may i nclude tim ng.

MEMBER RICHINS: | understand that. And I
appreci ate what you are saying. | don't think you've
established that there's a technol ogical inpossibility of
bei ng able to underground and that it's infeasible. And
so it seens like we -- it knocks us down to that.

And | agree that the franchise isn't the
force of law like the UDCis or the University Area
Pl ans, whether they are or not, but it governs your
rel ati onshi ps on how you guys are going to handl e these
ki nds of transactions.

And now it feels like the parties are
warring over a 20-year-old franchi se agreenent that they
couldn't get the new one past the voters a couple years

ago. And |I'mbeing asked to arbitrate that.

And it just -- it is a very unique
circunstance. And we will not yield our authority to
grant such a finding as you're requesting here. | just

amtrying to find a reason to do that, and | haven't
received one yet. And so |I'mjust struggling through
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t hat .

CHWN STAFFORD: Let's let -- | think M.
Lusk has been waiting patiently to give his response.

Pl ease do so, M. Lusk

MR, LUSK: Thank you, M. Chair.

Menmber Richins, | think the Gty would
ultimately agree with you on nost of what you said.

And what we're asking for is only that we
be allowed to engage in that relationship as you
described it here locally with our already avail able
processes that we have actually worked cooperatively to
create.

So in making that finding -- and, again, we
don't know what -- and | agree with you we're not quite
sure exactly what that finding even neans going forward
because, you know, it doesn't necessarily say that just
because you grant a route doesn't nmean we can't regul ate
how it goes there. So there's sonme nuance there.

The other thing that | think would be
hel pful | think naybe for the Commttee is to sort of
di stingui sh between the two -- because there's actually
two findings that have to be nade here. One is the
finding for what M. Bryner discussed about the
University Area Plan, but there's also the finding as to
the Gateway Corridor Zone itself and its requirenents.
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And | don't know -- and | don't know t hat
that -- you know, I'mnot going to tell you what the --
at this point make a closing argunent as to what we think
the record shows about that, but those are two separate
t hi ngs.

And the testinony yesterday was as it
relates to the area plans and the nei ghborhood pl ans
while it wasn't specific to any particular plan, it
was -- M. Castro did testify that there's a difference

bet ween policy and regul ati on.

MEMBER RI CHI NS:  Chairman, just -- just
quick. | nmean, can a finding be related to the parties
in the franchi se agreenent to -- | nean, this goes to a

core issue with Tucson. You guys are very bad for
business. You're very difficult.
And |'m maki ng an editorial comrent. |
realize that. But Tucson is not a business-friendly
pl ace, which is why TEP finds itself in this situation.
They don't have certainty, and they're
terrified of that. And | don't blanme them one bit
because |'ve watched Tucson operate over the years. You
guys need to get your act together to be able to

negoti ate this franchi se agreenent and solve this issue.

And | just -- so ny questionis -- fina
gquestion here -- and then I'll shut up -- is is there a
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possibility of a finding that tal ks about or refers to
the franchi se agreenent and the desire of the Commttee
to see the parties work that out?

CHWN STAFFORD: Well, | nean, it's worth
noting that the finding does not apply to franchi sing.
In the first part of the statute it says that any
certificate the Commttee grants has to be conditioned on
conpliance with all applicable ordi nances, master plans,
regul ations, state -- yada, yada -- except that the
Committee may grant a certificate notw thstandi ng any
such ordi nance, master plan, or regul ati on exclusive of
franchises if the Commttee finds the fact that
conpliance of such ordi nance, master plan, or
regul ation...

So we're tal ki ng about ordi nance, master
plan, or regulation. |If we find that one of those is
unreasonably restrictive and conpliance is not feasible
due to technol ogy avail able, we can issue the CEC not
mandat i ng conpliance with that.

And | think we need to be specific which
ordi nance, master plan, or regulation we're talking
about. And there's a list of potential ones in the
application that | attenpted to ask the Gty about
yesterday, but they didn't have a -- they couldn't give
an opinion on it whether it would require undergroundi ng
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or not.

And | believe that was what the applicant
was going to address in their |atest CEC -- updated
proposed CEC. | haven't had a chance to | ook at it yet.

Has it been fil ed?

M5. GRABEL: Yes. | believe it's been
filed. M. -- yes, it has been. And M. Ancharski can

pass out a copy.

| nmean, | think what you'll see in the
findings that we propose is we're asking for the finding
to be nade on Gateway Corridor Zone and the University
Area Pl an.

| f M. Lusk's research reveals that a
hi storic district overlay does require it, we'll ask for
it to be applied to that too.

And | et me quickly address Menber Richins's
question. W are not asking you to arbitrate. W' ve
been at the table with the City that has all of the
political power here for five years.

What your finding would do is give us sone
| everage. As Ms. Hill already said, we intend to go
t hrough the special exceptions process, but we're at the
burden of the City in this regard. And so that finding
woul d be very hel pful as we go through that process.

W'l only have to use the finding if the
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City proves to be unwlling to cooperate with us. |
think that that's our position at present.

CHW STAFFORD: And that's going to -- |
think that's how | kind of perceive the situation is that
the City and the utility are at an inpasse, and they're
| ooking for the Commttee with this finding to tip the
scal es to break that inpasse.

MEMBER RICHI NS: And, Chairman, you gave a
comment earlier about condemmation authority.

How is -- is condemmation authority for the
utility governed under state |law, the franchise
agreenent, |ocal |aw?

| actually don't know.

CHW STAFFORD: It's state law. | couldn't
cite the statute, but I'm 100 percent sure it's state
I aw.

MS. GRABEL: 12-1111.

MEMBER RI CHINS: Ckay. Thank you.

MEMBER SOVERS: M. Chair.

CHW STAFFORD: Yes, Menber Soners.

MEMBER SOVERS: [I'mgoing to try to turn ny
canmera on, but every time | do |l seemto | ose you, so |
hope | don't.

Before we give the poor court reporter a
break, because | think she's been going at a 100 mles an
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hour, | received a link for a utilities use group, which
is an ordinance for the Gty of Tucson, | believe.

So Section 4.9.11, under A, "Distribution
System ™ if you go to Item 13 on the third paragraph,
think that it answers potentially a little bit of the
guestion | had earlier about whether cost of the system
could be included in asking for a special exception.

This starts with -- the paragraph starts
with "A special exception request to relieve the
requi renment to underground transm ssion nmust neet the
requi red findings of UDC section 3.4.5."

CHW STAFFORD: Menber Soners -- Menber
Soners, you're breaking up. W can't hear the words that
you' re sayi ng.

Maybe you should turn your canera off
because | think --

MEMBER SOVERS: Hold on a sec. Yep. |Is
that any better, M. Chair?

CHW STAFFORD: Yes. Yes. The court
reporter is nodding her head. She can understand what
you' re sayi ng now.

MEMBER SOVERS: -- | apol ogize for that.

CHWN STAFFORD: Okay.

MEMBER SOMERS: Ckay. |I'll try to speak up
too to make sure, but if we -- so the section is No.
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11 -- I"'msorry, 13. So I'mgoing to go back. "4.9.11,
Uilities Use Goup,"” Section "A, Distribution System™
I[tem No. 13. And it would go down to the third
paragraph. And the sentence starts, "A special exception
request to relieve the requirenment to underground
transm ssion |ines nust neet the required findings of UDC
section 3.4.5."

You go down a little bit further a couple
nore lines, it specifically calls out as an exanple "the
Gat eway/ Scenic route."” And after the comma it says,
"unless it is technologically inpossible and/or clearly
financially cost prohibitive."

So would | interpret it correctly to say
that if they hit a technological issue or if it is
clearly cost prohibitive, then a special exception could
be signed off by the City of Tucson?

CHW STAFFORD: Thank you. That was
hel pful .

Menmber Richins, did you have a question?

VEMBER SOVERS: M. Chair, does it -- this

CHW STAFFORD: And this is from what?

MEMBER SOVERS: Does this have to be
entered as an --

CHW STAFFORD: You're reading fromthe
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upcC?

M5. GRABEL: | believe M. --

MEMBER SOVERS: Yeah. The link that was
sent to ne for --

CHW STAFFORD: Right. And that is the
ubC

We can take official adm nistrative notice
with the UDC as --

MEMBER SOVERS: UDC. Yes. | do see that.

CHW STAFFORD: All right. W do not need
to enter that as a specific exhibit.

M. Lusk: M. Chairman, | -- may | for --

MEMBER SOMERS:. Ckay. Thank you very nuch.

CHW STAFFORD: Thank you, Menber Soners.

Al right. M. Lusk.

MR, LUSK: Sorry. For specificity it's UDC
4.9.11. A 13.

CHW STAFFORD: Thank you for that
clarification.

MEMBER SOMERS:. Thank you, M. Lusk.

M. Lusk: You're wel cone.

CHWN STAFFORD: All right. Menber Soners,
is there anything further?

Because | think we're -- as you nentioned,
we're at the close to 90-m nute mark, and the court
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reporter is ready for a break, as are we all.

MEMBER SOMERS: | think we should give our
court reporter a break.

M5. GRABEL: M. Chairman, before we
adjourn, 1'd just like to ask this prior to adjourning.

CHW STAFFORD: We're not going to adjourn.

MS. GRABEL: OCh, recessing, not adjourning.

| heard Menber Richins say that he has not
been -- he does not believe there's sufficient evidence
in the record to make the finding that it's cost
prohibitive or sonmething to that effect.

Perhaps |'m putting words in Menber
Richins's nouth. But what | -- okay. 1'll ask you to
clarify what you said.

And we have the fact panel here. And so if
you have any concerns with the testinony that's
presented, |I'd ask that you ask those types of clarifying
guestions now while you have the opportunity to do so.

MEMBER RICHINS: I n response, thank you.

| don't think that sufficient evidence has
been presented by -- there's been a |ot of evidence
presented by all of the parties that have really nuddl ed
the waters on what the cost calculators are. |It's gone
everywhere fromthe applicant saying 14 to 22 percent.

O hers have presented evidence that have shown it at 14
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to 22 tinmes nore expensive. Ohers have presented
evi dence that has shown it to two, three, four, five
ti mes nore expensive.

So that's what |'mtal king about is that
there's just alot of -- | don't think a solid convincing
case has been presented on what that cost escal ator
actually is.

CHW STAFFORD: All right. 1 think -- so
there's a lot of conflicting evidence that needs to be
wei ghed.

But, | guess, what |'m hearing from Menber
Richins is that in weighing it he hasn't found that the
applicant has net its burden to show that the cost is as
excessive as it clains.

|s that correct a summation?

Ckay. Al right. Well, when we cone back,
we'll be -- | think we should talk to the fact w tnesses
nore and the | awers | ess and, you know, talk about the
specific costs, the specific sections of the route, sone
of the specific issues with different sections and try to
come up with a route that -- for this project.

Because | think it's clear that the need is
there. 1 don't think anybody disputes that there is a
need and that need is urgent, that they need to get
this -- their systeminproved to nmaintain reliability.
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And so | think it's just a question of where we put it.

And then the undergrounding issue's going
to be does it have to go underground. If it does, who
pays. And at the end of the day who ends up paying for
it is really beyond the scope of what this Committee wll
do.

Coviously, we'll have to take it into
account when we nmake our decision under the statute
because it says we have to | ook at the cost of what the
appl i cant has proposed conpared to what we end up
ordering it to do.

And if we order themto followthe city
ordinances and it requires themto incur, say, an
additional -- and I'mjust throw ng a random nunber out
there -- an additional $50 million cost that will be
borne by ratepayers, that's sonmething we do need to
consi der in making our decision, especially between
routes, if you have one route that doesn't require an
under groundi ng and one that would, | think that, you
know, the cost is certainly a very relevant factor to
consi der in maki ng our decision of where that |ine should
go. | think we can all agree that that |ine needs to go
sonmewher e.

So wth that let's take our recess. W'l|
be back in about 15, 20 m nutes.
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(Recess from10:34 a.m to 11:02 a.m)

CHWN STAFFORD: Let's go back on the
record.

We have the cleanup panel. | think the
nmenbers and | have questions about the routes.

MEMBER GOLD: M. Chairman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: Ckay. |'mgoing to direct
this tothe -- to all of you, but I"'mgoing to say this
has been going on for approximtely seven years. Am|
correct in that assunption?

MR, LUSK: | think it's five.

M5. GRABEL: Five.

MEMBER GOLD: Five years?

MR, LUSK: Yes.

MEMBER GOLD: Ckay. So for five years
we' ve been trying to do this and we need the thing done
by 2027. | understand the reasons why we need it done.
| guess the reasoning may be nore urgent now with the
weat her changes that we're seeing.

| see TEP has done due diligence. You've

gone over and above with your routes and everything el se.

M. Denpsey with the Underground Arizona,
you' ve gone above board with giving us a | ot of exanples
of what other communities have done.
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Ms. De Blasi, | understand where you're

coming from You re | ooking out for the best for Banner

Hospital. | don't see a university person present, but
I|"msure -- who's the university?

M5. GRABEL: Sorry. | was thinking Banner.
No one.

MEMBER GOLD: No, | don't see anybody at
Uof A W've got letters fromrepresentatives who
represent the public. W had a slew of people here
giving their opinions, nostly not in ny backyard. And
you shoul d under ground t hi ngs.

And we' ve seen a good deal of testinony
fromthat side over there that says undergrounding is a
bear in this area, it's sonething that has a whol e bunch
of constraints including tinme constraints.

The bottomline is -- well, the one thing I
haven't picked on at the City of Tucson, and | don't know
why nore of your people aren't here. But, you know, |
don't know the answer.

| wll say that this should have been
resol ved years ago and this should have been resol ved
wi thout all the bureaucracy but it wasn't. End result:
Dave Ri chins says, you know, you're throwng it to us and
the answer is the buck's got to stop sonewhere.

So this Conmttee | would recommend woul d
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make deci si ons where the buck stops from our perspecti ve.
It's then going to go to the corporation council and then
it may go to the courts, you know, but it behooves
everybody involved to say if we got to get this done by
2027 let's take a | ook.

We just had a situation where | got a cal
this norning, 14 power |ines went down on |Ina Road.

Roofs were blown off buildings. Air conditioning isn't
wor ki ng. A whol e bunch of stuff isn't working and we're
going to see people who are going to be suffering. |If
you can nmultiply that in five years fromnow or ten years
from now, where we're going to have worse weat her, nore
popul ation, inflation, god knows what else is going to go
on, this has to be done.

So | would say at this point in tinme, there
is a solution, and | believe before this Commttee
adjourns that we will cone up with a solution. It may
not be the best solution but we're going to give the
corporation council options.

And | want to thank you for all the work
you' ve done. And | want to chastise the bureaucrats who
you work for, M. Lusk, for not giving you the amrunition
and the wherewi thal so you could have acconplished this
two years ago or three years ago. But at this point in
time, | just want to say thank you all, thanks for your
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expertise. Thanks for your patience. Thanks for giving
us a ton of information, sonetines even your personal

opi nions which I'"msure that's sonething that woul dn't
have been appreciated by the bureaucrats.

But | want to thank you and we're going to
persevere. W'I|| get this done. W wll get this done.
Thank you, M. Chairmn.

CHW STAFFORD: Thank you.

MEMBER SOVERS: M. Chai rman.

CHWN STAFFORD: Yes, Menber Soners.

MEMBER SOVERS: Thank you. | can hear --
|"mreverberating in the background, | think. 1'IIl try
to make this quick.

|'d be very careful with where the buck
st ops because it's probably not going to be on this
Commi ttee dependi ng how we proceed with our
deli berations. Utimtely we have -- whether that's the
right --

MEMBER GOLD: You're breaking up too nuch.

MEMBER SOMERS: -- we're going to talk
about that inalittle bit.

CHW STAFFORD: Coul d you say that | ast
part again? You were breaking up.

MEMBER SOMERS: Thank you, Menber ol d.

" mnot responsible for the tech.
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CHW STAFFORD: Coul d you make your conment
again, the |ast part of you comment again, Menber Soners.

MEMBER SOVERS: It's probably interference
fromthe power I|ines.

MEMBER KRYDER: How many gauss out there?

MEMBER SOVERS: Can we hear ne now?

CHW STAFFORD:  Yes.

MEMBER SOMERS: Ckay. We'll try this.

Utimtely, this decision's going to be,
has to be, Iike Menber Richins said, has to be hashed out
bet ween the | eadership of the City and TEC, you know, at
the end of the day it's not all one party's fault. There
Is a bureaucratic process, and | understand those can be
hectic, but we've heard testinony that the City kept
asking for a route and that route wasn't provi ded because
the route wasn't decided by this Commttee yet.

So sonme of this delay doesn't fall -- al
this delay doesn't fall on the CGty. And ultimately if
we make a ruling and it's not |iked and this ends up in
court on whether we have the right to do that, we can
ki ss that 2027 deadli ne goodbye. W' re not going to fix

anything. The City and the electric conpany have to fix

t his.
To -- | had a brief --
MR, LUSK: W |[ost himconpletely.
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CHW STAFFORD: All right. Menber Little,
are you still there?

MEMBER SOVERS: | know ny | nternet works.
"' m here again. Thank you to the staffer who's been
sitting over the button to make sure he puts ne back on
t he neeting.

| have the CEC, the draft CEC, fromthe
applicant. | just received it in e-nmail.

My question for the City is does the City
have its response to those itens and requests? Have they
reviewed it, made comment, and filed that with this
Commttee yet?

MR, LUSK: Menber Sonmers, we received it
this norning so, no, we have not done that. W can do
that, of course.

MEMBER SOMERS: Yeah, if you would -- |
would like to reviewthe City's position before making
deci si ons.

CHW STAFFORD: Yes, the City could al so
file its own proposed CEC. The applicant is required to
file one. Intervenors may. It seens |ike that would be
a good thing for the City to do, especially given Menber
Sonmers' comments.

Al right. Well, | have sone specific
guestions for the cleanup panel here about the routes in
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guesti on.

So let's start with Route A.  And the first
portion of the route fromthe DeMbss Petrie Substation
till at l|east surface Stone, they all share the sane
route, and that | ooks like the whole stretch of G ant
Road is not a problemw th anybody, and there seens the
exi sting poles froman upgrade that was al ready done that
woul d accommodat e the 138kV line? Yes? Correct,

M. Bryner?

MR. BRYNER  The poles that were done from
a previous upgrade are primarily from Stone to the east.
West of Stone there are existing poles; sone of those
woul d be the 46kV poles on the north side of the road,
woul d be collocated -- sorry, the 46kV |lines on the north
side of the road would be collocated on the sane pol es as
our 138kV line. The distribution that's currently on
t hat woul d be pl aced under ground.

CHW STAFFORD: Okay. And then the --
eventual |y the 46kV system would be taken off and

retired, because it's being replaced by the 138kV system

correct?

MR. BRYNER: So that would be our |ong-term
goal. Sone of those 46kV |ines would not be affected by
this project because they still serve other 46kV

substati ons that would not be affected.
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CHW STAFFORD: And those are the ones that
" m presunm ng woul d be north of G ant Road.

MR. BRYNER: Correct. North of Gant Road
and west of Stone, the lines, the 46kV |lines east of
Stone and hopefully I'mgetting nmy directions right here,
those are the ones that could be retired as part of this
project. And we'd try to nake use of those structures.

CHW STAFFORD: Okay. Now | ooki ng at
bet ween routes A and B, they both go all the way to at
| east Park. And then | recall fromthe tour that Park
Avenue already has significant poles for the 46kV system
along the entire length of Park fromGant to -- |
can't -- fromthe placenent | can't see the other one.
think it's --

MR, BRYNER  Adans.

CHW STAFFORD: -- Adans. But then there,
| didn't see any poles on Adans between Park and Vi ne.

So you'd have to add those. Now, were you |ooking to add
those to the north or south side of the street? I'm
pretty sure you want to do one or the other, you wouldn't
want to go back and forth at | east across that, |ike you
had tal ked about on Canpbell potentially.

MR. BRYNER  That's correct.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.
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MEMBER LI TTLE: Are you tal king about Route
A or Route B?

CHWN STAFFORD: Both, because they share --
they're exact -- they're the same corridor until you get
to Park Avenue.

MEMBER HI LL: They don't -- they don't
share Park, though, so that's why | was asking the sane
guesti on.

CHWN STAFFORD: Right. Because Route B
goes south on Park whereas Route A proceeds west --
proceeds east until it gets to Vine.

Whi ch seens to be the nost direct approach
to the substation, but currently Vine doesn't -- well,
north of the substation doesn't have any pol es running
along it. You see the distribution lines crossing it
through the alleys periodically, but there's no line
runni ng down Vine itself.

MEMBER HI LL: So your line of questioning
is really about conparing Route A and B. Wen you
started the line of questioning you said | want to talk
about Route A first, and so that was ny point of
confusion. That's all.

CHW STAFFORD: Okay. Yeah. Well, I'm
tal ki ng about A and B and then we'll get to C and D. But
I think I'"mjust going to have specific questions about,
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you know, the physicality of the route. What's there,
what's the -- where the lines would go. | nean, they've
done a -- their Exhibit 32, they cleared up the corridor
to make it nore narrow, and in line with what they're
actually going to build, because |I renmenber when we
wat ched the virtual tour it was |ike 400 feet w de and
went into the neighboring streets, which is a little nore
of a corridor than we wanted to give them

So, but I"mjust |looking at -- so |I'm going
to assune that Bis preferred to A because you make use
of Park, which has a bunch of existing pol es whereas Vine
does not.

MEMBER HILL: Are you asking the Conmttee?

CHW STAFFORD: |'m asking M. Bryner

MEMBER HI LL: Ckay.

MR. BRYNER  So, yes, that's one of the
primary factors why B is referred over A

CHW STAFFORD: Okay. And then with the
| ocation of the substation that's -- it's being placed
next to an existing substation, so |I'm assum ng that
there was not -- | nmean, we tal k about routes but no
one's tal ked about putting the Vine Substation any other
| ocation; correct?

MR. BRYNER: So that's where -- yes, that's
correct. But as | testified to |l think it was day one,
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maybe day two, you know, we | ooked at 22 different sites
totry to identify is there another location for this
substation that m ght be nore conpatible with existing

| and uses, m ght be further away fromresidential areas?
And ultimately what we found was we really only had that
opti on.

CHW STAFFORD: R ght. So the substation,
the Vine Substation |location, that's not really up for
debate for us. It's going to be -- that location is just
a question of where the lines cone in and go out of it.

MR. BRYNER  That's correct.

CHW STAFFORD: All right. And that's
because that's on the edge of the residential
nei ghborhood. | forget which one it is to the north.

MR. BRYNER: Jefferson Park is just to the
north. 1t's within North University.

CHW STAFFORD: Right. Gkay. And so --
and then Bis the preferred route.

So | think on Adans, which side of the
street were you looking to put the poles on for Adans?

MR. BRYNER  So, again, our corridor would
allow for either side. Qur prelimnary engineering
| ocated it on the south side. Again, that's because for
about half of that stretch on Adans you have parking |lots
on the south side.
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CHW STAFFORD: Right. GCkay. And | recal
that there's streetlights on that street as well. Wbuld
they have -- would they be collocated with the pol es?
Because | seemto see that you' ve had streetlights put on
di stribution poles. O that there would be additiona
structures for the power line in addition to the
streetlights, they have to work around those. Those
remai n where they are.

MR. BRYNER. That woul d be our typical
practice is not to attach streetlights to our
transm ssion lines to our transm ssion poles.

CHWN STAFFORD:  Okay.

MR. BRYNER. So | would say we woul d work
around t hem

CHWN STAFFORD: Yeah, but it's ny
recoll ection of Adans is there's not a |ot of roomto
work on the other side of that street.

MR. BRYNER: That's a good recollection.

CHW STAFFORD: kay. And so the other
route is -- let's ook at Route C

MEMBER LI TTLE: M. Chai rman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Could we, as long as we're
| ooking at A and B could we ask questions about A and B
bef ore we nove on to another route?
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CHW STAFFORD: Yeah, sure. |I'mjust -- |
have sonme concerns. | want to kind of ask questions
about, | was going to work through different sections of

the route. And if any nenber has a question that's

rel evant to that portion, just ask the chair and I'l] |et
you ask your question. So Menber Little, if you have a
guestion about --

MEMBER LI TTLE: | do, M. Chairman. Thank
you.

CHWN STAFFORD: Pl ease proceed.

MEMBER LI TTLE: Was there any consideration
pl aced to underground small er sections of any of the
routes, notably Ais the one |I'mthinking about, or
per haps B al ong Adans t hrough nei ghborhoods? Just in
short sections?

MR. BRYNER So the problemw th
undergrounding -- sorry, Menber Little. The problem
w t h under groundi ng any section of the line, short or
|l ong, is how do you pay for that cost differential.

So Proposition 412 just |ooked at areas
that were required by the Gateway Corridor Zone that
woul d need to be under grounded.

So within the nei ghborhood thensel ves, that
wasn't within a Gateway Corridor Zone, so it wasn't
| ooked at under that circunstance. And we didn't
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consider it in any other circunstance undergroundi ng, you
know, even a short section.

MEMBER LI TTLE: Ckay. And what is the
wi dth of Vine conpared to the width of Park? |
understand Park has existing circuits on it, and Vine
does not. But how about the road width? Do you have any
| dea?

MR. BRYNERT G ve ne a second, | can
measure it. | know what we were requesting for a
corridor was 120 on Park and 100 on Vine, but | would say
the actual right-of-way width and I'mjust totally
guessing, if you want ne to get a real nunber we can grab
that in just a mnute. But | would say Park is probably
around 80 and Vine is probably around 60 or 70.

MEMBER LI TTLE: Ckay. | think those are ny
only questions right now on A and B. Thank you,
M. Chai rman.

MEMBER GOLD: M. Chairman.

CHW STAFFORD: Yes, Menber ol d.

MEMBER GOLD: Again to M. Bryner. Route A
and Route B differ between Park and Adans. Route B goes

south on Park. Route A goes south on, is that Adans or

Vi ne?
CHW STAFFORD: Vine. Adans is east-west.
MEMBER GOLD: Gotcha. That seenms to be,
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the length seens to be the sane. The difference is that
there are already power |ines on Park but there are none
on Vine; is that correct?

MR. BRYNER  That's correct.

MEMBER GOLD: Ckay. Thank you.

MEMBER LI TTLE: M. Chairman, one nore

guesti on.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: How about the road w dth of
Adanms? | know that seened really constrained.

MR. BRYNER So let's see. W're working
on sonme nunbers. |It's probably 60 or 70, it's simlar to

Vine. Those are residential streets. But | can get a
real nunber for you in just a mnute.

CHW STAFFORD: Right, with the parking
lots on the south side of Adams; right?

MR. BRYNER: Correct.

CHW STAFFORD: Okay. All right. Let's,

| ooking at --
MEMBER HI LL: M. Bryner?
CHW STAFFORD: Yes, Menber Hi Il .
MEMBER HI LL: | apol ogize. | have a
guesti on.

The |l ength of overhead transm ssion in |ine
A and line B, are they the sane | ength?
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MR. BRYNER: They're very simlar. The one
di stinguishing factor is going to be that -- so Route B
technically overshoots the substation a little bit com ng
south on Park, so then it has to cut back. So the
difference is that overshoot and the com ng back. So
they're -- what are they on the place, 3 -- 3.2 and 3.5,
so there's .3 mles difference.

MEMBER HI LL: And between -- between
alternative A and B, which one is |ess expensive?

MR. BRYNER A is | would say substantially
| ess expensive. And it's primarily due to not the
construction of the transmssion line. [It's because of
the existing overhead utilities and what we would do to
rel ocate those under ground.

MEMBER HI LL: GCkay. Thank you.

CHW STAFFORD: Right. | guess that could
be seen as a di sadvantage to the nei ghborhood of going
wth A In addition to adding poles to a street that
currently doesn't have any, the 46kV would remain on
Par k.

So you'd have poles, | guess the new pol es
woul d be slightly bigger, but you' d have poles on both
those residential streets as opposed to just one;
correct?

MR. BRYNER: That is partially correct. W
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w il renove the 46kV as part of this project, but you
woul d have distribution poles remaining on Park.

CHWN STAFFORD: Right. And the 46kV would
be there for -- you said it would all be gone by
10 years, | believe.

MR. BRYNER: Wthin 10 years is when we
expect all of our distribution work to be done. W
woul d -- that would be one of the places where we'd be
able to retire it quickest.

We're going to nake the cut over fromthe
U of A nedical substation. Well, that'll be one of the
first things that happens, and those 46kV |ines source
t hat substati on.

CHW STAFFORD: Okay. So that -- so it
seens that there's -- so for that one it's kind of a --
it's one street benefits to the detrinent of another
street.

MR. BRYNER. | think that's fair.

MEMBER HI LL: M. Chair.

CHW STAFFORD: Yes, Menber Little.

MEMBER HI LL: So perhaps the costs for the
Route A and B are actually nore conparable. Because
you' ve put in costs on Park Avenue for retiring the 46kV
and undergroundi ng the distribution, but you're probably
going to retire the 46kV anyway?
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MR. BRYNER: So the cost, we didn't
actually include the costs to retire the 46kV on any of
t hese.

MEMBER HI LL: Ckay. That's hel pful. Thank
you.

MEMBER GOLD: M. Chairman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: For M. Bryner or M. Jocham
you have 4kV, 14kV, 46kV, 131kV pol es, sonme of which are
di stri bution, some of which are transm ssion. What's the
hei ght of each of these pol es?

MR. BRYNER: So we're tal king 4kV, 14kV,
46kV, 138kV?

MEMBER GOLD: Yes. Did | |eave anything
out ?

MR. BRYNER W could throw a few nore in
there just for fun.

CHW STAFFORD: Anyt hi ng above 138 you | eft
out. But we don't need to go there.

MR. BRYNER: It varies, but I'll just share
a ballpark figure that | usually share with nmenbers of
public.

So our ol der 4kV wooden poles are going to
be between 30 and 35 feet tall.

Sone of our newer 14kV poles are going to
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be usually 35, 40 feet tall.

Qur ol der 46kV poles are going to be
bet ween 45 and 55 feet tall.

Qur newer 46kV poles are built to the sane
standard as our 138kV poles, and so they'll be identical.
And they're, you know, typically in that 75 to 85-foot
range. But they top out even higher if we've got to
cross over sonethi ng.

MEMBER GOLD: Ckay. So basically if we're
repl aci ng 4kV wi th 14kV, woul d that be sonething you
woul d consi der doi ng?

MR. BRYNER  4kV to 14kV?

VMEMBER GOLD: Yeah.

MR. BRYNER: That is part of our project.

MEMBER GOLD: CGotcha.

MR. BRYNER  To upgrade the 4kV.

MEMBER GOLD: And then you woul d rai se 46kV
to 132kV?

MR. BRYNER: So, again we're saying that
we' re upgradi ng our 46kV, this portion of our 46kV system
to 138kV.

VMEMBER GOLD: 138. (kay.

MR. BRYNER. But it's not necessarily pole
for pole or location for location. W have nuch nore
46kV in this area than we will have 138 once we're able
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to retire that.

MEMBER GOLD: So the only ones we're really
| osing are the 4kV pol es which are the wood pol es? Those
are the ones you're trying to get rid of?

MR. BRYNER  So the 4kV and the 14kV -- et
me -- M. Jochamis kind of correcting ne a little bit
her e.

But where we're planning to underground
distribution, that's 4kV or 14kV, whatever it is, it will
go underground if it's, you know, on our route that we're
pr oposi ng.

The remai nder of the 4kV or -- and/or 14kV

that we plan to upgrade, so it will all be 14kV, that

woul d remain in whatever state it's in today. |If it's
underground, it will be underground. |If it's overhead,
it will be overhead.

MEMBER GOLD: So we're |ooking at a
situation where existing poles on Broadway -- on Canpbell
are 46kV or 14kVv?

MR. BRYNER:. Mostly, | think in the area
you' re tal ki ng about north of Broadway probably, those
are primarily 4kV. And for our purposes of your
di scussion | would just call themdistribution poles.
4kV and 14kV are virtually the sane.

CHW STAFFORD: Those are the 35-foot ones,
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35 to 407

MR. BRYNER: Correct. |If we replace a 4kV
pole today it's going to be the 35 to 40-foot pole
because that's just our standard.

MEMBER GOLD: Gotcha. So that means on
Canpbell just -- I'mjunping ahead, forgive ne,
M. Chairman, |'mjunping ahead to Canpbell.

The poles, if we use that route, would go
from35 to 45-foot to 75 to 85-foot but they would be

spaced w der apart.

MR. BRYNER That's basically -- | only
hesitate -- sorry -- because all our poles are different
hei ghts and on that stretch of Broadway, | believe the

existing distribution poles are taller than that.
MEMBER GOLD: Well, how tall do you think
they are, or M. Jocham if you know?
MR. JOCHAM It's a standard.

MR. BRYNER: Ckay. Probably about 40-foot.

So they're standard pol es.
MEMBER GOLD: So they're 40 feet. And if
you choose the Canpbell route, they'd go to 75 or
80 feet.
MR. BRYNER: Correct.
MEMBER GOLD: But they woul d be spaced
i nstead of every 200 feet they'd be spaced every
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400 feet?

MR. BRYNER: Every probably 6 to 800
hundred feet.

MEMBER GOLD: 6 to 800 feet.

And how far apart from 14kV pol es?

MR. BRYNER: Sane as the 4kV, again it's
the sane --

MEMBER GOLD: No, conpared to the 46.

MR. BRYNER. The 46 poles are primarily the
same space as the 4kV and 14kV because they have those on
the underbuild. So the spacing is really dictated by
what the wire can support as well as, you know, we've got
services and other things comng off of those. And so
they're basically those 200i sh-foot spans.

MEMBER GOLD: So the 14 is a 200i sh?

MR. BRYNER: So 4kV, 14kV and 46kV | think
you could say they're all the sanme spans.

MEMBER GOLD: So they're 200ish. Wat's
the 600 to 8007?

MR. BRYNER  Transm ssion. 138.

MEMBER GOLD: Ah, so that's 600 to 800.

So if you did Canmpbell Avenue north of
Br oadway, you woul d be noving -- you would be changi ng
14kV pol es about 40 feet in height, 200 feet apart to
138kV poles. That's 80 feet in height, 600 to 800 feet
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apart.

MR. BRYNER:  Correct.

MEMBER GOLD: Thank you.

M5. GRABEL: M. Bryner, Menber Gold m ght
be interested in the data that we have about how many
pol es would be relocated or |lost for every one that's
constructed on a 138kV.

MR. BRYNER: G ve nme just a second.

CHW STAFFORD: All right. [If we could get
Exhi bit TEP-31 up on the left screen, please. The first
slide, with all the segnments on it -- there we go -- is
| ooking at the cost conparison between routes A and B
We al ready covered that Bis .3 mles |onger because it
goes down, it goes south of Adans, south of the Vine
Substation to Adans, and cones back up.

You have -- there's no difference in cost
because it doesn't -- between overhead as proposed and
under groundi ng, because of the Gateway Corridor, because
the Gateway Corridor is not inplicated.

However, you have a significantly different
cost for the University Area Plan. Wich section of the
route under the University -- or potentially | guess
under the University Area Plan because we haven't
establ i shed whet her that requires undergroundi ng.

M5. GRABEL: | think the asterisk is
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i nportant here, Chairman Stafford, and 'l |et
M. Bryner address that.

MR. BRYNER  So, yeah. So within the
University Area Plan, I'mgoing to point up to the nmap on
Slide 43, so we made the assunption, and | think in this
case it's a good assunption, that along G ant Road, so
the University Area Plan goes from Stone over to Country
Cl ub, Grant down to Broadway.

So we made the assunption that it would not
apply along Gant in between Stone and Park, and again we
have those existing poles there that we'd be able to
reuse, so | think we're safe there.

But then we did assune from Park, Adans and
into Vine for Route B that those would all be within the
University Area Plan and under that scenario would
require the underground.

CHWN STAFFORD: So al ong Park and Adanms,

t hen.

MR. BRYNER: Basically, yep.

CHW STAFFORD: GOkay. That's what | want
to get. So those are the main -- the main -- that's

where the potential inplication for the University Area
Plan is for Park and Adans.

And then what about Vine Road? |[|s that
considered part -- that would al so be considered part of
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the University Area Plan? That's why the A route junps
up by approximately eight -- 12 mllion bucks?

MR. BRYNER  That's correct.

CHW STAFFORD: Okay. And then let's see.
So now C, that cones down, again goes along G ant Road.

Now, is it the existing poles between that
are west of Stone, along Gant? O is that between Stone
and Vi ne where the new poles are up on Gant that you'd
use?

MR. BRYNER The new pol es are between
St one and Par k.

CHW STAFFORD: GOkay. So then for that
one, again, it's not in a Gateway Corridor, but the cost
for that one increased significantly because |I'm assum ng
in addition to Park Avenue you have to -- you' d have to
put them underground on Park, Speedway and Stone Avenue?

MR. BRYNER Let me just | ook at ny data
here really fast. So that was -- that was not for
under groundi ng on Stone. W assuned that Stone was
outside of the University Area Pl an.

CHWN STAFFORD: Okay.

MR. BRYNER® But we did -- we did assune
that on Speedway, up Park, down Adans and into Vine was
all in the University Area Pl an.

CHW STAFFORD: Gkay. Now, Ring Road,
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where does Ring begin and El m begin, because | couldn't
tell by looking at it exactly what was what.

MR. BRYNER: |'m not exact, but | call it
at Canpbell. 1It's Elmto the east. It's Ring Road to
t he west.

CHWN STAFFORD: Of Canpbel | ?

MR. BRYNER O Canpbel | .

CHW STAFFORD: Because |'d swear | saw a
street sign that had a crossroad between Ring and El m

t hat was east of Canmpbell.

MR. BRYNER. East -- oh, well, so there
IS -- so east of Canmpbell when we were on Tucson --
actually no, we weren't -- we never drove there. So EI'm

does exi st.
CHWN STAFFORD: West of Canpbell, excuse

me, no, it's --

MR. BRYNER® And Elmexists -- |I'mtalKking
over you.

CHW STAFFORD: Because if you look -- if
you | ook at the -- I'"'mlooking at Slide 9 of Banner's

Exhibit 2, if you ook -- can you pull that up on the
right real quick? | guess either one, | guess the left
woul d be fine because we're not going to tal k about
nunbers while we're | ooking at --

MR BRYNER: 1'd definitely defer to
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Banner's know edge of the roads around the hospital.

M5. DE BLASI: M. Chairman, | can answer
that if you' d like nme to.

CHW STAFFORD: Geat. |If they can pull
the slide up so we can point toit. | think it's Slide 9
of Banner 2.

M5. DE BLASI: Correct.

CHW STAFFORD: It's the presentation.

MEMBER SOVERS: M. Chai rman.

CHWN STAFFORD: Yes, Menber Soners.

MEMBER SOVERS: Ckay. | just wanted to
make sure, |'mseeing a map and |' m hearing sone
whi speri ng.

CHW STAFFORD: Yeah, we're getting the
slide queued up so we can talk about it.

MEMBER SOVERS:. So, okay. | just wanted to
make sure -- thank you, sir.

CHW STAFFORD: Certainly. Al right.
Now, you see the where it says "Storm water detention,”
the red arrow that points to that area. That
intersection to the left of that, I seemto recal
there's a sign that says that's an intersection of EIm
and Ring Road. So I'm --

M5. DE BLASI: M. Chairman, | can clarify
i f that hel ps.
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CHW STAFFCORD:  Yes.

M5. DE BLASI: | don't have the pointer so
M. Bryner, if you can maybe ventril oqui st for ne.

So you see to the right, and M. Barkenbush
testified to this during his direct, just sort of
orienting the Commttee. But to the right running al ong
parallel to the picture is Canpbell Road.

CHWN STAFFORD: Ri ght.

M5. DE BLASI: And to the other side of
that road ny understanding is that is where the El'm
alignnment is. To the west, where the pointer is, where
M. Bryner's pointer is right now, that is R ng Road
because it's a Ring that goes around the canpus. And it
is a privately owned road by Banner.

CHWN STAFFORD: So where does Ring Road end
and El m begi n?

M5. DE BLASI: | believe the Ring picks up
right there to the west of Canpbell, and | believe EImis
on the other side of Canpbell to the east. And to the
west of the nedical center.

CHWN STAFFORD: So, okay. So there's
actually no EEmto the east -- to the west of Canpbell?

M5. DE BLASI: That's my understandi ng.

And what you see on that photograph there is a private
road called Ring Road that is on the Banner canpus.
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CHW STAFFORD: GOkay. All right. And now,
so the City doesn't have any franchise or rights to
occupy space along that road; correct, M. Bryner?

MR. BRYNER  That's correct.

CHW STAFFORD: All right. | believe it
was testified that if the line were to go on that route,
then it woul d have to be condemed.

MR, BRYNER: | think that's the position of
Banner, but | can let them speak for thensel ves.

CHW STAFFORD: Right. That's what they
said. | specifically recall that. Confirmng that's
your recollection as well

MR. BRYNER That's correct.

CHW STAFFORD: Okay. And so those costs
are not reflected in the costs here for routes 1 or D
correct? O Route 6.

MR. BRYNER: Are you asking if condemnati on
costs --

CHW STAFFORD: I'mconfirmng that they're
not, because ny assunption is they are not. |'mjust
maki ng sure that nmy understanding is correct.

MR. BRYNER That's correct. And the sane
hol ds true throughout, we just placed in the fair narket
value to secure that right-of-way. No |egal fees to go
t hrough condemnati on.
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CHW STAFFORD: Right. Ckay.

MEMBER KRYDER: M. Chai r man.

CHW STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Was not the proposed route
for D where it comes from-- from Canpbell goi ng west,
not on Ring Road but on the city street to the north
whose nanme | don't renenber?

CHW STAFFORD: Lester. That is Lester
Street. That was -- you're kind of segueing to nmy next
set of questions, Menber Kryder.

MEMBER KRYDER: Ckay. [I'll stop, then.
And you go ahead, M. Chairnman.

CHW STAFFORD: Thank you. Thank you.

So | recall that the original right-of-way,
the corridor request was quite broad and it actually did
i nclude Lester to the north.

MR. BRYNER  Yes, that's correct.

CHW STAFFORD: Okay. So for Route 1 or
Route D, Lester would be a potential route; correct?

MR. BRYNER® So if Route 1 or D or 6 were
on the table, then we would focus our 100-foot-w de
corridor wiwdth that we'd request on Lester as opposed to

Ri ng based on the testinony we've heard.

CHWN STAFFORD: | seemto recall that
bet ween Lester and sonewhere west of Canpbell, and there
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is -- there's like a retention area there. It's not
the -- it's not that storm water detention area. It's
north of that. It doesn't look like it's reflected in

this picture. Because | can't even see Lester Street
her e.

MR BRYNER: It's in this area right here.
And Lester Street is just north of it.

CHW STAFFORD: Right. R ght. Let's go
back, let's get rid of the -- | think we don't need the
aerial map of the Banner Health anynore. Let's go back
to the other map.

So Lester is just above that, and that's a
residential street and that's -- ny recollection it's
pretty narrow.

MR. BRYNER That's correct. It would be a

simlar width to the other residential streets in the

ar ea.

CHW STAFFORD: Now, the corridor | think
you originally proposed was broad enough to -- there's
t hat space area between Canpbell, and then it goes, |

forget how many hundred yards, maybe. And then you have
anot her -- then you have houses and then you have a --
and in between Ring and Lester there's another Park area,
it's a water retention place that has a path going
through it.
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Is -- are those potential sites for a line
as well? | nean, there's -- there's kind of two areas,
there's an area to the west, another one to the east.
think it's a house sonewhere in the mddle. 1Is there --
are those potential sites for the poles for the line?

MR. BRYNER: So as, again, as the utility,
not the property owner, our thoughts were asking for that
corridor between Lester and Ring, so that we could pl ace
them again, on either road or potentially in that green
space. | believe Banner calls it the North G een.

Through that area, because you're only
going to have a couple of poles between that area and the
substation, and so you could -- you could put those
pol es, you know, either in sone -- the retention basin
isn't continuous throughout there. There are some upl and
areas, placing those poles on those areas.

CHW STAFFORD: But you've have to
eventual |y put sone on Lester Street or Avenue, whatever
it is, Lester, to get all the way up to Vine.

MR. BRYNER: So eventually you'd have to go
to work your way down to Ring because the entryway into
Vine would be on the Ring Road alignnent as opposed to
the Lester Road -- Lester Street alignnment. But you
could |l ocate on either one of them and cut over.

CHW STAFFORD:. Okay. And then, again, any
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| ocation on Ring Road is going to have additional costs.

MR. BRYNER:  Correct.

CHW STAFFORD: Not reflected in the
estimates in Exhibit TEP-31.

MEMBER KRYDER: Specifically what --

M. Chairnman, what extras are you tal king about?

CHW STAFFORD: Condemmation. Because if
any of the routes that would have to traverse Ri ng Road,
that Banner Health has indicated that it is -- would not
cooperate with putting the line there, the utility would
be forced to seek condemmation to put -- to locate the

line there which would result in additional costs and

del ays.

MEMBER KRYDER  Ckay.

CHW STAFFORD: And those costs are not
reflected on slide -- | guess it's the first slide -- or

the -- yeah, second slide. The second slide of TEP-31.
And these are the nunbers that include -- this is the
appl es-t o- appl es conparison, Slide 31, that has the costs
of what you proposed includi ng the undergroundi ng of the
rel evant distribution systems with the placenent of the
transm ssion |line. Correct?

MR. BRYNER: Yes.

CHWN STAFFORD:  Okay.

MEMBER LI TTLE: M. Chairman.
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CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Do we have any KOPs t hat
show that particular area? | was |ooking through what |
have and you guys know the KOPs better than | do, al ong
Ring or Lester?

MR. BRYNER: Yes, we've got two. Let ne
tell you what those nunbers are.

M5. DE BLASI: M. Chair.

CHWN STAFFORD: Yes, Ms. De Bl asi.

M5. DE BLASI: Can | just add also a

1686

suggestion, there's a -- we didn't use it because we were

trying to limt the nunber of things that TEP had to put
up on the screen, but there is a shot that TEP

includes -- it's -- | believe, M. Bryner, it's a page

bef ore your KOP nunmber 29 that shows the actual viewshed

froman overhead of the KOP 29. | think it's |ike a page

before that in the application. | think it was 757.

MR. BRYNER: Showi ng the | ocation of the
key observation point.

M5. DE BLASI: Exactly. That m ght be
hel pful to the Commttee if you're asking about that,
Menber Little.

MEMBER LI TTLE: Thank you.

MR. BRYNER: And we do have three KOPs in
that vicinity, 27, 28, and 29. And they al so have
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that -- roughly that sanme index map. |f anybody wanted

to see them we could pull themup on the screen.
MEMBER KRYDER:  Yes, would you, please?
MR, BRYNER | think 28 s probably the --

hold on. Let ne look at it before |I say something |

shoul dn' t.

MEMBER LI TTLE: As an aside, you guys
should see ny office. |'ve got stuff spread out all over
t he pl ace.

M5. HILL: Menber Little, you should see
ours.

MEMBER HILL: And the Chairman's, he's got
three seats behind himw th binders posted on them so.

MR. BRYNER: Grace, could we go to page 753
of the application. And if you could nake the bottom
part of the page as |arge as you can.

So this is going to be a key observation
point 28, which is | ooking across the North G een between
Ri ng Roads -- Ring and Lester.

CHW STAFFORD: So Lester is to the right
in this picture?

MR. BRYNER  Yes, that's correct.

CHW STAFFORD: And this looks like this

lineis aline off of -- |ooks it's between R ng and - -
it sits between Ring and Lester. |Is that --
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MR. BRYNER: So we actually put the line in
the simulation within the road right-of-way of Lester, so
it's fully on that road.

CHW STAFFORD: Okay. And then what you're
probably seeing in the -- at the pole -- let's see if --
maybe this doesn't work on PDFs.

The farthest |eft pole you're seeing,
that's sort of that cut over fromLester down to Ring so
that we can drop into the substation. Ckay.

MEMBER KRYDER: And woul d there be | and
t hat needed to be condemmed or right-of-way that needed
to be condemmed there, C ark?

MR. BRYNER: | can't speak for Banner, but
| think that's past the area of their concern.

MEMBER KRYDER: Ckay. | was trying to
address the comment that the Chairman nmade a nonent ago
of additional potential cost here, using alternative D
com ng down Lester Road off Canpbell, and then sw ngi ng
down through, | believe this is called north retaining
pool or whatever that's call ed.

|s there going to be, using this potenti al
path, land that TEP woul d have to condemm or woul d have
to get agreenent w th Banner?

MR. BRYNER: W would certainly need to get
agreenent w th Banner.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1689

As to the question of condemation, | don't
know. We could even face that -- we could face that on
any route where we need to get private easenent.

MEMBER KRYDER: Ckay. Thank you.

CHW STAFFORD: All right. Are we done
| ooki ng at the KOPs?

MEMBER LI TTLE: Yes. Thank you.

CHW STAFFORD: Okay. Wasn't there -- was
there an aerial shot that | believe Ms. De Bl asi
ment i oned?

MR. BRYNER: Can you go to the page before,
Grace. |If you can zoomin on the -- maybe it's the -- if
you can zoomin on that lower map. | don't know if
Ms. De Blasi wanted to explain sonething here.

M5. DE BLASI: | was going to say there's
an additional one that's from?29. | don't know,

M. Bryner, if you' re planning to go through all three,
but it mght be helpful to the Commttee.

MR. BRYNER: If you all would like -- |
think actually Menber Kryder had wanted to ask a question
about 29.

MEMBER KRYDER: Yes. That is correct.
Could we get to that one, please?

MR. BRYNER:. Grace, can you go to -- |
think it is going to be page 757 for our weathering steel
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si mul ati on.

M5. DE BLASI: And, Chairman, if | mght
just for a point of clarification since it's being asked,
Banner's testinony was that any siting along Ri ng Road on
the private property would go through a condemmati on,
because any of these routes inpacting that north viewshed
woul d have a significant inpact, and so we would -- we
woul d be forced into that condemmati on regardl ess of
where it was. And that's litigation.

CHW STAFFORD: Okay. Fair enough.

MEMBER KRYDER: Thank you very nuch,

M. Chairman. Speaking of the screen in front of us
there, | think we all saw this and the testinony that
Ms. De Blasi gave a couple of days ago of the pole
standing right in view of the cafeteria and sonme of the
hi gh-vol une wi ndows i n the Banner buil ding.

And ny question was to you, Clark, would it
be possible in this sinulation to i magi ne that pol e noved
to the right, and it runs left to right, noved clear to
the right of that picture, and then an additional pole
perhaps put clear to the left of the picture, so that
essentially what this view would give us would be
pi ctures of wires rather than of poles.

Do | nmake nyself clear as to the question?

MR. BRYNER: Yes, Menber Kryder. |
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under stand your question. And the sinple answer is yes,
we can nove the poles one way or the other. But the nore
conmpl ex question is then that's going to change the view
and perspective from sonmewhere else, so if you have a
very specific view you' re trying sonebody, sonebodies, is
trying to protect, then we can nove the poles around to
ensure that view is protected.

But one way or another there will be a view
that i s changed.

MEMBER KRYDER: Could you tell ne
approxi mate di stance fromthat pole as sinmulated there
over to Canpbell? 1Is this -- | understood the poles were
going to be somewhere in the six to 800 feet. D d | have
that right?

MR. BRYNER  That's correct.

MEMBER KRYDER: Ckay. So if we went to the
right fromthat pole that's there six to 800 feet, would
that take us out to Canpbell?

MR. BRYNER: Just maki ng a rough guess, but
| would say probably. It looks -- it looks like it m ght
be a little shorter span there, and |I'm not sure what's
going into that.

MEMBER KRYDER: Ckay. So if it could be
noved over close to -- I'mnot sure -- adjacent to
Canpbel | and conme across Lester, and then as you said
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sonebody's view gets to see a pole.

But if this is the view, it's a magnificent
one of the nmountains there, fromthe second, third or
fourth floor of the Banner facility, this canme off of the
parking lot as | recall the testinony, but fromthe
facility, what -- nobody is going to be on the parking
| ot and get cranky about this, | hope. It would be nore
t he people on the second, third and fourth floor of the
facility.

What woul d that |ook |ike? Do we have any
idea? Wbuld they still be seeing -- perhaps,

Ms. De Blasi, you can help nme with this.

M5. DE BLASI: M. Chair, if we mght see

appl i cant page 756, | think that will help Menber

Kryder's question. Because that's -- yeah. So that's
showing -- well, I'll let M. Bryner explain what it's
show ng.

MEMBER KRYDER: Looking at this, then, if
that pole on the right-hand vector fromthe observation
poi nt was noved clear to the right on Canpbell virtually,
and | don't know what 600 feet fromthere woul d be, but
does that clear out the view of the poles fromthe
second, third, or fourth floor of the Banner facility?
O does it not?

MR. BRYNER: | think we would have a hard
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time avoiding any pole being in that viewscape. W could
nmove things a bit, but I think we would have a hard tine
renmovi ng anyt hi ng.

MEMBER KRYDER: Ckay. Thank you.

That's -- so the short version is you can nove it one
way, you can nove it the other way, but sonebody gets to
| ook at it.

MR. BRYNER | think that's about it.

MEMBER KRYDER: Ckay. Thank you very nuch.

CHWN STAFFORD: W can go back to the nmap
on the left screen.

And M. Bryner, |ooking back at TEP-31, it
says, "Assunes the City of Tucson wll grant speci al
exception for building overhead and crossing a Gat eway
Corridor that overlaps with the University Area Plan."

So for that one if you're | ooking at --

there's no -- for routes A, B, and C, they don't -- they
don't cross -- they don't run along a Gateway Corridor;
correct?

MR. BRYNER That's correct.

CHW STAFFORD: Okay. All right.

MEMBER RI CHI NS:  Chai r man?

CHWN STAFFORD: Hang on a second.

But then the next colum over it says,
Total cost to undergrounding Gateway Corridor in
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University Area Plan. That's the marginal cost there
bet ween, say, |ooking, for exanple, A the 7603817
conpared to the 19826068. That cost difference is the
under groundi ng costs related to the University Area Pl an
al one; correct?

MR. BRYNER: That's correct.

CHW STAFFORD: Because that nunber assunes
that you -- is it the sane thing as in the prior colum
that you're getting a special exception for any Gateway
Corridor crossing; right?

MR. BRYNER: Correct.

CHW STAFFORD: They don't have a Gat eway
Corridor crossing.

MR. BRYNERT A, B and C do all have a
Gateway Corridor crossing at Oracle.

CHWN STAFFORD: Oracle. Okay. And where's
O acl e?

MR. BRYNER: [It's --

CHW STAFFORD:. Can you pull up the map
that has the Gateway Corridors on it? | think that woul d
be the nost hel pful.

MEMBER RICHINS: Chairman, | just wanted to
confirmthat the A and 4 in the last colum, and the 1
are correlated with each other, because it says, the
footnote is 1, assunes the City of Tucson. The only
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other place | see a footnote is the A next to the 52
mllion nunber. |s that supposed to be referring to each
ot her ?

MR. BRYNER So, yes. So the one area as
we' re having the conversation earlier, the real concern
t hat we have on our perpendicular crossings is on the
preferred route on Euclid where it crosses Broadway.

Whi ch Broadway is a Gateway Corridor and so that's
assum ng that we would be granted that special exception.

MEMBER RICHINS: No, that's fine. | just
want ed to have footnote correlation, the A and the 1 were
referring to the sanme thing in that spreadsheet, because
| don't see an A as a footnote and | don't see a 1 as a
not ati on.

MR, BRYNER: Menber Richins, if you go to
the prior sheet it actually has it correct. | think on
this sheet it's a typo.

MEMBER RICHINS: Ckay. | just need, | just
want to nmake sure we're all on the sane --

MR. JOCHAM  Confirned.

CHW STAFFORD: If you | ook at the prior
page, it has the A there, but on this page it has 1 for
Sone reason

MR. BRYNER: Initially | used a 1, and then
| was like, that 1 doesn't really fit in well with the
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nunber, | should use an al phabetical denoter, so thanks
for pointing that out.

CHW STAFFORD: Okay. Al right. There
you go. So we're at the Gateway Corridor Zones now.

So it looks like the big cost driver,
because you' re assumng that you'll be able to get the
speci al exception to cross the Gateway Corridor, but the
big cost driver for the undergrounding is the University
Area Pl an; correct?

MR. BRYNER  Sorry. \Wich route are we
tal ki ng about right now?

CHW STAFFORD: A, B and C.

MR. BRYNER:  Yes.

CHW STAFFORD: Because you're assum ng
you' Il get the special exception. That's what the
footnote tells us for all those routes; correct?

MR. BRYNER: Correct.

M5. GRABEL: Well, M. Bryner, if | may
step in, M. Chairman, this is where that's not
necessarily true, because of the finding of fact that |
menti oned earlier that would need to be nmade, and
that's -- is this for B?

MR. BRYNER. A, B and C

M5. GRABEL: Ckay. Sorry. 1'll stepin --
that's actually for 4 that 1'mtal king about, so
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continue, M. Bryner.

CHW STAFFORD: You al nost got ne confused.

M5. GRABEL: Sorry about that. Yeah.

CHW STAFFORD: Right. So |I'mjust -- one
of the things that I'mlooking at too, | think, let ne
see, which Dis -- now, D you also have -- you have
additional cost for the Gateway Corridor because it would
run parallel to Canpbell Road.

MR. BRYNER  Yes, that is correct.

CHW STAFFORD: Okay. So that's why
that -- but it has, | guess it's inplicated |less by the
University Area Pl an

MR BRYNER: So it's -- 1'd say it's about
the sanme. It's about a half a mle that's Gateway and
University Area Plan, and about a half a mle that's just
University Area Pl an.

CHW STAFFORD: (Okay. Because |I'm | ooki ng
at the nunbers, the biggest cost difference |I'm | ooking
I's between, you know, if they have to underground due to
the University Area Plan is between Cand D. It's a
significant -- well, | guess it's between A and C

MR. BRYNER: Correct. So it's |less than A,
B and C due to just the University Area Plan. Those ones
travel a greater distance.

CHW STAFFORD: Okay. And C because it's
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got the -- because you've got -- wait. R ght. Because C
has got, because Stone -- no, Stone wouldn't be -- but it
woul d be, because you have Speedway, Adans, and Park for
C. Correct? That's why it's got the npbst cost.

MR. BRYNER  Correct, yeah. W have, for C
it has 1.8 mles that woul d be underground, whereas D has
.8 mles. And that's assum ng University Area Plan and
gat ewnay.

CHW STAFFORD: Okay. And then so -- and
then turning our attention nowto |I think it's Route 2.

MEMBER HI LL: M. Chair, before we |eave
t he nunbered routes.

CHW STAFFORD: The lettered routes?

MEMBER HILL: O the lettered routes.
Before we go to the nunbered routes, that's what | neant
to say.

So in ternms of routes A through D, A and B
are the nost direct and | east expensive routes; iIs that
correct?

MR. BRYNER:  Correct.

MEMBER HI LL: Thank you.

CHWN STAFFORD: Unl ess you have to
under ground pursuant to the University Area Pl an.

MR. BRYNER: Hold on. Yeah. Sorry. 1|'m
| ooking at the nunbers. B is the second nost expensive.
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A and D are the | east expensive.

CHW STAFFORD: If you have to underground
due to the University Area Plan. Wthout, if you get --
if, say, the Cormittee gives you the finding that the
University Area Plan is unduly restrictive, and then --
and | guess they could do the sane thing for the Gateway
Corridor for you get the special exception for it, Ais
t he cheapest route and then B is the second cheapest. O
not, A --

MR. BRYNER. B woul d be the cheapest.

CHW STAFFORD: D is -- okay. And then D
I's, okay. Yes, but then D has a probl em because you have
to go to the -- you' d have to have the Gateway Corridor
al so because that one travels al ong Canpbell and you have
to go down Ring Road, so D has its own chall enges.

MR. BRYNER: Sure, and their possible
condemmation, or likely.

CHW STAFFORD: All right. Does any ot her
menbers have questions about the |lettered section?

Menber Little?

MEMBER LI TTLE: | don't believe so.

CHW STAFFORD: Menber Soners?

(No response.)

CHW STAFFORD: All right. Looking at the
nunbered routes. 5 and 6, they have the chall enge of
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having to get perm ssions fromthe railroad to run
parallel to the tracks; is that correct? |Is ny
recol l ection of that accurate?

MR. BRYNER  Sorry, Chairman. Could you
repeat yoursel f?

CHW STAFFORD: Routes 5 and 6, they
present the unique chall enge of having to get special
perm ssions fromthe railroad because of the proximty
they run parallel to the tracks. [Is ny recollection
correct?

MR. BRYNER: Yes, you're correct.

CHW STAFFORD: Okay. And | seemto recal
that they kind of ghosted you. You' ve been calling and
| eavi ng nessages and haven't got a response. |Is that
al so accurat e?

MR, BRYNER. | don't know if they've said
ghosted. They said it's going to take a coupl e years
once you submt your application to get a response from
us.

CHW STAFFORD: Okay. Well, coupl e years.
I mean, | guess sone peopl e consider that ghosting, but |
guess if you actually ever respond it's technically not.

Two years to wait for a response fromthe
railroad. If you submtted the request today woul d that
all ow you to conplete the line and energize it in '27
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whi ch you antici pate needing to have it energi zed?

MR. BRYNER: So we woul d have to take on
the risk to do all the engineering, procure the poles, so
that we could hope we would be granted it as we had
designed it and everything. So then we could then build
them once they granted that. So there would be
substantial risk and no guar ant ee.

CHW STAFFORD: Right. And | guess you
woul dn't begin construction at any part of 5 or 6 until
you got that perm ssion. Oherwi se you could be really
wasting noney and tinme then; correct?

MR. BRYNER: | don't see why we woul d, no.
O yes.

CHW STAFFORD:. But, however, you coul d say
you coul d begin construction on the lettered portion
because that's going to be -- that would be, | guess it
depends which one it is, would be independent of what the
nunbered section would be; correct?

MR. BRYNER  Yes, that's correct.

CHW STAFFORD: Okay. All right.

M5. GRABEL: And M. Chairman, if | my
jump in. M. Bryner, isn't it the case we're asking the
Committee if they do choose 5 or 6 to also grant an
alternative, just in case?

MR. BRYNER That's correct. W don't want
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to have to cone back here and ask you for a different
rout e.

CHW STAFFORD: Right. That whol e approach
seens problematic, and so the nenbers can nake their own
deci sion, but for me, | think routes 5 and 6 are out of
consideration, really, just for that fact.

| mean, if we're going to -- | think you'l
want to pick the route that has the hi ghest chance of
success is the primary one, and an alternate one to
address sone specific issue with the first one.

But, yeah, | think I"'minclined to not
consi der 5 or 6.

MEMBER KRYDER: M. Chai r man.

CHW STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: | concur with your
anal ysi s.

CHW STAFFORD: All right. And then so
It's back to the nunbered ones.

We have nunber 1, which is the nost direct
route. But it also has additional costs inposed by
under groundi ng for both the Gateway Corridor because it
runs al ong Canpbell, and for the University Area Pl an.
Correct?

MR. BRYNER  Correct.

CHW STAFFORD: But absent those
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requirenents, is the cheapest alternative; correct?

MR. BRYNER:  Correct.

CHW STAFFORD: All right. Now | ooking at
Route 2. Wiere it exits the Vine Substation, it seens to
present a better route because it wouldn't have to deal
wth R ng Road or the hospital.

But I'massuming that it's the gateway area
pl an that would require that to be undergrounded for that
stretch between Vi ne Substation and Speedway.

MR. BRYNER: The University Area Pl an.

CHWN STAFFORD: What did | say?

MR. BRYNER: Gat eway.

CHW STAFFORD: Oh, yeah, yeah. The
Gateway Corridor Zone. |It's the University Area Plan.

All right. | seemto recall there's
exi sting distribution poles in that section.

MR. BRYNER  There are existing
di stribution poles for a section just south of the Vine
Subst ati on.

CHW STAFFORD: Are there any other
physi cal constraints that would prohibit using
aboveground transm ssion lines along that section of

Route 2 other than the University Area Pl an?

For exanple, | know we tal ked about how APS

has a significant anmount of |ines undergrounded downtown,
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because there's no place to put an aboveground |ine
because of the height of the buildings and the | ength of
setback fromthe street, so they're undergrounded.

Are those physical requirenments present for
that section of line 2?2 O is the driving force for
under groundi ng the University Area Pl an?

MR. BRYNER: The driving force is the
University Area Pl an

CHW STAFFORD: So there's no physi cal
reason why they could not be placed aboveground?

MR. BRYNER: Based on the buil dings that
exi st today, there is no problem |'mnot sure what the
university's future plans are in that area.

MEMBER HI LL: M. Chair.

CHW STAFFORD: Yes, Menber Hi Il .

MEMBER HI LL: | just have a coment. |
think that route -- it's related to Route 1 and 2.

Route 1 is definitely the nost direct, but based on the
superior court finding, | think there's nore concern that
t hat woul d requi re undergroundi ng al ong Canpbel | .

| do think that if we're considering
Route 1 that it would be al so perhaps prudent to consider
adding in the first portion of Route 2 to reduce the
frontage on Canpbell, is just what | want to suggest.

| ' m suggesting kind of a hybrid of Route 1
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and 2 as a possible corridor for consideration. Because

we m ght have nore flexibility with the University Area

Pl an.

And it also feels nore direct than going
back through sonme of the neighborhoods. So I like trying
to stick to kind of nore commercial corridors. So | just

want to offer that as an opinion.

CHW STAFFORD: Thank you. And then --

M5. GRABEL: Chairman Stafford. Menber
Hll, can you clarify what exactly you nean woul d be the
hybrid portion?

MR, BRYNER: | can trace it. I'mfollow ng
you. Yeah. So we'd go fromKino, follow Route 1 all the
way down Canpbell. Instead of foll ow ng past Speedway,
we'd turn on Speedway and go up Cherry, Mbel, and then
Vine into the Vine Substation.

MEMBER HI LL: | |ike avoiding Banner. |
i ke reducing frontage on Canpbell. But it still feels
nore direct than going back through the nei ghborhoods in
t hat area.

CHW STAFFORD: And it wouldn't have -- you
woul dn't have -- and assum ng you woul dn't have a
col |l ocated 138kV to Vine Substation.

MEMBER HILL: On residential nei ghborhood
roads.
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CHW STAFFORD: Residential nei ghborhoods.
O down the mddle of Ring Road either

MR. BRYNER  That's correct.

CHWN STAFFORD: Okay.

MEMBER HILL: It's Cherry Avenue, what --
my col | eague just asked what street it is. It's Cherry
Avenue; correct?

MR. BRYNER: Cherry is where we woul d turn.
| lost nmy pointer. Cherry is where we would turn north
of f of Speedway.

CHW STAFFORD: Then you take Mabel over to
Vi ne.

MR. BRYNER: Correct. Mabel. For just
i ke a coupl e hundred feet, yeah.

CHW STAFFORD: Right. Al right. Thank
you.

And then, let's see -- yeah, and then
Canpbell, that's where the distribution lines that are
al ready on Canpbell, that's between Broadway and
Speedway; correct?

MR. BRYNER: Correct.

CHW STAFFORD: All right. But they're not
north of Speedway.

MR. BRYNER  There are sone north of
Speedway, but for the npbst part the entire stretch
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bet ween Speedway and Broadway has |i nes.

CHW STAFFORD: | renenber seeing at | east
a dozen of them | think. So. Al right.

| haven't had a chance to | ook at the
anended CEC. But |I'mgoing to assune that both the
Gateway Corridor and the University Area Plan are the
primary regul ati ons, ordi nances that you would be asking
for the Commttee to find that they are unduly
bur densone.

M5. GRABEL: As well as dependi ng on
M. Lusk's findings with respect to historic overlay zone
if the City takes a position that al so requires

under groundi ng, we'd want a finding to be applied there

as wel | .

CHWN STAFFORD: (Okay. Because it's in the
application, | have it behind nme here. But there's a
nunber, | think there's at least four or five different

potenti al nei ghborhood plans that could be inplicated for
requi ri ng under groundi ng.

M5. GRABEL: | think the Sam Hughes
Nei ghborhood Plan is the one that's nost at issue with
the routes that we have here.

M. Bryner can clarify that for nme. And if
there's a specific historic overlay zone, | suppose
M. Bryner can clarify that as well.
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CHW STAFFORD: Before you do, M. Bryner
t he Sam Hughes nei ghborhood is east of Canpbell; correct?

MR. BRYNER: Correct.

CHW STAFFORD: So if we don't take Route 2
whi ch goes east of Canpbell and down to Tucson, would you
even i nplicate the Sam Hughes nei ghborhood at all?

MR. BRYNER: We woul d not.

M5. GRABEL: That's why we didn't ask for a
finding for that nei ghborhood.

CHWN STAFFORD: (kay. Because | think,
frankly, Route 2 with going way out of the way over to
Tucson and back up just to avoid that stretch of
Canpbell, | nean, that seens -- seens kind of wasteful to
me.

So other than that chunk of Iine 2 fromthe
Vi ne Substation to Speedway, |'minclined to not consider
the rest of Route 2 either.

Just letting the nmenbers know where |'m
com ng from

All right. And then, now, the preferred
route. The Gateway Corridor Zone is the biggest, you
have to deal with that crossing Broadway. That's the
only inplication for the Gateway Corridor Zone. Ch, yes,
and Kino Parkway into the Kino Substation. There's two
crossing of Gateway Corridors; correct?
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MR. BRYNER:  Correct.

CHW STAFFORD: Okay. And so let ne | ook
at the nunmbers here. That's right. You assune that they
woul d be able to get those granted, but then the big
inmplication is the, wow, really, an extra $40 mllion.
And that is for undergrounding all along Euclid; correct?

MR. BRYNER: Yeah, all along Euclid,
Speedway, Park, Adans, and Vine.

CHWN STAFFORD: kay. Due to the
University Area Pl an.

MR. BRYNER: Correct.

CHWN STAFFORD:  Okay.

MEMBER RI CHI NS: Chairman, confirm ng that
that Route 1 idea that nmy coll eague just advanced does
not have a railroad negotiation issue associated with it.

MR. BRYNER: No railroad negotiation on

t hat .

MEMBER RI CHI NS: Thank you.

CHW STAFFORD: That's just 5 and 6. And 6
is the one that goes -- that's got a whole |lot of extra
length init, too, to get to -- get to Vine. So that one
seenms overly long. Yeah, seven -- six mles.

Okay. | think nmy questions are all pretty
much based on the assunption of the accuracy in the
nunbers provided in TEP-31.
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Menmber Richins, you had expressed doubts as

to the actual cost figures. Nowis the tinme to grill the
panel to find out, to drill down on the nunbers to see if
you -- what your perception of their accuracy is.

MEMBER RI CHINS: Thank you.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Onh, one second. Menber
Little.

MEMBER LI TTLE: Yes, before you go on,
did not hear you address Route 3. Did | just mss it?

CHW STAFFORD: Yeah, | think so.
didn't -- Route 3. Which one is -- let's see. Yeah,
that -- | didn't really have any questions about Route 3.
You're nore than welcone to ask it if you have them

MEMBER LI TTLE: No.

MR. BRYNER: And Chairman Stafford, one
ot her question that Menber Little asked before was about
ri ght-of-way, where -- road right-of-way w dths, and |
actually do have those, so I can give the real nunbers.

So Park is variable between 58-foot on the
|l ow end to 85-foot on the high end.

Adans, also variable between 52-foot on the
| ower end, 55-foot on the high end.

And Vine, variable too. 57-foot on the | ow
end, 60-foot on the high end. So those are the -- the
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real nunbers so you can strike ny old nunbers.

MEMBER LI TTLE: Thank you.

MEMBER HI LL: M. Bryner, so Vine actually
has a wider right-of-way than Adans Street. |t doesn't
feel like that when you' re on those streets, but Vine has
nore right-of-way?

MR. BRYNER That's correct. | know sone
roads can be deceiving because you don't know how nmuch of
the setback is due to the road and how nmuch is just
set back.

MEMBER HI LL: Ckay.

CHW STAFFORD: Okay. All right. Any
ot her questions? Menber Richins, did you want to start
your |line of questioning on the costs, the undergrounding
costs?

MEMBER RICHINS: No, | just needed to
reconcil e sone of the nunbers that Underground Arizona
presented in testinony, and then sone of the -- because
they were in dispute with each other.

CHWN STAFFORD: Ri ght.

MEMBER RICHINS: And it didn't feel like it
ever got fully settled. | nean, | know that outside
counsel, you worked to discredit his credibility on any
of those issue.

He presented sone conpelling studies and
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papers that are very interesting and then sonme ot her
cal cul at ed nunbers given his experience as a business
anal yst .

| thought his -- his relevant experience
was fairly credible and so it just seened |like there was
a huge disparity. It wasn't a small, it was like two or
three, four tines versus 14 to 22. And so could we get
cl oser? You know, is there sonething that really, you
know - -

M5. GRABEL: And Chairman Stafford, Menber
Ri chins, one thing that | talked about with doing with
this panel, and | don't know if you want to do it now or
after lunch, is kind of ignoring the nultipliers, because
| agree that that kind of does nuddy the waters.

And just sticking to hard figures that
denmonstrate why it costs nore to underground transm ssion
versus distribution. And then allowng M. Bryner to
tal k about the length of the -- basically the cost
figures in Exhibit 31.

CHW STAFFORD: That's why | focused on 31,
because the percentage is -- | didn't consider that to be
real ly nmeaningful to ny analysis. | was | ooking at

bottom | ine, out-of-pocket expense to get the project

installed. And that's what -- that's the nunber that's
going to end up going into the rate base for the -- for
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1713

the cost of construction new or that's going to get added
to the rates at sone point.

MEMBER RI CHINS: Chairman --

CHWN STAFFORD: Once you get -- did you
guys get a -- one of those adjusters that |et you put
projects in before, outside of a rate case, or do you
still have to do the -- not yet?

M5. HILL: Not for TEP. W have one for
generation projects for UNS Electric, but we are -- we do
not have one for TEP.

CHWN STAFFORD: | don't think anyone has
one for transm ssion projects yet, do they? It's al
generation, or is APS nore nebul ous?

M5. HILL: |I'mnot sure what APS
enconpasses. | think it's just generation, but | don't
know.

CHW STAFFORD: So transm ssion has to get
rate based the hard way, then.

MEMBER RICHINS: So is that -- Chairman, is
that then done at the conclusion of the project with
actual costs, or is that done with -- okay. Thank you.
Thanks for confirm ng that.

M5. HILL: It has to be used and useful.

MEMBER KRYDER: Into your mcrophone a
little nore.
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M5. HLL: Oh, I'msorry. It has to be
used and useful before we can put it into rate base. And
there are sonetinmes sone argunents if it actually goes
into service outside of the test year, there are
soneti mes sone argunents fromintervenors about whet her
we can go ahead and put it into rate base, even though
it's outside of the test year, which neans we have to
wait another three years or two years to put it -- |
nmean, it's a conplicated process, but it has to be in
service and actual cost before we can rate base it.

MEMBER RI CHI NS:  Under st ood.

CHW STAFFORD: They'll let -- typically |
think they' ve been doing 12 nonths, sonetinmes | think six
nmont hs, but typically it's 12 nonths of post test year
plant they'll allowinto rate base, as long as it's in
use by the tine the rate case is done.

M5. GRABEL: And deened prudent.

CHW STAFFORD: R ght. | renenber it cane
up with your -- with your RICE units in a couple rate
cases ago, that the first batch had been constructed and
the second one still wasn't done, and they -- | think
this is right when COVID happened, and they had to have
Staff, they continued the hearing for several nonths
until Staff could go out and confirmthat all ten units
were up and functional. And they were all owed a post
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test year plant into rate base.

MEMBER RI CHI NS:  Chairman, Ms. G abel.
think we can narrow that discussion a little bit.
don't think there's any dispute that undergroundi ng costs
nore, so | don't think we need to do anything to
establish an increased cost.

| think it would be helpful to, if probably
after we've had a discussion on which line, ook at the
costs of your estimate and then naybe go to M. Denpsey
and see, he had sone -- sone nunbers he was throw ng out
there and so we can conpare those, that route, so | don't
think we need to bel abor whether or not it costs nore.
think that's well established. Let's just go right to
what's your nunber, what's your nunber, and see what we
could do to reconcil e those.

Qobvi ously, TEP has vastly nobre experience
in estimating these costs, although it's been stated in
testinony by M. Robinson that TEP has not ever
under grounded the 138kV lines. So that's part of the
problemhere is that |'mgetting estimtes and you have a
conpany, and | nean, | know you have a reliable
consul tant, but you've never done it before, so it's like
we're really kind of shooting in the dark here.

M5. GRABEL: Certainly. So TEP has never
done it, but Sargent & Lundy certainly has. And Sargent
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& Lundy is the entity that was providing cost estimtes
wth real vendor quotes.

MEMBER RI CHI NS:  Under st ood.

M5. CGRABEL: Ckay.

CHW STAFFORD: And | seemto recall that
Sargent & Lundy had actual engineering and project
supervi si on experience for undergroundi ng hi gh-voltage
transm ssi on, even though they're not the construction
conpany, they do oversee the engineering and the
procurenent of materials or sonething like that.

MR. JOCHAM  Correct.

CHW STAFFORD: Okay. Just nmaking sure ny
recoll ection's okay. This seens |like a great
conversation to have after |unch.

MR. DEMPSEY: My | meke a quick comrent ?

CHWN STAFFORD: Onh, yes, sure, M. Denpsey.

MR, DEMPSEY: So that's actually why | used
actual cost from actual projects.

MR LUSK: M. Chair, just briefly, and I
don't know if it would be hel pful for Menber Richins,
woul d the -- once we get to a line would it be hel pful to
sort of disentangle the undergrounding for the Gateway
Corridor versus the University Area Pl an?

CHW STAFFORD: It may, but | think the
Exhibit 31 that I'm | ooking at doesn't -- it assunes
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additional -- zero marginal cost for the Gateway Corri dor
for nost of the routes except -- obviously except for D
because it would run parallel, but the ones that just
nmerely cross it, it assunmes that they'll get a special
excepti on.

M5. GRABEL: Wth the exception,

M. Chairman, of Route 4, because there is that finding
of fact that has to be paid that the crossing conplies
with all area plans, which is why the fourth -- fifth
columm bringing in the cost of the University Area Pl an
m ght be sucked into the cost of the Gateway Corridor.

CHW STAFFORD: Okay. Because |I'm confused
because 4, the total cost of overhead as proposed is the
sane nunber as the total cost underground in Gat eway
Corri dor.

M5. GRABEL: And then you see the asteri sk,
and it says, "Assunmes City of Tucson will grant special
exception for building overhead when crossing a Gat eway
Corridor that overlaps with the University Area Plan."

If it doesn't, because a finding of fact
needs to be nade on that crossing down Euclid, which
overlaps with the University Area Plan, if the fact
finder determ nes that the crossing doesn't conply with
the University Area Plan because it's not undergrounded,
that could bring in the University Area Plan to the
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entirety of the route. That's our concern and why we're
asking for a finding to be nade.

CHWN STAFFORD: Okay.

MR, LUSK: So, and in response that,
Chai rman, that mght be the spot where it mght be
hel pful to tal k about what the additional undergroundi ng
cost is for if the special exception wasn't granted.

CHW STAFFORD:. Okay. Excellent. Well,
that sounds |i ke where we should take up after the |unch
break. It has been going for alnbst 90 mnutes, and it's
12:25. | know |I'm getting hungry, |'m sure everyone el se
Is, so let's take our lunch break and cone back around
1:30. We stand in recess.

(Recess from12:25 p.m to 1:33 p.m)

CHW STAFFORD: All right. Let's go back
on the record.

| believe the applicant's witness has the
answers to Menber Mercer's questions about the
differences in what it takes to underground distribution
conpared to transm ssion.

M5. HILL: Yes. Thank you, Chairman
Stafford, Menber Mercer.

So |'ve asked M. Lindsey to describe that
for you. And, of course, feel free to just break in
during his presentation and ask hi madditional things.
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But so I'lIl just start with a basic
gquestion and then try to nove it along as quickly as we
can. And |et us know when you've had it.

MEMBER MERCER: | just want to understand
the difference between the two.

M5. HLL: Al right. So, M. Lindsey,

t hen, know ng that, could you first describe the basic
size differences between what is required for a trench or
an opening for distribution versus transm ssion.

IMR. LINDSEY: Sure. So starting with
di stribution, our standard trench for a distribution |ine
is one foot wwde. So pretty skinny fromthat
perspective. And bottomof trench we say or the depth of
that would be four feet. So the conduit would be placed
above that four foot. So we're talking one foot w de,
four feet deep.

And | kind of want to stand up and do this,
but, you know, stepping away fromthe m crophone. So
that's a distribution trench. So typically that's what
we're |looking at installing for this project and standard
for within the system within the field that we -- that
we toured.

M5. HILL: And, M. Lindsey, let nme just
break in for a second. | have two questions.

So, nunber one, just to clarify, the
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di stribution doesn't require PVC pipe or anything the way
the transm ssion does; correct?

MR, LINDSEY: Ms. Hill, it does. So for
distribution circuits, we -- our standard is a six-inch
conduit. But in the field we're not typically |ooking at
any special backfill or concrete within that trench. So
froma construction tinme frame it's a pretty quick thing
to do. It's a small trench to dig, not a | ot of special
backfill.

So as M. Jocham has spoken about, when you
start to conpare that to transm ssion, there's a bunch of
different factors that we start taking into account.

So to do that conparison froma di nensi onal
perspective, again, distribution is one foot m ninmum
What we're tal king about for this transm ssion project is
five and a half. So I'mnot that big of a person, right?
I"mnot that big of a guy.

So roughly this wwdth is mnimum W could
run into sone instances where it gets wder for certain
reasons. But that's a good conparison going one foot to
five and a half for this transm ssion project.

From a depth perspective, again, four foot
down to five for the transm ssion line, there's a couple
things that M. Jochamtal ked about that would increase
the depth. One, it's additional conduits. So we're
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going fromone conduit to 10. And we're also -- we're
al so using concrete backfill, engineered backfill.

The other big difference | think that's
worth noting in this conparison, not just the size of the
trench, there's -- when you tal k about constructing
distribution, there's a lot of flexibility that we have
when it cones to placing distribution underground.

What | nmean by that is when you run into
constrai nts underground that we're concerned about here,
we just don't know all the details. W may be able to
nodi fy the distribution systempretty easily. \Whether
that's an easy enough turn to mss, say, sewer or water
and ot her underground utility, or we have the capability
to install equipnment to nake turns or junction cabinets
we call themat the surface, we could even | ook at
pl acing that distribution circuit somewhere else. It
just has such a small inpact froma footprint perspective
when we conpare it to the transm ssion.

So when we | ook at -- and, you know, this
conparison we're tal king about, when we | ook at and
conpare that to transm ssion, all of these utilities that
are underground that we know of in this area are |ikely
going to create sonme conflict for us, right?

So there aren't easy ways to intercept or
turn the transm ssion |ine underground, so what we'll be
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| ooking at is likely noving the other utilities.

So two big things to conpare, one, just the
footprint is nuch smaller for distribution, and it's al so
alot -- we have a lot nore flexibility in how we instal
it, where we put it, how we can connect it. The
transm ssion is point Ato point B, and it's big. And so
whatever is inits way is probably easier to nove, iIs
just a general conparison.

M5. HILL: And, M. Lindsey, one of the
Committee nenbers -- I'msorry, | can't renenber which
one -- at one point asked a question about does that
di stribution trench get bigger or cause problens if the
other utilities Iike the underbuild, like the
conmuni cati ons underbuild, or that sort of thing join you
in the trench? Could you explain that.

MR. LINDSEY: So the answer is yes. |
nean, it's going to get bigger to sonme extent to
accomopdat e additional conduits. But to conpare the two,
again, which is what we're trying to do here, is the
transm ssion is |looking at 10 eight-inch conduits, so a
huge footprint conpared to our one six-inch for
di stributi on.

When you start | ooking at conmuni cations or
gas lines or water lines in this area, they're going to
be in the sane scale of what we're tal king about for our
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distribution system And it's pretty comonpl ace for us
to collocate those utilities. And so if we are | ooking
at any relocations froman overhead perspective or even
conflicts underground, there's a long history of that
coll ocation work that we have with other underground
utilities even.

From a transm ssi on perspective, this woul d
be such a critical piece of our systemand infrastructure
that that collocation | don't think is part of our
t hought process right now It would need to be its own
trench, its own facility.

| f communi cations or other utilities are
| ooki ng at undergrounding in the area for sone reason,
it's going to be another trench, where it's pretty common
for us to collocate like |I'mtal king about for
distribution. 1It's just a very typical thing that's done
conpared to -- | nean, it's -- clear, atypical for
transm ssion. W' ve never buried 138kV. And, again,
it's really critical infrastructure.

M5. HLL: And, M. Lindsey, in fact, would
TEP as a matter of course if we had a 138kV underground
line allow other utilities in their sane trench while the
line was energi zed?

Li ke, so say sonebody had to nake a repair
on their communications line, would we all ow sonebody to
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do that while the 138kV was energi zed for safety reasons?

MR, LINDSEY: So, Ms. Hill, I think that's
one of the reasons why we'd want those utilities |ocated
el sewher e.

M5. HI LL: GOkay. Thank you.

And then just as a point, | nean, if you
encountered a major issue with the transm ssion |line
route -- and we're asking for a fairly narrow corridor
here now -- we would have to return to the ACC or this
Committee to have a significant adjustnent in the route
to avoid things; isn't that correct?

MR, LINDSEY: So, Ms. Hill, for underground
or for overhead?

M5. HILL: For, you know, anything really
when we're dealing with transm ssion |ines.

IMR. LINDSEY: That's ny understanding,
yeah, from an overhead perspecti ve.

M5. HILL: From an overhead perspective,

right.

And then so when it cones to distribution
lines, then, our service -- when | -- sorry, | used the
first person and it threw me off -- TEP can do the work

on the distribution lines; is that correct?

MR. LINDSEY: WMs. Hill, that's correct.
We typically -- well, alnost always w |
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subcontract out what we call the civil work, so the
installation of the duct. So the trenching, the
installation of the duct, the PVC conduit we're talking
about here, that would be subcontracted out.

But the design work for the installation
woul d be done in-house. The installation of the
di stribution network, so the cables, the switches, any
sort of junction cabinets, that's all done in-house with
st andard equi pnent we have in the warehouse today.

So it's nothing special for us. |It's
really just equi pnment that we stock and that we design on
a reqgul ar basis.

M5. HILL: GCkay. Thank you.

Menmber Mercer, does that answer your
guestions?

MEMBER MERCER: Yes. Thank you.

MEMBER GOLD: M. Chairnman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: | have a question for
M. Lindsey.

| see overhead transm ssion |ines, and when
they go to distribution |ines, you have transformners.

When you do underground transm ssion |ines,
where do you put the transforners?

MR. LI NDSEY: Menber Gold, underground
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di stribution |ines?

MEMBER GOLD: No. Underground transni ssion
l'i nes.

|f you were to have to go with underground
transm ssion |ines, you would have to use transforners to
go to the distribution side of it, so where do they go?

MR. LI NDSEY: So, Menber Gold, in that
scenario, the transforners would be |located in the
substations we're tal king about here, so Kino Sub, Vine
Subst ati on, DeMoss Petrie because that's where we woul d
transformfromthe transm ssion voltage, the 138kV we're
tal ki ng about, to 13.8kV.

So along the route you woul dn't have any
transfornmers froma transm ssi on perspective. It's
really |l ocated at the substations.

MEMBER GOLD: COkay. So if you underground
transm ssion |ines, none of the quote/unquote power |ines
or tel ephone poles are going to have those big barrels
that are our transfornmers?

MR. LINDSEY: So, Menber ol d,
clarification.

The distribution that's along these routes
woul d stay overhead, and you're tal king about the white
we call thempots transforners that's a distribution
pi ece of equi pnent that would renmain.
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To do a quick conparison, if we were to
underground the distribution, not transm ssion,

di stribution, we have what we call pad-nmounted
transfornmers. So all the green boxes you see around
town, when they're new they' re green, those are new.

MEMBER GOLD: Oh, those --

MR. LI NDSEY: Yeah. That's -- sone of
those are transfornmers and serve the sane purpose to
transformfromthe 13. 8kV down to whatever typical houses
120, 240, so that's the smaller transforners.

MEMBER GOLD: So those are the ones that
hunt

Wait a second. Are they supposed to hunf

MR. LINDSEY: There's a -- if -- Menber
Gol d, yeah, there's going to be sone noi se made from a
transf or ner.

The things we're tal king about in the field
are very small, and you may hear themif you're standing
up right next to sonething, but the sound dissipates very
qui ckly.

Wthin a substation, nuch |arger piece of
equi prrent from a transformer perspective, it's going to
make nore noi se. But, again, a big reason why we build
these big fancy block walls around themthat hel ps
di ssipate the sound. |It's going to hum but we do try to
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mtigate that.

MEMBER GOLD: Okay. Thank you.

MEMBER HILL: | have a question.

CHWN STAFFORD: Menber Hill.

MEMBER HI LL: Just to follow up on Menber
Mercer's set of questions.

We didn't talk about it in detai
yesterday, but | speculated a little bit about sone
right-of-way things, so | thought maybe this would be
tinme to talk about it because we're tal king about the
wi dt h and depth of underground distribution versus
transm ssi on.

Wth the underground of distribution, are
you nore likely to see that kind of construction in the
roadbed along a sidewalk, in a front yard?

And then kind of simlar question for
transm ssion. Especially in those residential areas
where you really maybe only have 80 or 90 feet of road
ri ght-of-way how do you engineer that and plan for that
and what are kind of your sideboards on how you approach
t hat ?

MR. LI NDSEY: Sure, Menber Hill.

So it kind of goes back to froma
hi gh-| evel perspective why undergrounding distribution
isn't that big of a challenge or concern for us.
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The footprint, the inpact is nuch smaller,
and so the flexibility that we have to make t hat
installation underground is nmuch greater. So just
because of the size -- and, like | nentioned earlier,
flexibility of where we put it.

So on sone of these routes we're talking
about undergroundi ng distribution. That doesn't nean we
have to put it right below where it's at. |t could nean
we underground it on the other side of the street, we
underground it in another |ocation and nake the sane
di stribution connecti on.

So the distribution network is nuch nore
vast than the transmssion. A lot of different places to
make the connections. So fromthat perspective there's a
lot of flexibility where we can put it.

| think in this case we would strive to --
and 1'mgoing to |look at M. Bryner, but froma
conceptual perspective, we would be putting that
distribution in road right-of-way, right? W would not
want to be acquiring easenent or private |land for such a

smal |l facility.

From a transm ssion perspective, | know
you' ve got nore -- you' ve spent nore tinme |ooking at
this, but that's another concern. |It's huge, right? [|I'm

not exaggerating when | do this, because that's five and
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a half feet. W say five feet deep, which, you know, if
| stood up, I"'mjust alittle bit taller than that. But
it could be up to 15 to miss other things, that's the
hei ght of this roof, right, or the ceiling.

So that is a significant footprint wherever
we're tal king about, even if it's not in the nei ghborhood
street.

So that's another factor in -- or another
concern we have of just actually getting this thing done.

So I know cost is talked a | ot about.
Feasibility. W can buy the cable; we can do these
things. But when you think about just the concept of
putting this type of facility underground, it's
t remendous.

And so that's a big unknown. | don't think
we can give you a clear answer. Qur goal is to put it in
ri ght-of-way, but that doesn't mean that wi |l happen,
right? There could be sone private easenents that we're
going to need to purchase. Because we can't turn on a
dinme, we can't -- we just don't have nuch to work wth.
It's huge, and it's got to go frompoint Ato point B.
There's really no breaking that path.

MEMBER HI LL: Thank you.

CHW STAFFORD: | have a fol |l ow up
guesti on.
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Looking at the routes, it |looks like you're
going to have to nake sonme 90-degree turns. How do you
do t hat underground?

MR. JOCHAM Yeah, so I'Ill take that
question. This is M. Jocham

So you can turn 90 degrees with an
underground transm ssion |ine, but you're going to do
that over a wide radius. These cables can only bend so
much, so you're |ooking at, you know, 30, 50, 60, 70-foot
radi uses.

So you nay start on the far side of an
intersection to nake a 90-degree turn and end at the
outside of the road that you're turning onto. You're not
going to be able to -- like M. Lindsey stated, you're
not going to be able to turn on a dine.

So you're going to have to thoughtfully
kind of guide that -- that curve. And so you may start
In an outside |ane and end in an outside |ane to
accommodat e t hat 90- degree bend.

CHW STAFFORD: All right. Because |I'm
just looking at the map here. And if you |ook at Route
C, | think you got -- you get several 90-degree turns.
For exanple, the one from Park onto Adans, neither of
those streets are particularly w de.

s it even physically capabl e of nmaking
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t hat 90-degree turn --

MR JOCHAM  Yes.

CHW STAFFORD: -- for that street to the
ot her street?

MR. JOCHAM Sorry. Yeah. So you could
make that turn. The tighter that you make the radius the
nore pressure it puts on the sidewall of the cable and
the nore tension it requires to pull that cable in. And
so that would nore than |likely increase the anount of
vaults that you have to put in to nake sure that you
could effectively install that cable.

CHW STAFFORD: Do you ever have to instal
a vault to make a turn if it's too tight of a radius you
can't --

MR, JOCHAM That is a really good
question. At the transm ssion-line level, | would say |
haven't seen that yet. But | have seen us increase the
vault -- or narrow the vault distances due to sidewal
pressures on cabl e.

CHW STAFFORD: Okay. All right. Thank
you.

MEMBER GOLD: M. Chairnman.

CHWN STAFFORD:. Yes, Menber ol d.

MEMBER GOLD: M. Jocham transm Ssion
i nes that are undergrounded, | have seen them bei ng put
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in on major streets. |'ve never seen thembeing put in
on small residential streets, have you?

MR JOCHAM So S & L has been involved in
proj ects where we've gone down side streets in ngjor
urban environments. It just increases the conplexity in
the sense that you're probably not just restricting
access in those areas, but you're probably closing them
down entirely.

MEMBER GOLD: | was referring to going down
a side street and then making a right angle bend. O
course, it's not a sharp right angle. [It's a radius as
you were saying. | don't think sone of those streets are
w de enough. There's a reason trucks don't nake turns on
tiny residential streets.

MR. JOCHAM Down |ike such as Vine is a
good exanpl e.

MEMBER GOLD: Exactly.

MR, JOCHAM  Yeah, it would -- it would add
a | arge amount of conplication. That definitely is a
detai |l ed engi neeri ng problem

|"mnot saying that it's conpletely
i npossi ble, but it would definitely add to the
conplication during the engi neering phase to try to limt
t he anount of disturbance and di sruption to the community
and not entirely shut down that road. | can't prom se
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that you wouldn't be able to do it.

MEMBER GOLD: What |I'msaying is | know
there's ways to do it.

| nst ead of goi ng horizontal at say a
45- degree curve, you could go down vertically as well.
mean, that woul d nean trenmendous of excavation, but it's
| ess expensi ve than condemni ng property.

MR, JOCHAM  True.

MEMBER GOLD: Thank you.

MR. DEMPSEY: | have sone information if
"' m al | oned.

CHW STAFFORD: Yes. M. Denpsey, please.

MR, DEMPSEY: So M. Jocham m ght be able
to confirmthis, but the Chandler project, the Intel HP
proj ect, goes through nei ghborhood -- goes through sone
nei ghbor hoods. And | believe they go sone nei ghbor hoods
with two duct banks, not just one.

MR. JOCHAM Yeah, that is true. They do
go down.

But those are honestly | arger streets.
They have two -- a lane in each direction and a true
center turn | ane versus sonething like Vine. But there
are --

MR. DEMPSEY: There are two, right, two
duct banks?
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MR. JOCHAM There are -- there's a duct
bank for the current design fromny understandi ng and a
future, yes.

MR. DEMPSEY: Right.

MEMBER GOLD: M. Chairnman.

CHW STAFFORD:  Yes.

MEMBER GOLD: And in Chandler the streets
are nmuch w der --

MR. DEMPSEY: Yeah.

MEMBER GOLD: -- than they are on Vine.

And on Chandl er you nentioned two duct
banks. Are they vertical one on top of the other or are
they side by side?

MR, DEMPSEY: | think they're side by side.

MEMBER GOLD: Now, why woul d they put them
side by side instead of vertical to take up | ess space?

MR. DEMPSEY: | don't know.

Maybe it's harder to go deeper. | don't
know.

MEMBER GOLD: Wbul d that be heat
di ssi pation?

MR, DEMPSEY: Ch, nmybe.

MR, JOCHAM | don't know configuration as
built. | apologize.
MEMBER GOLD: | would just say the
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footprint of putting them side by side, which Chandler
chose, is a nuch wider footprint than doing it vertically
| i ke soneone proposed earlier. And if they didn't do it,
there's got to be a reason why they didn't doit. |I'm
just guessing there's a good reason.

MR. JOCHAM Yeah. |'mnot sure the final
configuration that it is truly side by side, but there
are positives and negatives to both options.

CHW STAFFORD: Menber Richins, | believe
you had some questions to ask about the undergroundi ng
costs.

MEMBER RICHINS: | do. So just trying to
get -- if we could pull up I think it was 31, Slide 31 of
t he presentati on.

And then, M. Denpsey, let's use your
UAZ- 62.

M5. GRABEL: Chairman Stafford, Menber
Richins, | actually do have kind of a direct exam nation
that guides ny teamthrough M. Denpsey's presentation.

I wonder if we could do that, and then you could ask any
fol |l ow-up questions?

CHWN STAFFORD: What's your preference,
Menber Richins? Did you want to ask --

MEMBER RICHI NS: She just wants to do all
the talking. | have all this great stuff to say.
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Let's do that. That's okay.

M5. GRABEL: | appreciate it. Thank you.

So if we could please pull up first, and
then we' Il get to our Exhibit 31 as well and obviously
interrupt at any tine.

So first we're going to pull up UAZ

Exhi bit 62, which is Underground Arizona's presentation.

And if we could begin on Slide 16.

Thank you very nuch.

So, M. Jocham I'mgoing to direct these
initial questions at you.

So were you here yesterday during
M. Denpsey's testinony regarding this slide?

MR JOCHAM | was.

M5. GRABEL: And M. Denpsey testified
regardi ng the cost of construction per mle using
Route 1, correct, which is the nunbers highlighted in
green?

VR. JOCHAM Correct.

1737

M5. GRABEL: Now, that is not our preferred

route; correct?
MR, JOCHAM Correct.
V5. GRABEL: But we'll | ook at that route

because it's the analysis that M. Denpsey perforned.

So he estinmated total cost of $11.8 nmillion
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to construct the |ine aboveground; is that correct?

MR. JOCHAM Correct. That matches the
pl ace.

M5. GRABEL: Okay. So that's where he got
that figure is the place nunber?

MR, JOCHAM  Correct.

M5. GRABEL: And what was included?

What costs were included in the figure on
the place to reach that $11.8 mllion?

MR. JOCHAM Yeah. So that $11.8 million
i ncludes the installation of the new overhead
transm ssion |ine at 138kV, the relocation of
di stri bution underground where applicable, and the
ri ght-of-way costs.

M5. GRABEL: Okay. Thank you.

And he then includes a route | ength of
2.9 mles; is that correct?

MR. JOCHAM That is correct.

M5. GRABEL: Is that the correct distance
for Route 17

MR, JOCHAM That is not. It is a typo.

M5. GRABEL: Okay. And if you |look at your
pl acemats, the correct distance is 4.1 mles; is that
correct?

MR. JOCHAM Correct. [I'll refer to
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M. Bryner to clarify that, but | believe that's correct.

MR. BRYNER: If | could just explain --
sorry.

MEMBER RICHINS: Yeah. | just -- ny
understanding in testinony was that was the underground
portion of that route from Canpbell north.

M5. GRABEL: This is the TEP overhead cost.

MEMBER RI CHI NS: Okay.

MR. BRYNER. Yeah. So M. -- oh, sorry.

So M. Denpsey clearly he took these costs,
these estimates fromour presentation TEP Exhibit 8 from
page -- or Slide 201 on that where we did reflect a route
length of 2.9 mles for Route 1. But that was -- as
M. Jocham poi nted out, that was a typo on our part. The
pl ace has it correct at 4.1 mles, the application has it
correct at 4.1 mles. It's physically inpossible to --
if you draw a straight |ine between Kino and Vine, it's
going to be further than 2.09.

4.1 mles is the correct distance, and we
just -- we nade a mstake -- | nade a m stake on that
slide.

M5. GRABEL: So what is the correct cost
per mle for Route 1 when the right-of-ways and
under groundi ng existing distribution facilities is used
wth the 4.1-mle route | ength?

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024

MR JOCHAM It's approxinmately
$2.9 million per mle.

M5. GRABEL: Okay. And if you can turn to
the next slide, Slide 17.

So here we're tal king about the underground
cost estimates that M. Denpsey used in his anal ysis;
correct?

MR. JOCHAM Yes. Columms do have the
under ground cost estimate.

M5. GRABEL: Okay. And he begins with the
base cost per mle in revision zero of Sargent & Lundy's
report that was published in February 2020.

Is that figure an accurate figure to use to
determ ne the costs today?

MR. JOCHAM No. It is not.

M5. GRABEL: And why not ?

MR, JOCHAM There's nultiple reasons.

| think the |argest reason is, as |
identified in nmy previous testinony, this original rev 0
was -- no CYMCAP runs were perfornmed, so it was using an
i deal i zed cabl e anpacity, which is not capable for this
proj ect.

So that's a single 6,000-kcm | cable per
phase based off of the ideal cable capacity provided by
the vendor. After running CYMCAP nodels and doi ng sone
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prelimnary engineering that's when we determ ned that
two cabl es per phase were needed.

In addition, as | previously testified, the
copper costs and subsequently the cable cost for
underground transm ssion has done -- the copper cost has
gone from2.2 mllion -- or $2.2 per foot to over $4.2
per foot increasing the cable costs from $120 a foot to
$245 a foot.

And then in addition to that as prior also
general inflation costs of 21 percent since that date.

M5. GRABEL: Thank you. And to get the
next plot on M. Denpsey's linear trend |ine, he goes to
a different figure. |If you'll advance to Slide 18, he
| ooks at --

MEMBER LI TTLE: M. Chai rman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: [|I'msorry to interrupt you

But I"mcurious if you go down to the

revi sion of Sargent & Lundy estimates for June of ' 24,

the base cost is $16.85 mllion per nile and the
underground total cost is that -- oh, | see that's tines
the nunber of mles. | get it. Never mnd.

M5. GRABEL: Well, actually, Menber Little,
you're going to exactly where we're about to get.
So we're wal king through the figures that
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M. Denpsey used in his analysis. And the second one was
a Septenber of 2020 report which resulted in a base cost
per mle of $8.24.

Wiy is that figure appropriate to use for
t oday' s purposes?

MR. JOCHAM So it utilizes the sane math
as rev 0. The difference between rev 0 and rev 1 was to
renove the jack and bore costs or the trenchl ess
installation costs through the intersections to show at
the tine what would have been the Conmittee for Kino to
DVMP the | owest installed cost possible.

M5. GRABEL: Ckay. And all of the same
factors with respect to increased cost of the copper, the
bi gger cables, and inflation, those all apply to rev 1,
correct?

MR. JOCHAM  Absol utely.

M5. GRABEL: Okay. And then he has a line

called 8, which is the date of the current Sargent

& Lundy report -- if we could advance to Slide 19, G ace,
that would be great -- with a base cost per mle of
$17. 85.

s that figure contained anywhere in the
Sargent & Lundy report?

MR. JOCHAM It is not.

M5. GRABEL: Ckay. Wiat figure is
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contained in the Sargent & Lundy report?

MR JOCHAM The figures identified in 8-1
and 8-3 are contained in the Sargent & Lundy report.

M5. GRABEL: Okay. So let's take the 16.85
base cost per nile.

Do you agree that the underground total
cost in the Sargent & Lundy report is the $30. 33
esti mated on the slide?

MR JOCHAM 30 mllion --

MS. GRABEL: Sorry.

MR. JOCHAM Yeah, yeah. $30.33 million
per mle. Yes. That is accurate to S & L's report.

MS. GRABEL: Ckay. Thank you.

And what costs are included to get to that
30 million -- $30.33 mllion total project cost?

MR. JOCHAM That is just engineering,
procurenment of materials and construction costs.

M5. GRABEL: All right. Thank you.

So do you --

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

| "' m assunmi ng that neans the right-of -way
costs are not included?

MR JOCHAM Correct. Right-of-way costs
or -- or burying of any existing distribution are not
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i ncluded in that underground cost.

CHW STAFFORD: Okay. Menber Little.

MEMBER LI TTLE: Then what is base cost?

MR, JOCHAM The base cost in Sargent & --
or the base cost in this table?

MEMBER LI TTLE: Unh-huh. What does it not
include that the $30.33 mllion does include?

MR. JOCHAM So the base cost at
16.85 mllion is a per mle cost. And then if you
multiply that by the 1.8 that is where you get
30.33 mllion.

MEMBER LI TTLE: Ckay. So the 30.33 is not
mllion dollars per mle, it's mllion dollars for the --

MR, JOCHAM  Proj ect.

MEMBER LI TTLE: -- 1.8 mles?

MR. JOCHAM Yes. For the undergroundi ng.
Yes. | apologize if | msspoke.

MEMBER LI TTLE: Thank you.

M5. GRABEL: Thank you. And if you want ed
to do an appl es-to-appl es conpari son of what the
aboveground construction per nmle would be conpared to
t he under groundi ng contained in the Sargent & Lundy
report, what is the right, excuse me, overhead figure to
use?

So that is the overhead figure not
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i ncluding right-of-way and the burying the
distribution -- existing distribution |ines bel owground?

MR, JOCHAM Yeah. As TEP has prior
testified, that nunber is $1.2 mllion per nle.

M5. GRABEL: Okay. So maybe it would
help -- do you have the ability to kind of do the math
for the Commttee so that they can see it to see what the
corrections to M. Denpsey's exhibit are?

MR, JOCHAM | do.

M5. GRABEL: Ckay. |If you could please do
that math for us.

Ckay. So taking the overhead route -- oh,
go ahead.

MR. JOCHAM  Okay.

MS. GRABEL: Sorry.

MR. JOCHAM All right. So we got it up.

| prewwote in Route 1. The 1.8 mles is

representative of the Gateway Corridor for Route 1.

So if we take -- sorry. |I'mkind of
stretching nyself here. |If we take that 1.8 mles and
multiply it by the 2 point -- or 1.2 mllion per mle,
we're going to get a total cost of 2.16 mlIlion for that

1.8 mle section for just the overhead 138kV transm ssi on
line, not including -- it does not include right-of-way,
it does not include the distribution underground costs.
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M5. GRABEL: Ckay. Thank you.

And now if you could please conpare that to
t he underground cost so that we can kind of figure out,
kind of reconcile the nultiplier differences between
M. Denpsey's analysis as corrected today versus the
Sargent & Lundy anal ysi s.

MR JOCHAM Sure. So if you take that
total cost of the 1.8 mles, which is 30.33 mllion, and
you divide it by the overhead cost, you're going to cone
out with an approximate 14 tinmes nore expensive, a
mul tiplier of 14 which matches the Sargent & Lundy
report.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | think | would prefer to
see a conparison including the underground distribution
when -- for the overhead cost of this 1.8 mles because
what | -- you know what we've been tal king about is what
it's going to cost the utility to get frompoint Ato
point B, 1.8 mles.

And | -- you know, yes, we need to
elimnate the right-of-way to be consistent with the --
or the right-of-way acquisition costs to be consistent
wth the underground. But the utility TEP has commtted
to putting that distribution underground, and so that
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IS -- but in the overhead version but not in the
under ground ver si on.

So in order to conpare appl es-to-apples, in
my opinion, we need to include the underground
di stribution in that cost.

M5. GRABEL: Certainly.

CHW STAFFORD: And, Menber Little, |
beli eve that that conparison is what | asked for and what
t he conpany provided in TEP-31.

M5. GRABEL: And we are just about to turn
her e.

So, Menber Little, what we were doing here
was reconciling the nmultiplier differences in response to
Menmber Richins's question.

| don't know if Menber Richins has any
addi tional questions here before we turn to Exhibit 31.

MEMBER RICHI NS: This was not where | was

headed.

So the cost estimates are the cost
estimates. | don't think we're disputing the cost
esti nat es.

What is nost curious is Slide 21 of
Underground Arizona where it gives three exanples of
230kV underground lines in three projects within the | ast
hal f decade, and it has their actual costs on there.
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M5. GRABEL: Ckay. Let's turn to --

MEMBER RICHINS: And the nultipliers aren't
that, but they're also -- this is a unique project in
Tucson, and these are unique projects in their
jurisdiction.

M5. GRABEL: Certainly.

MEMBER RICHINS: So this here when you | ook
at the bottomthree, which I'mgoing to use as probably
the nost corollary to 69kV. 69kV is distribution.

M. Lindsey already tal ked about how distribution is
under grounded nuch different than transm ssion, right?

So we all know that, you know, Sargent
& Lundy's estimtes should be consistent in this
proceeding and in their report, of course. So | don't
think that's -- their estimates are in dispute.

But when you | ook at these nunbers, these
are what | would |like M. Denpsey or anybody else to kind
of reconcile through because when we | ook at the -- let's
| ook at the HPFF mitigati on phase one.

s that a conpl eted project by APS or not?

MR JOCHAM  May | ?

M5. GRABEL: It's by SRP. And we'll |et
M. Jocham

MR. JOCHAM My |?

So the APS project | don't think is
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applicable here. That is definitely not an
appl es-t o- appl es.

That project is a conductor replacenent of
an al ready installed underground transm ssion |ine that
is over 40 years ol d.

MEMBER RI CHI NS: Okay.

MR JOCHAM So it is just a conductor
reconductor. They are -- the costs here are to
reconductor the line and assess the pipe that it's in,
not any pipe replacenent if it's determ ned.

MEMBER RI CHINS: Okay.

MR. DEMPSEY: May |7?

MEMBER RI CHINS: Yeah, | nean --

CHWN STAFFORD: M. Denpsey.

MR. DEMPSEY: This is M. Denpsey.

So | did not use the -- that's why there's
an X. The HPFF mtigation is just there to showit's
illustrative. | did not use it Iin an average.

But | would correct M. Jochamin that | do

not believe the mtigation phase includes the new

conductoring. | assunme we'll see that in the next FERC
filing. | think the conductors were only recently
installed. So this was -- this -- that lineitemXis

purely mtigation, and it is work that was done in 2023.
MEMBER RICHINS: Ckay. So then let's |ook
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at Intel and Price Road. Again, very unique
ci rcunst ances conpared to what we' re doing here.

But just trying to get an idea about their
costs appear to be, you know, 10 to 13 mllion.

s that just wildly inaccurate because you
have huge rights-of-way down to Intel and not a |ot of
built infrastructure?

MR. JOCHAM  Yeah.

MEMBER RICHINS: |'mjust trying to get ny
head around why the nunbers are so disparate.

MR. JOCHAM Sure. Yeah. Let nme take a
crack at what you're | ooking for

So, | guess, S &L has really no way of
validating SRP's nunbers. | have no insight to what
t hose nunbers are, where they cane from other than the
final nunber provided.

But the projects aren't appl es-to-appl es.
They're different voltages. They have different cable
sizes. There's different quantities of duct. There's
different | andscape, different terrain, different
obstructi ons.

There's -- in these scenari os because they
are 230 they're both nonstandard materials, so there is
that correlation

But -- and then generally, you know, 2018
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and 2021 there are sone inflation costs to consider in
t here.

M5. GRABEL: And, M. Jocham if | may
interject nonentarily.

This is -- these are figures conpiled from
the FERC Form 1; correct?

MR, JOCHAM  Correct.

MS. GRABEL: And the nunbers pictured here
actually differ fromwhat SRP testified during the
heari ng was the actual total cost of the project;
correct?

MR JOCHAM  Absol utely.

M5. GRABEL: And we're | ooking for the
testinony that | believe is TEP Exhibit 34 where Zack
Hei m wal ks t hrough the total costs, which was sonething
like $54 nmillion that SRP contributed, $30 million that
Intel contributed and another 30-sonme mllion dollars
that the City contributed; is that correct?

MR, JOCHAM  Correct.

The total project cost identified in those
slide decks was $123 nmillion.

CHWN STAFFORD: And what is reported on the
FERC f or n?

s that nmerely the conpany's expenditures,
or is it total cost of the project?
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M. Denpsey?

MR. DEMPSEY: It's the total cost of the
proj ect.

CHW STAFFORD: So FERC Form 1 is the total
cost ?

MR. DEMPSEY: These are not from FERC Form
1. These are actually built fromthat testinony that
they're apparently going to refer to.

And | actually have slides that will walk
you t hrough every step when we get there.

MEMBER RICHINS: So state again where these
nunbers canme from

MR. DEMPSEY: They cane from SRP' s
testinony before the Line Siting Conmttee.

MEMBER RI CHINS: Ch, okay.

MR. DEMPSEY: Fromtheir presentation as
well as their testinony.

MEMBER RI CHINS: But were those estinates
at the time?

MR. DEMPSEY: They're the nunbers that --

CHW STAFFORD: Well, | would assune so.

MEMBER RICHINS: Ch, these are fromthe
line siting proceedi ng?

CHWN STAFFORD: They woul d have to be
esti mat es because they wouldn't have built the |line yet.
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MR. RICHI NS: Yeah.

CHW STAFFORD: Like, if they were nunbers
before the Line Siting Conmttee, they would have to be
esti mates because the line wouldn't exist unless it was
an amendnent to an existing CEC

MEMBER RI CHI NS: Yeah, you know, that's
exactly right.

And that's what I'mtrying to find
somewhere here where we have a done, conpleted, built
project that is anywhere representative to the esti mtes
that you're providing.

And I'lIl go back. Wen | was on council
we woul d do estinmates on Park projects or acquiring
whatever. And | would ask ny staff to go back and review
esti mates versus, you know, final costs, and usually they
were off by a pretty good factor. Sonetinmes nore
expensi ve, not always.

So that's just what we're trying to get
here is let's find a built project that has gone anywhere
close to simlar conditions so we can get an
under st andi ng of what that m ght | ook Iike.

CHWN STAFFORD: Now, the FERC Form 1, those
are actual costs, aren't they?

MR. DEMPSEY: Yes. The FERC Form 1s, they
don't get included unless the project's conplete.
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M5. HLL: May |I? I'msorry. So the --

CHW STAFFORD: Yes, nmenber -- not Menber
Hill, but Ms. Hill.

M5. HILL: So I just want to verify before
we take it as the gospel about the nunbers that are

included into the FERC Form 1 that are paid by third

parties. And so if you can -- if we can table that piece
of that until | can verify that, hopefully it wll take
nme no nore than 10 mnutes. | just would like to caution

t hat because FERC Form 1 is kind of a little tricky.

CHW STAFFORD: That's fair enough.

M5. HILL: GCkay. Thank you.

CHW STAFFORD: Yeah. You can do your own
assessnent and cone back and |l et us know what you found,
but that seens fair.

MR. DEMPSEY: May | coment ?

CHWN STAFFORD: Sure. M. Denpsey.

MR. DEMPSEY: So this table is not about
who paid or didn't pay. |It's just about conpiling best
cost based on publicly available data. So this isn't
about who pai d.

CHWN STAFFORD: Well, | think -- | think
the point of contention here is that FERC Form 1, does it
reflect to entire cost of the project --

MR, DEMPSEY: Yes.
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CHW STAFFORD: -- or just the costs
incurred by filer of the fornf

And that's --

MR. DEMPSEY: So - -

CHWN STAFFORD: And we've heard you said
i ncl udes the whole cost of the project. And now the
applicant would like to do its own checking to confirm
that that is indeed the case.

MR. DEMPSEY: | can prove that as well if
we need to.

CHWN STAFFORD: And, Menber Richins, did
you have further questions or are they still or --

MR. JOCHAM May |?

CHW STAFFORD: -- is M. Jochamagoing to
provi de anot her answer?

MR, JOCHAM  Yeah. My | add?

So let's take Price Road for an exanple
here. So Price Road is two circuits, but it is a single
cabl e per phase. So you can consider that.

MR. DEMPSEY: That's not correct.

MR. JOCHAM |'m | ooking at the riser
structures currently, and there's only one cable.

Now, Intel is two cables per phase.

MR, DEMPSEY: Ch, | thought you were
tal ki ng about Intel. Sorry.
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MR. JOCHAM So Price Road is a double
circuit line, but it is one cable per phase. So cable
quantity-w se the sane as our project because we have two
cabl es per phase. So they installed six cables. W're
installing six cables.

So if you take $15.8 nmillion and divide it
by 1.6 to nake it a mllion dollars per mle, you get
$26 million per mle.

CHW STAFFORD: Which is in line with what
your nunbers are on TEP-307?

MR. JOCHAM  So our nunbers in TEP-17
are -- are less than that.

CHWN STAFFORD:  Okay.

MR JOCHAM We're coming in at -- even
with the adders, the spare cable, our nunbers per mle
for Route 1 as a mle-plus section of |ine, approximtely
21.3 or 21.4 mllion dollars per mle with an installed
spare.

MR. DEMPSEY: WMay | comment ?

CHWN STAFFORD: Yes, M. Denpsey.

MR, DEMPSEY: So unless you're going to
wal k t hrough that project, because, | nean, | could do
that if you want, | believe you' re m staken.

And | don't know what it physically |ooks
like to you in person, but | believe it was a double
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circuit or whatever we have there.

If it's not, then what Zack Heimsaid in
his testinony of 10 to $15 million per mle was way off,

and that doesn't make sense either.

So I think you're mistaken. | can | ook at
it again. | have no problemdoing that. But --

MR JOCHAM |I'mnot disputing that it's a
double circuit line. | -- | agree with you it is.

MR. DEMPSEY: Ckay.

MR. JOCHAM  But what you have represented
here is correct. It is a double circuit Iine.

MR, DEMPSEY: kay.

MR JOCHAM My statenent is that double

circuit line is using one cable per phase. W are using

two cabl es per phase. Therefore, the cable quantity is

approximately the sane or it is the sane.

MR, DEMPSEY: And the Intel project there
was a two-cabl es-per-phase project; right?

MR JOCHAM Yes. But | --

MR, DEMPSEY: kay.

MR, JOCHAM  Again, the nunbers -- | can't
val i date those nunbers. | have -- | have not been -- |

have -- |

MEMBER GOLD:

CHWN STAFFORD
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MEMBER GOLD: | don't know who to address
this to. It's either M. Jochamor M. Denpsey.

Can you explain to us laynmen the difference
wWith circuits, cables per line, you know, in sinple
ternms?

MR, JOCHAM  Sure.

MEMBER GOLD: I n appl es-to-appl es just
stick to the sanme what are we doi ng.

MR. JOCHAM Yeah. Absolutely.

So a circuit is three phases of AC current,
so an A, a B, and a C phase.

So typical overhead lines you see three
conductors and a shield wire, right?

So the Price Road Corridor project or PRC
as SRP calls it is a double circuit line that runs from
Knox to Henshaw.

MEMBER GOLD: How many wres?

MR. JOCHAM So that totals out to six
conductors total.

MEMBER GOLD: Okay.

MR, JOCHAM But they are separate

circuits.
MEMBER GOLD: Ckay. \What does that nmean?
MR JOCHAM So --
MEMBER GOLD: A circuit you said is three
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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i nes?

MR JOCHAM Is three phases.

MEMBER GOLD: Are they three lines?

MR, JOCHAM So in this situation, yes.

But a phase can have nultiple conductors
per phase, which is what we're doing due to anpacity
reasons.

So to get the ampbunt of current to flow
down the line that we need, we're running nultiple
conductors in parallel to get the anount of power to flow
down.

MEMBER GOLD: Okay. So within the cable
you have two |ines?

MR JOCHAM So we -- electrically what

happens is at the riser structure you will have a
connection to two term nations, and those cables will run
in parallel, not -- not twice the size, but in parallel

next to each other.

Power flows path of |east resistance. So
it generally flows equal between the two conductors. And
then on the other side as it cones back up it wll
reconnect aboveground.

MEMBER GOLD: All the cables that we saw
earlier in this presentation had one line in the mddle
of the underground cabl e.
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Are you saying that there are cables that
have two lines in them or are you going to put two
cabl es side by side?

MR. JOCHAM Can you bring up TEP-17,
pl ease? And page 23 of TEP-17. OCh, sorry, 24 of the
PDF. Thank you. This works. Yep. Perfect. So what
l"'m-- right is red; right?

Ckay. So you have three cables, which are
let's say A, B, and C. And then you have another three
cables, which are A, B, and C W're asking for two
cabl es per phase to neet the ampacity requirenents of
this project.

And so this cable as A and this cable as A
are the sanme. They run in parallel next to each other.
And the same thing wwth B and B and C and C.

And then this would be an installed spare
al so two cabl es per phase. So if we ever needed -- if
there was ever areliability or a fault on the line, you
could swtch to those grayed out positions and utilize
that in either -- for any position, A B or C once it's
ener gi zed.

MEMBER GOLD: So if | were looking at this
at an overhead transm ssion line, there would be six
wres plus a spare on each side?

MR. JOCHAM On the overhead we woul dn't
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need the spare, but there would be six cables on the
structure.

MEMBER GOLD: Cotcha.

MR. JOCHAM But they --

MEMBER GOLD: Cotcha.

MR. JOCHAM -- on an overhead transm Ssion
line they're nmuch closer together. So we would basically
conbi ne them on the sane insulator, and they would be
i nches apart from each other.

MEMBER GOLD: Cotcha.

MR, JOCHAM  So very comon on hi gher
voltages. |If you see a 345 line -- a good exanple is
TEP's 345 lines | think have three cabl es per phase -- or
just two, sorry, just two cabl es per phase. 500 |ines
typically have three to four cabl es per phase.

MEMBER GOLD: Ckay. So |ooking at this, we
have three lines, three wires for the three different
phases. Plus a spare because it's underground, and if it
was on a transm ssion pole, you would just have the three
lines for the three phases?

MR. JOCHAM  Correct.

MEMBER GOLD: And when they said a double
circuit, they nmean the same three phases but on six lines
wth two spares underground?

MR. JOCHAM Correct. Because the circuits

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1762

don't go to the sane transfornmer.

MEMBER GOLD: Gotcha. Okay. | understand
now. Thank you.

CHW STAFFORD: Did you have nore
guestions, Menber Richins?

MEMBER RICHINS: No. | think we're naking
sone good progress seeing, |like, projects that actually
were, you know, paid for.

So I'mfeeling a lot nore confortable with
the estimates. Thank you.

CHWN STAFFORD: All right.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: It could be that we're
headed -- or people that are sitting in the roomthere
are headed in this direction, but I think that a nore
meani ngful ratio conparison would be to use the nunbers
that are given in TEP-31 for the total cost of the
circuits under the three different scenarios: Overhead,
under ground, assum ng that you go underground in the
Gateway Corridors, and the third scenario is the total --
I's the undergroundi ng Gateway Corridor and University
Area Pl an.

Those ratios | believe are nuch nore
nmeani ngful than the cost of undergrounding a mle of --
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of transm ssion for our purposes here today.
CHW STAFFORD: Ri ght.
And | think 31 doesn't have ratios. It

just has total costs for the --

MEMBER LI TTLE: | know.
CHW STAFFORD:. -- circuits or line.
MEMBER LI TTLE: | can get you those rati os

if you want them

CHW STAFFORD: Yeah. | didn't do the
mat h, but, yeah.

kay. So is that what you want?

Do you want to give us those ratios so we
have a --

MEMBER LI TTLE: Well, | would be glad to.

And assuming | did my math right, for A
total cost as proposed for overhead to total cost
underground in gateway is 1 to 1. The sane for B going
down the colum. And the same for C

For D, the ratio of total cost, assum ng
you underground in the Gateway Corridor, conpared to the
total cost of overhead is 2.44 tinmes.

M5. GRABEL: So, M. Chairman, Menber
Little, if I may interject nomentarily.

MEMBER LI TTLE: Yes.

M5. GRABEL: So the total cost of the
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project is not undergrounding the entire project. It's
only undergrounding the portion of the line that runs

t hrough the Gateway Corridor and the University Area

Pl an.

And so, for exanple, if you |ook at our
preferred route, the delta -- the delta between
$9.5 million constructed bel owground -- | mean,
aboveground versus $33.2 million bel owground is due to
1.19 mles of underground installation.

MEMBER LI TTLE: |'m aware of that.

M5. CGRABEL: Ckay.

MEMBER LI TTLE: And that's why | believe
that this is a nuch nore reasonabl e conpari son.

If you go to the next colum where we're
conparing the total cost to underground in both the
Gateway Corridors and the University Area Plan areas
conpared to the total cost of overhead, it is 2.6 tines.

For B, it's 3.5 tines.

For Cit's 4.5 tines.

And for D, it's 3.1 tines.

Going down to the nunbered routes. And now
| was | ooking at the total cost for undergrounding in
both the Gateway and the University Area Plan. It is 4.5
times as nuch as over head.

For 2, it's 4.1 tinmes as nuch
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For 3, it's 4.3 tinmes as nuch.

For 4, it's 4.1 tinmes as nuch

For 5, it's 4.6 tinmes as nuch.

And for 6, it's 3.1 tinmes as nuch.

And | didn't do the other ones yet.

So it kind of gives you a feel for we're
not tal king about 14 tinmes as nmuch to construct Route A,
for exanple. |It's because as Meghan explained, it is --
only part of it is undergrounded.

CHW STAFFORD: Right. And the other
factors that the total cost as proposed includes the
under groundi ng of the distribution l[ines that are
present.

MEMBER LI TTLE: Right. And | believe that
fromwhat | understand these are total estimated costs --

CHW STAFFORD: Exactly.

MEMBER LI TTLE: -- under the three
different scenarios of constructing each route.

CHWN STAFFORD: Ri ght.

And | believe in the line siting statutes
that's the nost appropriate basis of conparison.

MEMBER RICHINS: M. Chairman.

MEMBER LI TTLE: Yes.

MEMBER RICHINS: | have a question --

CHW STAFFORD: Certainly.
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MEMBER RICHINS: -- for M. Lusk.
Can you confirmthat there are portions of
this proposal that you will not be requiring to be
under grounded nor require a variance to keep overhead?
Sorry. You have sonebody. Yeah.
|'"'mgoing to redo that question. Sorry.
MR, LUSK: That's okay. Thank you.
MEMBER RICHINS: They were distracting ne

t 0o.

MR. LUSK: Sorry, Menber Richins.

MEMBER RI CHI NS:  Sur e.

MR. LUSK: Go ahead.

MEMBER RICHINS: | just wanted you to
confirmthat -- and pick any route, so | think it was the
sout hernnost. Hold on -- | don't know where the act ual

lines that we draw between is it a speedway?

MR. LUSK: For the Gateway Corridor?

MEMBER RI CHI NS: Yeah, the Gateway Corridor
and the --

MR LUSK: Sure. So the Gateway Corridor
i ncludes there's a crossing at Oracle, at Broadway, and
then the Gateway Corridor is Canpbell.

MEMBER RICHINS: So south of there will you
be requiring the applicant to underground power |ines, or
are they okay doi ng over head?
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MR. LUSK: South of?

MEMBER RI CHI NS: The begi nning of the
Gat eway Corri dor.

MR. LUSK: So the begi nning of the Gateway
Corridor on Canpbell is down right around where the -- if
you see where the railroad |lines are.

CHW STAFFORD: There we go.

MR, LUSK: Yeah, there you go.

CHW STAFFORD: We've got the map up now.

MR. LUSK: Sorry. It's alittle bit
farther.

So the Arroyo Chico is the beginning of the
Gateway Corridor on Canpbell. 1I1t's also on Kino. But
the route doesn't go that way.

MEMBER RICHINS: So are there -- are any of
the routes south of Broadway required to be underground?

MR, LUSK: South of Broadway, so only that
smal | i sh portion of Route 1. And | guess | don't think 2
hits that. Between the Broadway and Arroyo Chico. And
then the other routes just cross over at Broadway except
for Route 2, which runs al ong Broadway for a portion.

MEMBER RICHINS: COkay. Very good. | had
one nore question. Ch, | renmenber. Sorry.

The estinmates for undergroundi ng, then, are
for everything north of Broadway, right?
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MR. JOCHAM So the cost estimate for
Route 1 starts at basically 14th and Kino Parkway. So
right as we enter this corridor.

MEMBER RI CHI NS: Okay.

MR. JOCHAM So it does include the
underground in that section.

MEMBER RICHINS: Ckay. And then any of the
other routes it's north of Broadway?

MR. JOCHAM  Correct.

MEMBER RICHI NS: Okay. Wth the -- yeah,
except for, yeah, 1. ay. Thanks.

MR. JOCHAM Yeah. 2 includes the
under ground al ong Br oadway.

CHW STAFFORD: All right. Are there any
ot her questions from nenbers?

(No response.)

CHW STAFFORD: | believe we have one nore
factual issue to resolve. | believe that is the
appl i cant wanted --

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: [|I'msorry. | do have sone
general questions that don't have specifically to do with
routes.

CHWN STAFFORD: Be ny guest.
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MEMBER LI TTLE:  Ckay.

CHW STAFFORD: Because once we finish the
questions here, we're going to nove on to closing
argunents fromthe parties. And so --

M5. GRABEL: | also have a little bit nore
testinony | would like to elicit.

CHW STAFFORD: Okay. All right. So we
have a little bit nore. W're alnost to closing
argunents.

So ask your questions, Menber Little,
pl ease.

MEMBER LI TTLE: Ckay. W did not talk nuch
about the environnental study, but on page 329 of the
application, there's a letter, | believe, fromArizona
Ganme & Fish that says, "Analysis indicates that your
project is located in the vicinity of an identified

wi I dlife habitant connectivity feature,” which surprises

me i mensely. | don't know, maybe coyotes.
But |I'm just wondering -- they nmake sone
recommendati ons or, | guess, they say that the project

eval uati on program shoul d be consulted for a specific
proj ect recommendati on.

Has anyt hi ng been done about that, or is
it -- | nmean, driving through that area, | wouldn't
consi der anything woul d necessarily need to be done, but
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just curious.

CHW STAFFORD: That sounds like a
M. Bryner question.

And | would venture to guess it has
something to do with the Arroyo Chico Wash

MR. BRYNER It's fun to break out the
application once in a while.

So | -- just to be conpletely honest, |
don't renenber reading that before. So | know it wasn't
i n our biological evaluation anything about that, so |
need to research that a little bit.

| would surmse as did the Chair it's
Arroyo Chico Wash because it's the only possible wildlife
connective corridor in the area. But | would like to
maybe take a | ook at it on our break.

CHWN STAFFORD: Okay.

MEMBER LI TTLE: Thank you.

CHW STAFFORD: All right. Then --

MEMBER LI TTLE: | don't consider it's
particularly inportant, but it was there, so --

CHW STAFFORD: Yes. Thank you. Thank you
for bringing our attention to that, Menber Little.

MEMBER LI TTLE: And |I' m wonderi ng whet her
TEP has requested and been granted exceptions and/ or
vari ances to the undergrounding requirenent on -- | know
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we tal ked about that one over in the -- what was it
called? -- the -- now | can't renenber what it's
called -- over on the other side of Interstate 10.

MR. LUSK: That was the Silverbell --

MEMBER LI TTLE: Thank you. Yes.

MR. LUSK: -- scenic corridor zone.

MEMBER LI TTLE: Now | see it.

And |'m just wondering whether there are
any others, and, if so, what the experience has been in
timng, you know, the resolution of those requests?

M5. GRABEL: M. Bryner, first of all,
perhaps clarify that TEP was not the applicant for the
Silverbell variance.

MR. BRYNER That's correct. Yeah. For
Silverbell, that was -- again, that was the Cty, not
TEP, seeking that variance.

There hadn't been the special exception
process until recently that was devel oped, so the
vari ance woul d have been the only relief that woul d have
been possible. And to our know edge, we've never sought
relief, nor have we ever been placed in a situation where
we' ve been denied the opportunity to build our
infrastructure either within a Gateway Corridor or within
the University Area Pl an.

M5. GRABEL: Until this Kino to DW
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project, correct, M. Bryner?

MR. BRYNER:  Correct.

M5. GRABEL: Thank you.

MEMBER LI TTLE: Have there been areas
where -- | nean, 46kV | know is subtransm ssion, but have
there been areas where TEP has been allowed to build the
l'ines overhead in the areas that -- areas simlar to
those that are now bei ng consi dered?

MR. BRYNER So just to clarify, Menber
Little, are you tal king about any areas that are
desi gnated as Gateway Corridors --

MEMBER LI TTLE: Yes. Yes.

MR. BRYNER: -- and/or specific plans?

MEMBER LI TTLE: Yes. Yes. Yep. Gateway
Corridors.

MR. BRYNER: So within Gateway Corri dors
there's many i nstances we' ve been allowed to build
di stri bution 46kV and 138kV |ines wthin those corridors.

M5. GRABEL: And, M. Bryner, specifically
the Irvington to Kino project line, which is first phase
of this process, was allowed to be built aboveground
Wi t hout a special exception or a variance; correct?

MR. BRYNER That's correct for about a
half a mle stretch on Benson Hi ghway.

And the nost recent exanple woul d have been
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our lIrvington to -- our Irvington to Patri ot project that
was constructed just |ast summer within the Kolb Gateway
Corri dor.

MR. LUSK: Menber Little.

MEMBER LI TTLE: Has there been any
di scussi on about what the differences is with this
proj ect ?

Wiy all of a sudden the ganme has changed?

MR. BRYNER Is that a question for me?

MR, LUSK: Menber Little, maybe | can
followup a little bit to give sonme clarity.

M. Bryner, TEP participated in the
vari ance process for Silverbell; isn't that correct?

MR. BRYNER: To ny know edge, yes.

MR. LUSK: And they presented for the board
of adj ustnent?

MR. BRYNER That | don't know. But Il
take your word for if you' re saying that.

MR LUSK: Oher than saying | was there,
you woul dn't disagree with nme, | assune?

MR. BRYNER: No.

MR, LUSK: Ckay. And you were provided
that variance as we heard in testinony.

The distribution poles that you're
descri bing that have been built in the Gateway Corri dor
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Zone, do you know if there were lines there previously
before the Gateway Corridor Zone?

MR. BRYNER | have the records. In sone
cases, yes, they're replacenents. In other cases they're
new.

MR, LUSK: And do you have the approvals
for those new ones?

Zoni ng approval s | nean.

MR. BRYNER | don't have them before ne.
I'd have to dig in our records.

MR, LUSK: Okay. So that question cane up
yesterday from M. Castro, and | tried to research it for
the Commttee, and | couldn't find any.

Wul d that surprise you?

MR. BRYNER: That there were no approval s?

MR, LUSK: Zoni ng approval s.

MR. BRYNER:  Zoni ng approval s?

So | know our process is we submt a
ri ght-of-way use permt, and then we get our approval
t hat way.

MR. LUSK: And the right-of-way user permt

Is submtted to the departnent of transportation and

mobi lity?
MR. BRYNER: That's correct.
MR LUSK: So it's not a zoning approval
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1775

I ssued by the planning and devel opnent services
depart nent ?

MR. BRYNER: Correct.

MR, LUSK: Thank you.

MEMBER LI TTLE: So I'mstill confused about
what the difference is.

MR LUSK: So what it appears to be from
M. Bryner's testinony is that they received right-of-way
permts, which are different than zoni ng approvals.

So a zoning approval is provided by
M. Castro's departnent stating that they' re zoned for
that particular area and use.

What may be happeni ng and has happened in
the past is that when TEP because of their franchise is
able to build within the right-of-way as is their right
under that franchise, they may not have participated in a
zoni ng approval for those activities and may have built
it without know ng that the Gateway Corridor Zone was
prohi bitive of that activity.

M5. GRABEL: So, M. Bryner, wll you
address the Irvington to Kino project in which the
City -- was the City given notice of the 138kV
transm ssion |ine being built along the Gateway Corri dor.

MR. BRYNER: Sure. In this we had a
simlar outreach and stakehol der engagenent process that
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we undertook as part of that project or simlar to the
outreach we did on this project for that project. And so
the Gty did participate in discussions on nultiple
occasi ons on that project.

M5. GRABEL: Thank you.

MR LUSK: [|I'msorry, Menber Little. |
think you had a foll owup, Menber Little.

MEMBER LI TTLE: Yes. |I'mjust -- |I'mvery
perpl exed as to why the gane is played one way one tine
and anot her way another tine. | don't nean to belittle
the process by calling it a gane.

MR. LUSK: That's understandabl e.

Menmber Little, if | can further clarify it.

There has been -- and this is -- there's
not hi ng not public about this particular issue, but there
have been sone m scomuni cati ons and thi ngs have been
m ssed. And the City is willing to take the
responsibility for that and has in the litigation between
the two parti es.

But that's not to say that we don't want to
enforce our code. And that's the reason why in the | ast
few years we've had these discussions with TEP is to
begin to enforce that code appropriately.

M5. GRABEL: M. Bryner, if | may follow up
with that.
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Was there any organi zed nei ghbor hood
opposition to the construction of the 138kV line from
Irvington to Kino?

MR. BRYNER. | believe as M. Lindsey
testified there was not.

M5. GRABEL: Do you happen to know t he
general -- whether or not the area fromlrvington to Kino
is designated as a | owincone conmunity?

MR, BRYNER It is.

M5. GRABEL: Thank you.

CHW STAFFORD: All right. Any other
guestions from nmenbers?

Ms. Grabel, did you have anot her exhibit or
sonet hing you wanted to --

M5. GRABEL: No. | just wanted to have a
little bit of a dialogue with M. Lindsey before the
Committee listens to closing argunents and enters into
Its deliberations.

MR. DEMPSEY: Am | allowed to tal k about
after she's done | guess retestify just to clean up a few
t hi ngs?

CHW STAFFORD: There's sone -- there's
sone m sconceptions you need to clarify? |Is that what
you' re sayi ng?

MR. DEMPSEY: Yeah.
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CHW STAFFORD: kay. Certainly. Let's --

M5. GRABEL: W can do that first.

CHWN STAFFORD: Do you want to do that?

M5. GRABEL: If it's relative to the
construction stuff.

MR. DEMPSEY: Is that not what you're going
to finish tal ki ng about?

M5. GRABEL: Not really, no.

MR. DEMPSEY: How about you finish and then
"1l go?

CHW STAFFORD: Well, we're tal ki ng about
construction costs right now, so if it's -- if it's about
the construction costs, it's probably better for you to
do it now.

VMR. DEMPSEY: Al right. Sure. Yeah,
that's fine.

kay. So let's see here.

Can you guys bring up ny slides from
yesterday? |I'msorry | didn't prepare you

M5. GRABEL: So | guess | just want to
clarify, M. Denpsey. You're just going to continue to
respond to the information that Menber Richins was asking
about ?

MR. DEMPSEY: Yeah. Sone of the statenents
that were nmade. Yes.
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M5. GRABEL: Okay. As long as it doesn't
deviate fromthe discussion today.

MR. DEMPSEY: | can't imgine why it woul d.

CHW STAFFORD: All right. So you're
pul l'ing up your -- this is your exhibit nunber -- can you
identify what you' re putting on the screen, please,

M. Denpsey.

MR. DEMPSEY: Have we -- did you put that
up just now?

M5. GRABEL: It's Exhibit 62, UAZ-62.

CHW STAFFORD: |s that what you're | ooking
for, your 62 that's in your slide show?

MR. DEMPSEY: | can work with this. | can
work with this Slide 37 from Exhibit 62.

CHWN STAFFORD: (Okay. Perfect.

MR. DEMPSEY: So | certainly did not know
that you guys had screwed up your nunbers. | wasn't
intentionally doing that.

| just want to point out that even if you
assune $2.9 mllion instead of $4.1 mllion or you change
this alittle bit or that little bit, it doesn't change
ny overall point, which is that you' re tal ki ng about a
little over $20 nmillion difference assunm ng the | ow end
which is nore in line with recent experience in Arizona,
and | wasn't trying to give you here's exactly what it's
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goi ng to cost.
|"mjust trying to give you guys, you know,
a bal | park based on | ooking at conparables. And honestly

| ooki ng at conparabl es, the nunbers, these nunbers are

high. | would expect it to be closer to $15 milli on.

| would not expect it to cost -- | nean, it
shoul d not cost nore than the Intel project cost. It
just shouldn't. | know there's been sone inflation.

can show sonme things related to that real quickly.

Could we go to Slide 64 of ny presentation?
Okay. So this is the copper spot price over the |ast
20 years. And | don't have a pointer. But as you can
see over the year 2021 in the year 2021 the price of
copper shot up.

The Intel H P project went before the Line
Siting Commttee in late 2021. | believe it was
Novenber. So you would expect themto |argely have these
price increases baked into their nunbers. Maybe not
conpletely, but they should be, |ike, oh, ny gosh, you
know, we -- the price of copper just went up.

So I would not say that inflation is not
i ncluded in those nunbers. And then as you can see, it's
basically flat. |It's actually been com ng down.
haven't |ooked at it in the |ast week because we've been
busy, but it's relatively flat since 2021.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1781

So and surface producer price index, we
were | ooking at inflation nunbers. Inflation -- again,
Pl inflation has only been 2 and a half percent since
then. So there's going to be sone inflation, but it's
not -- it certainly shouldn't be 200 percent inflation or
300 percent inflation.

G ve ne just a second, please. And,
nmean, | could wal k you guys through how I cal cul ated ny
nunbers if you want me to. | just checked them again. |
don't see any errors in how | came up with ny
calculations. | don't knowif it's worth our tine to go
through themall, but that's really up to you guys.

CHW STAFFORD: Well, | don't know that it
woul d require additional testinony. | think it's

sonet hing that you coul d probably address in your

cl osi ng.

MR, DEMPSEY: Ckay. Sure.

MR LUSK: M. Chair, just briefly can we
go back to the previous slide? | just had a quick --

CHW STAFFORD: M. Lusk.

MR. LUSK: And Menmber Richins and I
di scussed this a little bit yesterday, and | just wanted
to junp in so | don't need to take too nmuch tine if
that's possible.

So the nunbers fromrevision -- and this is
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probably for M. Jocham the revision O -- 1, you took
out what you said was the jack and bore?

MR. JOCHAM  Trenchl ess installation, yes.

MR. LUSK: Through the intersections?

MR JOCHAM  Yes.

MR LUSK: So am | right in saying that's
$850, 000 of the anmount?

MR JOCHAM Yeah. That's nmultiple jack
and bores, but, yes.

MR. LUSK: Was it the multiple jack --
well, | guess it's just that 1.5 mle area?

MR, JOCHAM  Correct.

MR, LUSK: Do you know about how many
I ntersections that was?

MR. JOCHAM | think we assuned three, but
| would have to go back to the report and validate it.

MR. LUSK: COkay. So assuming it is three,
it would -- it's a fair nunber to say $850,000 for three
intersections to jack and bore if you had to underground
t henf

MR. JOCHAM | would have to validate, but
the mat h makes sense to ne.

MR, LUSK: It's a reasonabl e assunption?

VR JOCHAM Yeah, if it is three, correct.

MR, LUSK: Ckay. Thank you. That's all |
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have.
MR. DEMPSEY: | just have one npbre comrent
on this slide. And it was kind of presented as | was

wal ki ng t hrough the nunbers as though they conpared to

today. That's not what | was doing. | was just show ng
you what the nunbers were in those estinmates. It wasn't
suggesting that it's $8 mllion today. Just clearing

t hat up.

That's it. Thank you.

CHW STAFFORD: Thank you.

MEMBER GOLD: M. Chairman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: So did | hear you to say the
termjack and bore?

| "' m guessing you use that to go under
r oadways?

MR. JOCHAM M. CGold, that'll be a term
that | can describe. Yeah. So basically what a jack and
bore is is you excavate basically large trenches on
ei ther side, and you put specialized equi pnent down into
t hose hol es.

They're typically probably 30 feet w de by
at least a sand pit is 30 feet wide by 50 feet |ong and
pr obably about 20 feet deep. And you basically have a
pi pe ramer that rans a | arge di aneter pipe through the
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ground. And you excavate the dirt out of that. And then
you have special spacers that you then run your conduit
t hr ough.

And so basically the intent is that it
doesn't disturb anything above it. So jack and bores are
used for shorter distances. The max length of a jack and
bore especially at that dianeter is probably sonewhere in
the 6- to 800-foot range, which is well within the
paranmeters of the intersections that we're trying to
cross and basically allows you not to disturb anything
above it.

So it wouldn't disrupt the actual
intersection itself. It would just affect maybe a | ane
or two on either side.

So basically if we were to cross Speedway
as an exanpl e al ong Canpbell, we could set it up in such
a manner not to affect Speedway significantly, but it
woul d still have inpacts on Canpbell.

MEMBER GOLD: Okay. So do you need a --
are you allowed to do a jack and bore in these areas, or
do you need the permission, or is that in your contract
with the City?

| nmean, what's legally required to do a
jack and bore?

MR. JOCHAM Yeah, | don't know about the
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requi renent aspect.

I n our nost current cost analysis, we
assuned a -- we assuned the jack and bores in the adder
cost just to be transparent at | ow cost or base cost. So
those jack and bores are trenchless installations and are
part of the adder side of that final report.

But you would use themto mnim ze the
i npact of nmjor thoroughfares through the city. And so |
can -- from experience and from our conpany's experience
when we hit major intersections, it's typically a
requi renent by the City because they -- and |'m not
speaking for Tucson. I'msaying this is in a generality.
It's typically required by a city because of the anount
of disturbance that trenching through the intersection
woul d create.

MEMBER GOLD: That part | understand.

MR, JOCHAM  Yeah.

MEMBER GOLD: It sounds like a great way to
get fromone side of the road to the other if you're
nmovi ng cabl e.

My question is do you need any speci al
permtting?

| s that covered by your agreenent with the
Cty, the franchise agreenent?

What do you need to say, okay, we can do
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the jack and bore against this corridor?

Do you need any special perm ssion?

MR. JOCHAM |I'Il maybe refer to TEP for
that one or may be the City can answer that question.

MR, LUSK: Menber CGold, if it would help, |
can -- | think I can answer that generally.

MEMBER GOLD: Pl ease.

MR LUSK: Wiich is, yeah, that | think the
right-of-way use permt that M. Bryner was tal king about
earlier, that would cover that kind of activity.

MEMBER GOLD: So pretty nuch that's not
going to be an issue, a constraint on any project that
t hey take?

MR LUSK: No. As long as they follow the
procedure and the code, yes.

MEMBER GOLD: So it's the right what did
you call it?

MR, LUSK: Right-of-way use permt.

MEMBER GOLD: Right-of-way use permt.

Ckay. So |I'm | ooking at sone of these
options. And at the nost they have three tines when
they'Il have to use this to cross major corridors.

What was that price you gave again for each
jack and bore?

MR JOCHAM So I'Il refer you to TEP-17
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for that. Qur price for the jack and bore is very
clearly stated in the appendices along with all of our
other pricing. It is very transparent.

MEMBER GOLD: How nmuch is it for a jack and
bor e?

MR. JOCHAM So it's broken out in
sections, but the actual jack and bore effort --

MEMBER GOLD: Per intersection. Just give
nme a price per intersection, please.

MR. JOCHAM G ve ne one second

MR. LUSK: Is it page nine through 12? |Is
that right, M. Jochanf

MR JOCHAM Sorry. So the -- our
spreadsheet, which provides prices in the PDF, is on A-4,
which clearly breaks it out.

But, yeah, the summary of the jack and bore
adder would be in the Table 5, Table 6, and Table 7
sunmary.

So | believe Route 3 in our report or
Table 7 is a single jack and bore. And that cost base
for a single jack and bore is $934,000. So it's about a
mllion dollars to go across the intersection.

MEMBER GOLD: So one mllion dollars per --

CHW STAFFORD: One intersection?

MR, JOCHAM  Correct.
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CHWN STAFFORD:  Okay.

MEMBER GOLD: One mllion per intersection.

And it's covered under the right-of-way use
permts, so you don't really have any difficulties
getting that perm ssion to do?

MR. BRYNER: No, we don't.

MEMBER GOLD: Thank you.

And the nost | saw was three.

MR. JOCHAM So there -- on Route 1 there
woul d be three jack and bores.

MEMBER GOLD: Al right. You don't have to
go further. Just clarifying. Thank you.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: |'mjust curious on shorter
sections of undergrounding transm ssion |ines, for
exanpl e, through a nei ghborhood, for exanple, down Vine
iIs it ever considered to just put in the vaults and jack
and bore between themto decrease the anmount of
di srupti on?

MR, JOCHAM From a cost perspective, |
guess we' ve never been asked to do that before because
jack and bores are typically significantly nore expensive
t han an open trench.

But at that point, | would probably play to
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a different trenchless installation, which would be
call ed an HDD, or a horizontal directional drill, which
you coul d go | onger distances, which, again, nmuch nore
expensive, but it provides you that option.

MEMBER LI TTLE: Al right. Thank you.

Just ny engineering curiosity.

CHW STAFFORD: All right. Well, we're

com ng up on the 90-m nute nark.

Are we -- is it a good tine to take a
br eak?
Can we -- | guess let nme rephrase.
How far away from-- how far away are we

from have havi ng cl osi ng argunents?

| renmenber, Ms. G abel, you had sonething
el se you needed to add?

M5. GRABEL: Probably five or ten mnutes
with M. Lindsey.

And then we do have the information on the

FERC Form 1.
CHWN STAFFORD:  Okay.
M5. GRABEL: | think she wants a break.
MR, LUSK: | heard "please," Chairnan.
CHWN STAFFORD: Okay. Yes. | wasn't sure
if she said "please" or "proceed.” So | was -- that's

why | had the | ook of confusion on ny face.
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So, yes, let's take a brief recess,
approximately 10 to 15 m nutes and cone back. And we'll
wap that up. And then we can get to closings. Wth
that we stand in recess.

(Recess from2:58 p.m to 3:25 p.m)

CHW STAFFORD: Let's go back on the
record.

Ms. Grabel, Ms. Hill, | believe you had
some final testinony to get on the record?

M5. GRABEL: Yes, thank you, M. Chairman.
| think first Ms. HIl will give the information
regardi ng the FERC Form 1.

M5. HILL: GCkay. Thank you. So the FERC

Form1l is a very long docunent, but there are -- they are
avai l abl e online. But essentially -- so work under
construction, | want to preface this, which is probably

not a surprise to anybody, but work under construction is
reported in a different area than conpleted transm ssion
l'ines.

So wor k under construction is reported on
what is currently page 216 of that form

But conpleted projects are reported on
pages 422 to 423, which is transnmission line statistics.

The cost reported is only the cost on the
utility's books net of any contributions. W do not
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i nclude or report those third-party contributions on the
cost of the Iline.

The form s instructions specify to use book
cost. And book cost is the actual cost because they're
foll ow ng general accounting principles according to the
FERC Form 1 instructions.

Book cost at the actual cost incurred under
the capital construction process net of any
contributions.

And then if you | ook at page 422 to 423,
instruction -- depending upon the year of the form it's
Instruction 9 or 10 which tells you to do that. And in
the very beginning of FERC Form 1 in the instructions, it

tells you which accounting principles you nust use in

reporting.

So that's the information | can give the
Committee.

CHW STAFFORD: Thank you.

MR. DEMPSEY: And may | respond?

CHWN STAFFORD: Yes, M. Denpsey.

MR. DEMPSEY: So | did not use those
figures, | used figure that are froma section called
"Transm ssion Lines Added During the Year." And those

figures are not, at |east surface APS goes, net of
third-party funds. They are the cost.
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And the way you can verify that is by
| ooki ng at what the business district in Scottsdal e was
charged which | believe was $3 mllion and then what's on
the formwhich is also $3 million. So if it was net it
woul d only be $1 million.

M5. HLL: | believe we're actually talking
about the sane section, it's just different pages
different years.

MR. DEMPSEY: You're tal king about
transm ssion line statistics, that's a different page
than transm ssion |ines added during the year.

M5. HLL: | am |If you | ook at the
transm ssion line statistics it says the sanme thing.
"Base the plant cost figures called for in columms J to L
on the book cost at the end of the year."

So even if you look at the transm ssion
line statistics or if you go to the transm ssion |ines

added, that includes that.

MR. DEMPSEY: So we can -- | can prove to
you that what |'ve done is correct. | just -- let's do
it, | guess. |Is there a way to --

CHW STAFFORD: Well, do we have the FERC
Form 1 in question?

M5. H LL: So we do not have the entirety
of it, and the sections that M. Denpsey has don't
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necessarily have the precise page nunbers on them

CHW STAFFORD: Is it an exhibit?

M5. HILL: Yes, they are. They're
exhi bi ts.

CHW STAFFORD: Can we pl ease pull that
exhibit up? Wich one is it?

MR. DEMPSEY: I'mfiguring out which one is
the best one to use. Hold on a sec, please.

M5. HILL: So I'm |l ooking at UAZ-39, which
is the 2020 APS FERC Form 1.

MEMBER HILL: M. Chair.

CHWN STAFFORD: Yes, Menber H I I.

MEMBER HILL: Ms. Hill, is it possible that
fromutility to utility how they cal cul ate a book val ue
m ght be different?

Is -- | mean, | know you haven't worked for
alot of utilities but I amjust kind of wondering if

it's a discrepancy with how they manage their books and

whet her -- whether they're a public utility or a
regulated utility, do you have -- do you have any
know edge of that? And if you don't, | understand. But

that was ny first thought.

M5. HILL: So the very first thing that |
can say is that we can only speak from what we
understand. W are audited on a regular basis as is APS.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LS CASE NO. 232 VOLUME VIII  07/17/2024 1794

| cannot say why APS may or may not report sonething. W
al so do not have the figures for each of these projects
in a definitive way of what contributions were there or
were not there.

My statenment is sinply the sanme as
M. Denpsey's has been for us, which is a cautionary tale
about assum ng what m ght be present and what m ght not.

MEMBER HILL: So it is possible that you
guys are both correct? It's just nuances about how a
utility interprets the instructions in the FERC fornf?

MR. DEMPSEY: And may | clarify? The part
she's referring to does not say book value for the part
|"mreferring to.

She's referring to a conpletely different
section that | didn't use. So I'mnot even clear that
that's -- there is a disagreenent. She's using a
different section. | pulled it fromthe -- a different
section that has nothing about book values. And surface
| can tell looking at Scottsdale, the public records from
Scottsdale city council and everything else, conparing it
to the APS FERC Form 1, they're the sanme nunber so they
certainly can't be net.

M5. HILL: So I"mjust going to note, too,
when you tal k about Scottsdale there are a coupl e of
t hi ngs.
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Nunmber one is that there is a public
utility district, | believe, in the Scottsdale -- that he
is tal king about an undergrounding district unless I'm
m st aken, and he's tal king about a different Scottsdale.
| couldn't even begin to tell you how that m ght be
reported.

But ideally, all that | amsaying -- |
nean, really and truly and that's why | wanted to dril
down on this a little nore, is that without -- and these
are exhibits that were added very quickly as many are in
t hese types of scenarios. So, but wthout depositions or
I ntensi ve di scovery | woul d suggest that the cautionary
tale that M. Denpsey tells for the nunbers that we
provi ded be applied here as well.

CHW STAFFORD: Menber Richins.

MEMBER RICHINS: Chairman, in an effort to
ki nd of maybe settle this out a little bit is | think the
TEP exhibit -- sorry -- Exhibit 31 gave good, probably
the best estimate; right? O what the cost nultiplier
| ooks i ke.

And | think based on what | heard from
Under ground Arizona and from M. Jochamwas that there's
a W de variety of costs that could be expected when going
underground. And it just really depends contextually
about where you're doing it and what the conditions are.
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So | feel satisfied that we really have
taken the best guess at nunbers for this project. And
what we've tried to conpare in the past has illustrated
that it's just really a wide variety based on those
condi tions.

So |'"mconfortable noving forward past
this.

CHW STAFFORD: 1'd agree with you,

M. Richins.

Sol -- Ms. Grabel, you had sone, what
ot her additional testinony did you want to provide?

M5. GRABEL: Thank you, M. Chairnman.
We'll be quick. | just -- as the hearing has gone on,
t here have been several tinmes where the back and forth
between the Committee or the | awers and the w tnesses
have seened to assune that TEP will be undergoi ng
under ground construction of a portion of this |line, and
so | would Iike to ask M. Lindsey.

M. Lindsey, if this Commttee declines to
make the findings of fact we've asked themto nake, and
we go to the City of Tucson and the City of Tucson
declines to grant us a special exception, whether just
over the Gateway Corridor or the University Area Pl an,
what ever's applicable, will TEP pay -- wll TEP basically
build this transm ssion |ine underground?
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MR, LINDSEY: So as we've been discussing
and this isn't anything new, right, through our public
outreach, through the devel opnment of this project,
wi t hout funding from sone outside source, no, we would
not be buil ding the project underground.

And | know we've | ooked at a | ot of nunbers
and we've gotten into the details which has been great
for me, too, because | wasn't paying attention to that as
cl osely as others.

Those dollars are significant. So
depending on the routes of this project, those nunbers
add up quickly to underground. But what we're | ooking at
isn't just this project. So this is an inportant
project, but there's projects on the horizon, there's
projects that we know we need to build in our Ten- Year
Plan that's public. There's going to be projects beyond
t hose, of course, to support reliability for the TEP
system on a transni ssion side of things.

And so while we're talking this project,
we're talking big dollars to underground here today, you
multiply that out, extrapolate it out to what we have in
front of us, and those nunbers get even bigger.

And so it's not -- while it's inportant and
critical to this project, it's also a huge significant
cost inpact to us |ooking down the road, not just here
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t oday.

M5. GRABEL: And M. Lindsey, do you recal
M. Bakken's testinony if you didn't even include the
cost to underground transm ssion |lines, TEP is facing a
$3.5 billion construction budget?

IMR. LI NDSEY: Yes, | do, Ms. Gabel. And I
think it's inportant to note that's over the next five
years. So that is -- it's kind of our budget or business
plan cycle is a five-year | ook.

| can guarantee you where | sit in the
worl d | ooki ng at how we support the clean energy
transition, what we have to do froma transm ssion and
generati on perspective just to do that, that takes us way
down the road past five years, and so that three and a
hal f billion is the five-year spend we're | ooking at.

And so those nunbers continue into the
future as we | ook to continue to expand our system
support our custoners' goals, support our conpany goal s,
and that includes safety and reliability and everything
we' ve been tal ki ng about.

M5. GRABEL: And M. Lindsey, how many --
do you know what percentage of TEP's custoners are
| ow i ncome custoners?

MR. LINDSEY: So from what we've been
tal ki ng about and what | understand, roughly 20 percent.
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M5. GRABEL: Thank you. So if we don't
construct this project bel owground, what are we going to
do? Because there are reliability challenges that this
Committee seens to fully understand.

MR, LINDSEY: Correct. So that's a concern
of ours as we've been tal king about. And as we tal ked
sone | ast week, we're going to be in front of -- in front
of y'all in a hurry, so as fast as we can nove we'll be
| ooki ng at anot her transm ssion project to connect Kino.
That's a big issue for us. W've tal ked about that, a
radial to Kino is a problem W need to get that | oop
cl osed. So there's a project guaranteed.

We foresee, we know there's issues outside
of DMP in the future. This project solves that problem
froma systemreliability and conpliance perspective
without it. W' ve got another transm ssion project. And
like we got into the details |ast week, we're going to be
investing in the 46kV system investing in our old
substations that we really want to retire. W really
want to get out of those little nei ghborhood subs that we
all saw on the tour.

And we'll be spending nore and nore noney
on those facilities, ultimately w thout the benefit of a
| ooped system of additional technology at the Vine
Substati on supporting our custoners' integration of
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t echnol ogy.
So we'll be spending noney and really not

getting the value out of what we need to do with that

proj ect.

M5. GRABEL: And rebuilding the 46kV system
w Il not solve the issues raised in the saturation study,
will it?

IMR. LINDSEY: That's also correct,
Ms. Grabel. So it will not support what we foresee in

the future for Mdtown in any way. So it would require a
whol esal e significant rebuild of the 46 to even get close
to what this project brings.

M5. GRABEL: Thank you. Nothing further.

CHWN STAFFORD: All right.

MR. LUSK: M. Chairnman.

CHWN STAFFORD: Hang on a second.

MR. LUSK: Go ahead.

CHW STAFFORD: | was going to -- since you
provided testinony, now!l think it's only fair to all ow
the party to cross-exam ne the catch-all panel, what were
we calling it, not -- cleanup panel, yes. So w th that
we'll nove to --

MR. BRYNER  Chairman Stafford --

CHWN STAFFORD: Yes, M. Bryner.

MR. BRYNER: Before we open up to cross,

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1801

can | do one last cleanup for Menber Little' s question
about the biol ogical evaluation?

CHW STAFFORD: On, excellent. Pl ease.

MR. BRYNER So over the break | was able
to look into the issue and | apol ogi ze for not being
prepared on that.

So our biological evaluation does report
there's no wildlife connectivity |inkages in the area.

So that's why | was kind of caught off guard and I
clearly scanned the report fromthe Gane and Fish a
little too quickly.

So what's going on there, and I"mreferring
to TEP's application, our Exhibit C2, and it's page 316.
It's the Arizona Environnmental online reviewtool. |It's
the report that cones out of that.

So this is a tool that you go in and you
put your project in there. You draw in the boundaries of
it and then it buffers off of that. It's an automatic
review tool and it kicks out and says you' ve got these
vari ous special status species within the vicinity of
your project or other things.

And so one of the things that it | ooks for
are wildlife connectivities, but it's a very vast buffer.
And so it pushed out and did find one of those
connectivity |linkages on the west side of 1-19. |It's the
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Coyot e- I ronwood- Tucson |inkage. And so it's not anywhere
in the vicinity of our project.

And so that's why when the wildlife
bi ol ogi st | ooked at it, not even on the map. \Wen the
wildlife biologist |ooked at it, he said we don't have
any wildlife connectivity |inkages here.

So that woul d be ny response.

CHWN STAFFORD: Excell ent.

MEMBER LI TTLE: Thank you very nuch,
M. Bryner.

M5. HILL: And | have one nore cleanup
guesti on.

CHW STAFFORD: | actually have a couple
nmysel f, but please go ahead.

M5. HILL: M. Lindsey, | just want to
foll ow up on the statenent about the whol esale rebuild of
the 46kV systemto even cone close to being able to neet

the saturation. You recall that imedi ate testinony t hat

you gave?

MR. LI NDSEY: Yes.

M5. H LL: Wuld that whol esale -- so |
want to be very clear -- that whol esale rebuild, would

that result in additional overhead 46kV and distribution
lines wthin people's viewsheds that this Commttee
doesn't have any jurisdiction over?
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MR. LINDSEY: So, Ms. Hill, maybe 1']
start froma distribution perspective. This concept that
has not been studied in any detail |ike this project,
woul d still support our 4 to 14kV conversi on we've been
talking a I ot about. And so likely froma distribution
perspective, those lines that you see today woul d get

upgraded to the higher voltage.

And, again, froma high level, | wouldn't
anticipate -- to neet saturation -- naybe I'l|l step
back -- to neet saturation, distribution-w se, yes, you

coul d anticipate additional distribution Iines.

But, again, as we tal ked, undergroundi ng
those facilities is nuch nore -- is a nuch easier
endeavor. So from a viewshed perspective | think our
optionality is available to us. And so froma
di stri bution perspective | wouldn't be too concerned
about inpacting viewshed because we can -- we work with
t he technol ogy we have.

From a 46kV perspective, absolutely.
Anticipate |line upgrades that would look simlar to what
we see on the 138kV side, the larger poles, the |arger
conductor to get the capacity up. But a rough rule of
thumb we are tal king about here froma capacity
perspective, 46 is only good for about a third of what
the 138 can do. It's just the math.
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So a rough answer would be we'd need three
times this line. But that's alittle bit of an
exaggeration. You would anticipate us to upgrade what
you see today and |ikely add several additional lines to
get there.

And tal king saturation is a hard concept
because it's really that future full buildout state.

That state al so enconpasses the transm ssion system And
so when we tal k saturation for Mdtown we can focus on
these what-ifs about the 46, about the distribution. But
the transm ssion also has to support that |oad.

And so as we continue to peel that back and
step up the system we're going to have to add additi onal
transm ssion without this project |ike |I nentioned,
because of the configuration.

M5. HILL: Thank you. So | just want to be
clear, what | think I heard you say is a whol esal e
rebuil d of the 46kV system requires both additional
transm ssion, even though it's not this project, to neet
saturation, and it also would require additional 46kV
lines being placed in Mdtown Tucson. Am/| correct?

IMR. LINDSEY: That's correct.

M5. HI LL: Thank you.

CHW STAFFORD: All right. M. Gabel, |
beli eve you had an additional, Exhibit TEP-36, which is

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1805

t he anended or revised proposed CEC

M5. GRABEL: Yes, that's correct,
M. Chai r man.

CHWN STAFFORD: |'Ill admt that.

(Exhibit TEP-36 was adnitted.)

CHW STAFFORD: Do you have anything el se
you need to get fromthe panel?

MS. GRABEL: Nope. W're set.

CHW STAFFORD: All right. Wth that
let's -- Ms. De Blasi, do you have any questions from
this wtness?

M5. DE BLASI: M. Chair, we do not have
any questi ons.

CHW STAFFORD: M. Lusk.

MR, LUSK: Thank you, M. Chair.

M. Lindsey, | just want to go back to your
previ ous testinony just a second ago. You heard
M. Jocham di scuss sort of the -- actually can we get
TEP- 26 up agai n, please?

And while they're doing that, you heard

M. Jochamtal k about sort of the cost of undergroundi ng

t hrough an intersection. Does that seem-- do those
nunbers that he nentioned seem reasonable? | think about
amllion dollars an intersection.

MR. LI NDSEY: So M. Lusk, | don't have as
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much experience as M. Jocham but | can tell you ny only

experience with jack and bore is one specific TEP project

under 1-19.

And the cost estimates and tine |ine that
it took us to conplete that work were -- how do | want to
say this -- we estimated the cost and tinme to be
drastically |lower than the actual. So we spent a

significant anount nore tinme and cost to get that jack
and bore done underneath the freeway.

So | can't speak specifically to the cost
but | guess | could say it doesn't surprise ne based on
pr evi ous experience.

MR. LUSK: The anount that M. Jocham
stated doesn't surprise you?

MR. LI NDSEY: Doesn't surprise ne, yes.

MR, LUSK: So a mllion dollars per
i ntersection seens |ike a reasonabl e nunber based on your
experience with the 1-19 project?

MR. LINDSEY: That's how | woul d answer
t hat, vyes.

MR, LUSK: Okay. Looking at your preferred
route is B-4?

MR. LI NDSEY: Yes.

MR LUSK: Am| correct in stating that you
woul d have -- and this is worst-case scenario, as | think
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Ms. Grabel discussed -- where you weren't able to get any
speci al exception for any intersection in the areas of
your route. |Is there three intersections that you' d have
to do?

MR, LINDSEY: Froma Gateway Corri dor
perspective, yes.

MR LUSK: Yes, for Gateway Corridor. |I'm
sorry, | didn't nmean -- | should have clarified that.
You're right, just for the Gateway Corridor section.

So there are three intersections that would
pass through the Gateway Corridor, which if everything
went not your way, you would have to go underground
t hrough those intersections?

MR, LI NDSEY: So --

MR. LUSK: Just as it relates to the
Gat eway Corri dor.

MR. LINDSEY: Yes. Because everything not
going our way is nore than the Gateway.

MR, LUSK: Sure. But for that regul ation
itself |I'mjust speaking of.

MR, JOCHAM M. Lusk, I'd like to maybe
clarify one thing. So the jack and bore cost, that
mllion dollars is just the jack and bore. That does not
i nclude the cable. That does not include the
installation. It is just the physical construction of
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the jack and bore itself because it is a specialty
contractor, it is a broken-out line item

MR. LUSK: Do you want to revise your
nunber ?

MR. JOCHAM So | don't knowif | can --
don't think I can quickly cal cul ate how nuch j ust
200 feet of underground installation is. | guess what is
represented in our report and in the jack and bore
section is purely the civil work required for the jack
and bore because it is a specialty contractor.

MR, LUSK: So if | renmenber from your
testinony earlier, it was about $245 per foot?

MR. JOCHAM That's the cable cost;
correct.

MR, LUSK: So the cabling, that's another
$50, 000 per cable; is that right? |1'mdoing pretty good
for a |l awer you got to admt.

3: 45 tinmes six tinmes -- what did we say,
200 feet approxinately.

MR. LUSK: Yeah, 200 feet | think is what
you said, yeah.

MR. JOCHAM So 245 times six cables tines
200 feet is about $300, 000.

MR LUSK: GCkay. Wiich is about 5,000 a
cabl e?
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3

JOCHAM Sur e.

3

LUSK: And you woul d include the spares
as wel | ?

JOCHAM  Correct.

LUSK: So that woul d be ei ght cabl es?
JOCHAM  Correct.

MR
MR
MR
MR. LUSK: So anot her $400, 000?
MR. JOCHAM Correct. But that --
MR. LUSK: Then -- oh, go ahead, please.
MR. JOCHAM That doesn't include the
nmobi | i zati on, that doesn't include the riser structures
on either side. That doesn't include testing and
conm ssi oning, that doesn't include a |lot of other |ine
itens that are clearly identified in the appendi x A of
our report.
MR. LUSK: Can we doubl e the nunber,
$2 mllion per intersection? Wuld that be reasonabl e?
MR JOCHAM | don't know pulling the
nunbers together. | don't want to specul ate.
MR, LUSK: So --
MR. LINDSEY: M. Jocham we also m ssed
the cable to get up the riser.
MR. JOCHAM Up the riser. Fair enough.
MR, LINDSEY: So, | nean we're talking

about a lot of detail to dead end overhead, dip
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underground for a roadway, and then also riser back up to
an overhead |ine.

And so we don't know if that would have to
be done and how far those dead end structures woul d need
to be |l ocated based on ot her underground conflicts where
the structure -- because, again, these dead end
structures have | arge foundations associated with them
and so they can't just be put wherever.

There is a lot that goes into what we're
tal ki ng about here, M. Lusk.

MR, LUSK: | totally understand,

M. Lindsey. Thank you.

MR LINDSEY: It is going to take, you
know, this is sonething you' d ask your civil engineer to
work on for a few weeks.

MR. LUSK: Well, and I"'mnot trying to nai
you down to a nunber. | guess what I'mtrying to be
considerate of is the Commttee has to make a
determ nation that the Gateway Corridor Zone itself,
specifically the Gateway Corridor Zone, is unreasonable
to conply with; right, given technol ogy avail abl e.

So you have focused very nuch on cost.
don't think anybody up there has ever said you couldn't
do it physically; correct? |Is that -- am| right?

MR, JOCHAM  Just undergroundi ng through

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1811

the Gateway Corridor?

MR, LUSK: Through the intersections. Just
through the intersections; right? For your preferred
route you only have to underground through the
i ntersection.

MR. JOCHAM Constructible, yes.

MR, LUSK: And, in fact, you've also said
it's possible; correct?

MR JOCHAM  Yes.

MR, LUSK: Thank you.

M5. GRABEL: If --

MR LUSK: So | just want to make sure that
the Comm ttee has enough information that they can make
that determ nation. So when we're tal king about whet her
or not you can, for the route you have chosen, whether
you can proceed with that route even if you didn't get
t he special exception process, which I think M. Bryner
feels pretty confortable with, that they would get, |
want to understand sort of that differential for you
because you nentioned that you wouldn't construct it if
you -- if it were cost prohibitive.

Does that make sense, M. Lindsey?

M5. GRABEL: First I"'mgoing to object to
that, Chairman Stafford. | think that M. Lusk put words
in M. Bryner's nouth. And | think he clarified his
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testinony earlier today.

CHW STAFFORD: What was the question?

M5. GRABEL: \Whether or not he was
confortabl e that we would get the special exception if we
applied for it.

CHW STAFFORD: He previously testified
that -- | think initially he testified that he was pretty
confortable, then | think over the course of the hearing
he becane | ess confortable with at | east one of the three
intersections, and | believe that was the one where it
crosses -- you go along Euclid and you cross Broadway
because it's also in the University --

M5. GRABEL: Area Pl an.

CHW STAFFORD: -- Area Plan. So there was
a concern it would not be granted because of that
addi tional factor, so that -- so he was | ess confident in
that, one of the three intersections, that was ny
under st andi ng of his testinony.

|s that correct, M. Bryner?

MR. BRYNER: Yes, | would agree with that.

CHW STAFFORD: Okay. | think that's your
answer, M. Lusk?

MR, LUSK: | think so. And M. Bryner,
pl ease feel free to correct nme if | mscharacterize
anything you've said. | just want to be clear in terns
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of sort of, again, what the Commttee is |ooking to
decide is whether that particular regulation prevents you
fromconpleting the line that you want to conplete, which
is B-4.

So, and | don't think anybody's testified
that you can't do it physically or technologically. |Is
that correct?

MR. BRYNER:  Correct.

M5. GRABEL: And | guess M. Bryner can't
really answer what the City would allowin terns of the
speci al exception and that's how I'm hearing it.

MR LUSK: [|'m not asking -

M5. GRABEL: That's ny question. That's
how I''m hearing it.

MR, LUSK: Yeah, |I'mnot asking -- |'m not
asking M. Bryner to determ ne whether a speci al
exception would be granted. In fact, |I'm asking both
M. Lindsey and M. Bryner to assune that it's not. That
it's not granted.

CHW STAFFORD: Which then would require
them to underground under the roads just as he described
with the risers and then the --

MR. LUSK: That's right. Ckay. Does that
make sense, M. Lindsey? M. Bryner?

CHW STAFFORD: | seemto recall testinony
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earlier if they have to do that they would not be
building this Iine, they would be spending a bunch of
noney band-aiding up their 46kV system That was the
answer to that that | heard, testinony that | heard
previously. |Is that correct?

MR, LINDSEY: M. Chair, yes, that's
correct.

MR. LUSK: Well, and so that's what | want
to dig into just alittle bit, M. Lindsey, because |
think at this point what | would think is a conservative
estinmate to go, just to underground an intersection, if |
doubl e the nunbers that we just discussed it's $3
mllion, which would be $9 nmillion total to do that.

| amjust going to ask you if ny math is
right. Let's just say that.

MR. LI NDSEY: What --

MR. LUSK: So for --

IMR. LI NDSEY: For three? Yes, | would
agree with that.

MR LUSK: Ckay. | got one. Ckay. Thank
you.

CHWN STAFFORD: So the testinony that,
because it's kind of -- it's getting |ate and everyone's
starting to kind of speak over one another. | would just

rem nd everybody to pl ease speak one at a tine, wait til
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t he person asking the question is finished speaking
before you start your answer, and wait until they finish
their answer before you start your next question.

But it seenms, M. Lusk, that the point
you're trying to make and -- is that if TEP has to
under ground one crossing, the marginal cost of that is
going to be approximately $9 mllion and not tens of
mllions of dollars that undergroundi ng | arge chunks of
the line would cost. Is that -- is that the point you're
trying to make, M. Lusk?

MR, LUSK: | think the margi nal cost is
$3 million times three intersections for $9 mllion.

MR JOCHAM And that's speculation until
we can actually calculate the cost.

MR. LUSK: And you don't have any
addi ti onal evidence on that?

MR. JOCHAM | have not cal cul ated the cost
of just crossing the intersection. But --

M5. HLL: And | have a followup if | may,
M. Chai r man.

CHW STAFFORD: One second. Let M. Lusk
finish.

MR, LUSK: If | could just get to the --
I"mtrying to get to the end here.

So M. Lindsey, | think you testified --
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was it you what testified earlier that the band-aid
solution was for -- to get you from-- | can't renenber
if it's fromhere to '27 or from'27 to '30 was

$10 mllion.

MR. LI NDSEY: Roughly. So we have invested
just over 10.

MR, LUSK: To get to --

MR, LINDSEY: To get -- to bridge us to 27,
so that's existing investnment. And we're |ooking at
another close to 10. So it's just shy of 10 mllion if
we slide past the '27 time franme, yes.

MR. LUSK: And that would be, | assune --
think -- well, | don't assune. You testified earlier
think that would be recovered in rates, that $10 nillion?

IMR. LI NDSEY: Yes, sir. That would be our
i ntent.

MR, LUSK: So ny understandi ng, again, wth
the math is that you would rather spend $10 mllion to

band-aid to 2030 than underground three intersections at

$9 million?
MR. LINDSEY: That's not what | said, no.
MR. LUSK: Then please clarify for ne.
MR. LINDSEY: darify that we would need to
spend 10 mllion roughly, just less than, if we mss the

'27 date. Yeah. W would need to specifically make
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upgrades at O son substati on.

MR LUSK: Well, no, what |I'm asking for -

M5. GRABEL: M. Lusk, | can help.

MR, LUSK: WAit, wait.

MS. GRABEL: Excuse ne.

CHW STAFFORD: Is there an objection

t here?
M5. GRABEL: It's a clarification.
CHWN STAFFORD: Let himask his question.
M5. GRABEL: That | think will help him
MR LUSK: I'mthink I"'m-- I"mtrying
to -- I'"'mtrying to get there. So |I'mjust asking, you
said -- you just testified that you would not build the

line if you couldn't get the special exceptions. Aml
wong in that?

MR. LI NDSEY: No.

MR, LUSK: COkay. Then please clarify for
the Comm ttee what you neant by what you said earlier.

MR. LI NDSEY: No, you're not w ong.

MR LUSK: Oh, I'mnot -- I'msorry.

Sorry. It is getting |ate.

1817

So you're saying that you would not build a

line if you had to get the special exceptions even though

it could possibly cost |ess and you woul d have the |ine.
MR LINDSEY: | did not say that.
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MR, LUSK: Ckay. Then clarify then, |
guess, for the Committee.

MR. LINDSEY: darify what?

MR, LUSK: | think what | heard you say was
in response to Ms. Grabel's question you would not build
the line if you didn't get the relief you sought here.
Is that right?

MR. LINDSEY: That's correct, yes.

MR. LUSK: Now, is that related to the
Gateway Corridor Zone or both?

M5. GRABEL: M. Chairman, I'mgoing to
obj ect that m sstates M. Lindsey's testinony.

MR, LINDSEY: So | can repeat the context
of that statenent.

MR, LUSK: Sure.

MR. LI NDSEY: So we have --

CHW STAFFORD: Let's do that, then. So |
guess the objection was that he m sstated the testinony.
Well, the renmedy | guess is to allow himto restate his
testinony so there's no m sconception or m sstatenent of
it.

MR. LINDSEY: Again as -- thank you,

M. Chair. So as | spoke just a few m nutes ago, our
concern is nore about the future spend of transm ssion.

So we have a nunber of projects in our
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Ten- Year Plan that are all over our service area. So to
the west of here, straight through the city of Tucson
upgrades required, Oro Valley, Marana, Sahuarita, so we
can tal k about those projects in detail if you'd |like.

And our concern is that undergrounding in
this project will require undergrounding in future
projects. And so if we're going to | ook at an
al ternatives analysis on a bunch of what-ifs, | can't
answer that. So that's part of our engineering process.

So the questions that you're asking ne
specific to this project don't really apply to the
context that | was speaking to.

So we're nore concerned about future
transm ssion projects froman underground perspective as
much as we are here. So just know the underground
nunbers we were | ooking at previously are significant
conpared to overhead costs.

MR, LUSK: And | understand that,

M. Lindsey, and |"'mnot trying to get you to design from
the dais here today.

All I"mtrying to understand and again
trying to make clear for the Conmttee is they have to
make a specific decision on a specific regulation and
whet her or not you can conply with it or whether it's not
feasible with the technol ogy avail abl e.
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Now, you have cited -- TEP has cited that
iIt's not feasible because of the cost.

So if the testinony today is that the cost
is a particul ar nunber, whatever the nunber, is then they
need to know the information in terns of the alternatives
for them not necessarily based on what you will do in
the future

Does that nmake sense?

CHWN STAFFORD: Well, | guess that's your
position but | don't think the witness can take a
position on that.

MR, LUSK: Well --

CHW STAFFORD: It's not his call to decide
what TEP's going to do necessarily, | think. So
M. Lindsey, was there --

MEMBER MERCER: M. Chai r man.

CHW STAFFORD: Yes, Menber Mercer.

MEMBER MERCER: | know this back and forth
a very interesting, but if I renmenber correctly,

M. Lindsey tal ked about, okay, let's do the -- if we
don't do this we are going to do the band-aid approach.
The band-aid approach to ne is |ike what are you tal ki ng
about? \What about reliability? | nean, | don't care if
it's 10 mllion or 20 mllion, if you are putting a
band- ai d approach, what's the point?
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M5. GRABEL: And M. Lindsey, if | nmay ask

sone clarifying questions now, because | think it wll

hel p.
CHW STAFFORD: Are you done, M. Lusk?
MR. LUSK: Along that |ine of questioning
I"'mfine with her clarifying at this point. | just want

to make sure we got to the end of it.

CHW STAFFORD: kay. Please -- and then
before you do I -- make sure we're trying to close the
| oops here before we get done. And at this point it's
| ooking less likely that we're going to get through
cl osi ngs today.

But | renmenber there was a di scussion about
t he ot her nei ghborhood pl an overlays and whet her they
woul d require undergrounding. There's a list of themin
the application that were potentially inplicated by this
proj ect.

The City witness didn't have an answer
whet her or not they would require -- they thensel ves
woul d require any undergrounding. And it's ny
under st andi ng that soneone was going to clarify that
poi nt and address which ones were specifically would be
implicated. Has that happened? |s soneone prepared to
tell us?

M5. GRABEL: M. Bryner, are you prepared
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to answer the Chairman's question?

MR. BRYNER: Sorry. Just ate a bite of
cooki e.

CHWN STAFFORD: You thought it was all on

M. Lindsey. Now all of a sudden they're asking you

guesti ons.

MR. BRYNER: That's what | thought.

So | believe | answered that question
earlier. It's really the University Area Plan and the

Gateway Corridor Zone that are inplicated with respect to
| ocati on of underground utilities.

The Sam Hughes Nei ghborhood Plan is for
Route 2, but Route 2 only. | think there was a question
about the historic and nei ghborhood preservati on zones,
but ny testinony was that there is no nexus, no tie that
woul d require underground because they are focused on
design guidelines with respect to the structures, the
bui |l di ngs within those zones.

CHW STAFFORD: Okay. So the focus is then
on the Gateway Corridor and the University Area Pl an.

M5. GRABEL: That woul d be subject,
M. Chairman, to the City's confirmation that TEP' s
interpretation is correct.

CHW STAFFORD: Okay. Yes. And is that
forthcom ng?
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MR LUSK: [|I'msorry, we were having a side
conversation. | apol ogize, Chairmn.

CHWN STAFFORD: No problem Did you hear
t he question?

MR, LUSK: | didn't. | apol ogize.

CHW STAFFORD: Ms. Grabel, what was the --

M5. GRABEL: Certainly. So TEP s position
is that what are the districts, M. Bryner? Can you
pl ease repeat them

MR. BRYNER:  The nei ghborhood preservation
zone and the historic preservati on zone.

MS. GRABEL: And our position is that those
zones do not require that any portion of the project
w thin those areas be undergrounded, and we just wanted
the City's confirmation that our interpretation is
correct.

MR, LUSK: So without |ooking at them
directly I can't speak to that, but ny understanding is
there's no specific regulation in those zones, in those
overlays as relates to undergroundi ng.

CHW STAFFORD: Okay. Thank you. That was
one of the | oose ends that | wanted to make sure | tied
up before we wapped on the presentation of evidence.

All right. M. Gabel, did you have
anot her clarifying question for the -- | guess you were
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about to ask M. Bryner before |I highjacked it.

MEMBER GOLD: M. Chairman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: Before we get off this topic
just a quick question about the jack and bores.

When you do a jack and bore you have to
have towers on both sides?

MR. JOCHAM Riser structures, correct.

MEMBER GOLD: Riser structures. How tall
are they?

MR, JOCHAM  They would be simlar to the
138kV, so 75 to 85 feet.

MEMBER GOLD: So on either side the Gateway
Corridors, you would put up towers, poles, towers that
are 75 to 80 feet tall.

MR. JOCHAM Yeah. Yes.

MEMBER GOLD: On either side instead of
just the line going over it if you did not do a jack and
bore; is that correct?

MR. JOCHAM Correct. And those structures
woul d be dead end structures, so they would be ruch
| arger. They would have | arge term nations standing off
on arns, those term nations would be a couple feet tal
and pretty big in dianeter.

So they would be visually inpactful.
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MEMBER GOLD: Very visually inpactful. So
froma visual perspective, and this is for M. Lusk, it
appears to be that the jack and bore would not visually
i mprove the Gateway Corridor. As a matter of fact, it
woul d detract fromit because of the two towers they'd
have to put on either side that are right -- would be
adj acent to the Gateway Corridor and | just wanted to

make sure if that is correct.

CHW STAFFORD: | think you're al npst
there. 1 think the jack and bore is a construction
technique. |It's the undergroundi ng under the roadway

which is the additional cost they're tal king about and
the structures that are required for that, whether
trenched across the road or jack and bore.

That's ny understanding. |s that correct?
Because the jack and bore is a construction techni que.
It doesn't have anything to do with the structures. |
nmean, you have to have the structures there regardl ess of
whet her you trenched it or whether you jacked and bore.

MEMBER GOLD: But if you didn't have to put
it underground, if you just did an overhead |ine.

CHW STAFFORD: You avoid all that.

MEMBER GOLD: They coul d be hundreds of
feet away fromthe corridor

CHW STAFFORD: Right. Exactly. Because
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the structures they're tal king about, the dead end
structures, they had -- that's where it goes underground
to cross.

MEMBER GOLD:  Yes.

CHW STAFFORD: That's the transition from
the overhead line to the bel owground line; correct?
That's -- |I'm seeing nods in agreenent. Yes.

MR, JOCHAM  Correct.

CHWN STAFFORD: That's a jack and bore,
yeah, that's --

MEMBER GOLD: | understand. |'mjust
saying to get across the Gateway Corridor, if we are
concerned about a Gateway Corridor, which neans you want
it to | ook good when people cone in and out, whereas |
t hought the jack and bore would be great, nobody sees
anyt hing, that was not a correct assunption.

The assunpti on woul d be you woul d have
gigantic towers on either side of your Gateway Corri dor,
pretty nmuch adjacent to it, and that would be an eyesore,
in nmy opinion. Wat is your opinion, M. Lusk?

MR. LUSK: My opinion? Well, | think we
actually have a picture of it. M. Bryner, do you have
that available for us?

MR. BRYNER  Yeah, it's in --

MR, LUSK: M. Jochanis report. |Is that
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ri ght?

MR JOCHAM It's in ny presentation.

MR. BRYNER. It's in his presentation.
TEP-16? Page 3 or 4.

MR JOCHAM Page 4.

CHW STAFFORD: Let's pull that up and see
what we're tal king about. And then, Ms. Grabel, for
clarification, is that structure listed in the
application as one of the potential structures for the
line that typically get approved with these type of --
any kind of transmission line, or is that -- or is it
i ncorporated by reference fromthe report?

M5. GRABEL: Chairman Stafford, it is not
i ncluded as a typical structure, because it would be
associated only with an underground transm ssion |ine,
and we don't need approval to build an underground
transm ssion line. W're seeking the construction of an
overhead transm ssion |ine. But we do see one depicted
on M. Jochaml s slide.

MR LUSK: So it's the one on the right,
M. Jochan? |Is that right?

MR. JOCHAM Yeah, so this would be a riser
structure. This is during active construction, so you
can see the crane hook here. They're actually pulling
the cable through the conduits and up into the riser. So

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024 1828

this is an inconplete riser, but it is a representation
of what the structure would ook |ike. This is a 138kV
riser.

So you can see the arnms here and there's
one right at the top of the picture here for the third
phase. This particular riser is a single cable per
phase.

So you would actual ly have, you can kind of
see this angled platformat the end of the arm That is
where your termnation sits. You would have two of those
on each armfor the two cabl es per phase.

You woul d have all of the cables running up
the face of the pole here, and then after installation
you would install a |large shroud around those cables to
protect the cables fromany vandalism And that would go
around this porch, what's called a porch here where you
see all these conduits com ng up out of the surface of
t he ground.

And so that con -- or excuse ne -- that
shroud would wap around all of these conduits and go
about 20 feet up in the air on average.

MR. LUSK: Than you, M. Jocham That's
very helpful. OCh, and just to -- you said where they're
pulling the line, those protuberances fromthe pole, do
t hose get renoved?
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MR JOCHAM Sorry. Do these get renoved?

MR, LUSK: No, go up the pole. Those.

MR. JOCHAM No, those are used to hold the
cabl es as they go up the pole.

MR, LUSK: So they stay there.

MR, JOCHAM Yeah, you basically have
clanps that attach to that and the cables attach to the
cl anps so those |arge angles are used to support the
cabl es as they run up the pole face.

MR, LUSK: So it doesn't go through the
cabl e or through the pole.

MR. JOCHAM No, no. It is on the outside.

MR. LUCK: Gotcha.

MR. JOCHAM | think TEP does have
di stribution risers where the cable goes inside the pole,
but that would not be the case for transm ssion.

MR, LUSK: Gotcha. Thank you

MEMBER GOLD: So as | was -- just | earned,
this woul d not enhance the appearance of a Gateway
Corridor?

MR, LUSK: Well --

MEMBER GOLD: At |east not in ny opinion.

MR, LUSK: And not -- not in your opinion,
| agree, Menber CGold, that this would not likely be, |
woul d agree that any pole in the Gateway Corridor Zone
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does not enhance its visual appeal.

MEMBER GOLD: M. Lusk, thank you.

MR. LUSK: You're wel cone.

MEMBER GOLD: M. Jocham thank you. | had
no i dea what a jack and bore was nor did | have any idea
what goes al ongside of it.

| can see this use of this if you're trying
to get across an interstate. But | cannot see the use of
this when you're trying to just get across a gateway.
Thank you.

MR LUSK: So if |I can -- |I'msorry,

Ms. Grabel, do you have any further clarification?

M5. GRABEL: | have sone, yes.

MR, LUSK: Go ahead, please.

M5. GRABEL: Okay. So M. Lindsey,

M. Lusk asked you sone questions about just spending
$10 million on the existing systemto get reliability
benefits and tried to conpare it to the cost of crossing
per pendi cul arly under gr ound.

That $10 million spend you referred to,
that gets us only to the year 2030; is that correct?

IMR. LINDSEY: That's correct.

M5. GRABEL: And so to maintain safety and
reliability beyond the year 2030, how nmuch will TEP need
to invest in its 46kV systenf
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MR, LI NDSEY: So as we discussed | ast week,
that approximation is north of 50 mllion.

M5. GRABEL: kay. Thank you. And you'l
al so then have to have come up with a transm ssion
solution; correct?

MR. LINDSEY: That's correct.

M5. GRABEL: And that would also likely be
in the mllions of dollars range?

MR. LI NDSEY: Yes.

M5. GRABEL: Okay. Thank you.

Can we pull the TEP exhibit that was just
up? Was that Exhibit 26, | believe?

MR LUSK: Yes, for the Gateway Corridors.

M5. GRABEL: For the Gateway Corridors.
And | just want to clarify for the Commttee why the
University Area Plan is such a concern for us. [It's not
sinply the crossing of Broadway al ong Eucli d.

M. Bryner, I'"'mgoing to ask you this
guestion. | believe we nentioned that in order to get a
speci al exception, the fact finder in the speci al
exception process has to make a finding that the route is
consistent with the University Area Plan. |s that your
under st andi ng?

MR. BRYNER: That's correct.

M5. GRABEL: And so is it a possibility, |
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hope the Conmttee can see that the University Area Pl an
does -- it |ooks |ike goes through Broadway. And so
there's a portion of that crossing that inplicates the
University Area Pl an.

Is it TEP's concern that there's a
possibility that the City of Tucson in the speci al
exception process wll approve our special exceptions
only if it finds that -- only if we al so construct the
University Pl an area underground?

MR. BRYNER: Yes, that is a concern.

MR. LUSK: 1'msorry, Ms. Gabel. Can you
clarify what -- | don't -- | didn't understand your
guesti on.

M5. GRABEL: Certainly.

MR. LUSK: What |length are you talking
about ?

M5. GRABEL: The entirety of the route that
runs through the University Area Pl an.

Because the -- because the fact finder wll
need to, in order to approve the project, find that its
decision is consistent with the applicable University
Area Plan. And if that fact finder decides that the
University Area Plan requires undergrounding, it could as
a condition to approving the special exception require
t he underground construction of the |line throughout the
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entire route that runs through the University Area Pl an.

Is that TEP' s concern?

MR. BRYNER: Yes, that is a concern.

CHW STAFFORD: So we're talking fromthe
Vi ne Substation down Route 4 to Broadway, that it would
go aboveground south of Broadway?

M5. GRABEL: | think it's actually the
portion of the line that runs down Park into Vine and
then from Vine south until it crosses Broadway.

CHW STAFFORD: Yeah, | said fromthe Vine
Subst ati on.

M5. GRABEL: Oh, ny apol ogi es, yes.

CHW STAFFORD: Till it gets south of
Broadway would be -- it | ooks |ike the University Area
Plan if it does indeed require undergroundi ng would
requi re undergrounding all way fromthe substation until
it got south of Broadway Road based on this nap.

M5. GRABEL: Yes, but there's also the
segnent in Route B that runs fromthe Vine Substation up
to Gant. And that's the second portion that we'd be
worried about.

CHW STAFFORD: Oh, yes. |'mjust | ooking

at the nunbered sections here, not the lettered sections.

Ckay. Yeah.
VEMBER GOLD: M . Chai r man.
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CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: I'mtrying to figure out the
University Area Plan. Isn't the proposed Vine Substation
right in the mddle of it?

M5. GRABEL: Yes, it is, Menber Cold.

MEMBER GOLD: So you're going to have to go
t hrough the -- what was the term nol ogy, the guy that
makes the deci sion?

M5S. GRABEL: Special exception process.

MEMBER GOLD: So he's got to make a speci al
exception for the Vine plan just for starters; is that
correct?

M5. GRABEL: The substation, yes. That's
correct. | don't knowif it's the sane individual.

Per haps M. Bryner knows.

MR. BRYNER: It would go through the zoning
exam ner, both. W'd need a special exception for the
substation. W need a special exception for the
per pendi cul ar crossings of the Gateway Corridor.

MEMBER GOLD: But aren't these the people
in the University Area Plan who need the power?

M5. GRABEL: M. Bryner, do you want to
answer that question?

MR. BRYNER: Yes.

CHW STAFFORD: That's yes, you can answer
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the question and yes, they need the power?

MR. BRYNER  Yes to both.

MEMBER GOLD: Thank you.

MEMBER MERCER: M. Chai r man.

CHWN STAFFORD: Yes, Menber Mercer.

MEMBER MERCER: So | just need a little bit
of clarification. M. Gabel just asked the question, if
they do the repair or the band-aid approach as | call it,
of -- for the reliability of the existing |lines that we
have, you said it was 10 years?

M5. GRABEL: $10 million will get us to the
year 2030.

MEMBER MERCER: 2030. Okay. So it's six
years.

What about if you do the brand-new, this
new proj ect that you're asking for, how many years before
you have to upgrade it?

VR, LI NDSEY: Menber Mercer, we're
anticipating this project to support Mdtown really for
the life of the facilities.

And so one of -- that's a really hard thing
to say in normal circunstances. But one of the
advantages that we in having a | ot of confidence in that
statenment is we conducted a saturation study a nunber of
years ago in 2018, and that | ooked at what the |oading of
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our -- of this area would be at full buildout, neaning
every lot built, everything anticipated that could be
built was built.

And this line and substation, specifically
the line supported that growh. And so it's hard to give
you a specific year of it's going to be ten years,

20 years, it's going to be well past that tinme frane.
And you're looking at a systemthat we're | ooking at
replacing that's 50 to 70 years old. This new

transm ssion |line and substation will support the area
t hat 1 ong.

MEMBER MERCER: So | was trying to get to
it's going to be nore than six years.

MR. LI NDSEY: Absolutely, yes.

MEMBER MERCER: Thank you.

MEMBER LI TTLE: M. Chai rman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Perhaps | m ssed sonet hi ng,
but this is the first tinme that | have becone aware of
the fact that the substation requires a special
exception. | know that we have jurisdiction over the
substation, but because the line, no substation, no |ine.

" m curious what the status is of TEP
getting the authorizations that they need to all ow t hem
to build the substation in that |ocation.
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M5. GRABEL: Menber Little, | can address
that real quickly. This is the exhibit that | went
through with the City yesterday. W have applied for the
speci al exception for the Vine Substation.

But the zoning adm nistrator issued an
order that said that we would not get that determ nation
until we had a route for this project.

CHW STAFFORD: And that was Exhibit TEP --

M5. HILL: UAZ, | believe it's 23. It

m ght be 22.
CHW STAFFORD: Let's | ook and see.
MEMBER GOLD: So by inplication --
M. Chairman -- so by inplication if you get a route you

can get permission to do it, of course he would have just
said no, I'mnot giving you perm ssion whether you have a
route or not.

M5. GRABEL: That is true, yes, Menber
Gol d.

MEMBER GOLD: The intimation is yes, once
we give thema route they'll get this because they
realize they need the power.

M5. HILL: Menber Gold, | think we can't
read anything into anything, | think the City has made
t hat abundantly clear, but we can agree that he didn't
just say no, and that it's very clear and it is
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Exhi bit UAZ Exhibit 22, the line -- | nean, it actually
says until we know where the line is this is prenature,
sonmething to that effect.

MEMBER GOLD: Thank you. M. Chairman,
just a question.

What is our status in the hierarchy when we
make a recommendation that differs from-- what is that
guy call ed agai n?

M5. HILL: Zoning exam ner.

MEMBER GOLD: The zoning guy, we nmake a
recomrendati on, can he overrule it and say no, or can we
overrule himand say yes?

CHW STAFFORD: W -- the Line Siting
Committee does not site substations.

MEMBER GOLD: We have no jurisdiction over
subst ati ons.

CHWN STAFFORD: No, the statute exenpts
substations fromapproval fromthis Commttee and the
Comm ssion, CECs are required for plants, transm ssion
i nes, and switchyard, but substations are specifically
excluded in the statutory definition.

MEMBER GOLD: So who has authority over

the --
CHW STAFFORD: The City.
MEMBER GOLD: The Gty of Tucson. Now
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under st and t he boondoggl e. Thank you.

CHW STAFFORD: | wanted to nake sure | get
this nailed dowmn. The University Area Plan does require
undergroundi ng for all routes?

M5. HILL: \Where possible.

CHW STAFFORD: It says where possible?

M5. HLL: It says if possible or where
possi bl e.

MR. LUSK: So it does, Chair.

CHW STAFFORD: Okay. All right. So if
possible. That's a little anbiguous, don't you think?

M5. GRABEL: Chairman Stafford, we think
so. W just want the Cty to confirmas nuch and we
haven't been able to get the commtnent out of the City.

CHWN STAFFORD: kay. So that's why you're
asking for the special -- for the determ nation of
unreasonably restrictive for that specific regulation
then, the university plan.

M5. GRABEL: Correct, as well as the
Gat eway Corridor Zone.

CHW STAFFORD: Okay. Al right. | just
want to make sure, because | had notes that said if, and
it's kind of a big if, and so | hadn't heard a definitive
answer either way whether it was going to require or not
require underground. So | had to nake sure | had the
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correct understanding of that before we ended testinony.

MR LUSK: Can | follow up on that --

CHW STAFFORD:  Sure.

MR. LUSK: -- M. Chair?

So M. Bryner, just so | understand your
position which | think you' ve represented well, your
concern is howin what way or relationship the University
Area Plan applies within the Gateway Corridor Zone at the
Crossi ngs?

MR. BRYNER So it's -- well, it would be,
that would be the --

MR, LUSK: For the proposed route. Sorry.
|'"msorry. Go ahead.

MR. BRYNER: So, yeah, the tie that we
woul d have that would inplicate the zoni ng exam ner
getting involved would be at the Gateway Corridors, the
speci al excepti ons.

And to the extent that they then -- well,
one, whether or not they decide to grant the speci al
exception; but two, would be how far they nmay deci de that
determi nati on may go. And sone of the |anguage we've
seen in the special exception for the Vine Substation
gi ve us pause to think they may try to extend beyond the
af fected area.

MR. LUSK: And that's within the Exhibit 22
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you - -

MR. BRYNER | think it was UAZ-23.

MR. LUSK: UAZ-22. M. Denpsey is saying
isit's 22. | don't -- 1 won't quibble.

CHW STAFFORD: | have the exhibit |ist
here, and it says UAZ-22 is the zoning exam ner's
deci sion on TEP special exception permt dated May 2021.

MR LUSK: What's the specific |anguage
that you're tal king about? Sure. Take your tine.

While you' re doing that, M. Bryner, |I'm
going to ask M. Lindsey if -- just to sort of tie off
our previous discussion.

s it nmy understandi ng that you have -- you
do not wsh to conpare the costs of conplying with the
Gateway Corridor Zone just at the perpendicul ar crossings
with having to proceed without the route entirely? 1Is
that -- are you confortable with that? That position?

MR, LINDSEY: M. Lusk, can you restate
t hat question?

MR. LUSK: Sure. | think what | heard from
you is that you're not confortable conparing the costs of
conplying with the Gateway Corridor Zone at its
per pendi cul ar crossings for your preferred route with the
costs of nmoving forward without the route entirely? |Is
t hat your position?
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MR, LINDSEY: Conparing the costs to
under ground the gateway --

M5. GRABEL: Can you ask themto clarify
the question? | didn't understand it and | don't think
my W tness does either.

CHW STAFFORD: | think I get what M. Lusk

Is getting at. Because when you're | ooking at the cost

conparison we're tal king about, let's see, | think, is it
addressed in TEP? For exanple -- let's see here. No.
Okay. | see. Ckay.

So | think the question | think M. Lusk is
trying to nmake is that we're | ooking at the costs of
under groundi ng | arge sections of the line as conpared to
over heading the entire section of the line. But | think
what he wants to see is a conparison between total
over head and then overhead with only undergroundi ng at
the Gateway Corridors.

MR, LUSK: Correct.

CHW STAFFORD: W thout -- wthout special,
if they -- if they do not get the special exception.

MR. LUSK: That's correct. | think that
was the concern.

CHW STAFFORD: Okay. That's -- to ny
recoll ection TEP did not present specific testinony on
the costs of three bel ow grade crossings, undergroundi ngs
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at just the three intersections inplicated by the Gateway
Corridor Zone. |Is that the case? |Is that -- or did

you -- | nean, what |'ve been hearing is M. Jocham and
M. Lusk kind of ballparking it based on what the costs
are to do an undergrounding at an intersection in
addition to -- so what that additional costs would be if
the rest of the project was constructed over head.

So, but | don't think the applicant
prepared specific testinony on just what it would cost to
under ground at three roads.

|s that correct, Ms. G abel?

M5. GRABEL: M. Chairman, that is correct.
I think M. Jocham has a rough estinmate that he's
cal cul ated sitting here today, although | w |l suggest,
again, that is not the worst-case scenario that we're
preparing for with our interactions with the City because
we do think the University Area Plan is inplicated.

CHWN STAFFORD: Ri ght.

MS. GRABEL: So --

CHW STAFFORD: But see -- okay, the issue
with -- okay. Let me nmake sure | understand this. Now,
assum ng that there was no University Area Plan, the
under -- under the Gateway Corridor Zone would require,
unl ess you got a special exception, TEP to underground
the three crossings, the one at -- from--and we're

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 232 VOLUME VIII  07/17/2024

tal king here -- we're tal king about Route B-4.
Specifically, | guess it's -- oh, no, yes. No. 1In
Route B, actually all the routes that they'd cross, what
is that, the upper one here that's not |abeled? I|'m

| ooki ng at --

MR. BRYNER: Oracle.

CHW STAFFORD: Oracle. GCkay. R ght. So
there would be Oracle, there would be Broadway, and Ki no
Par kway. lgnoring the University Area Plan, the
Gateway -- the Gateway Corridor would require
under grounding for that -- for the line to cross under
those intersections.

Is that correct, M. Bryner? M. Lindsey?

MR, BRYNER:  Yes.

1844

CHW STAFFORD: Okay. All right. Now, you

were pretty confident that you could get two of those.
But the big one | believe was the crossing of Broadway
and the University Area Plan; correct?

MR. BRYNER  Correct.

CHW STAFFORD: Now, is the concern that

the Gty would require undergrounding for that crossing,

or that it would require -- okay. W were just talking
about just -- so it would just be that one crossing that
you woul d have to do -- say that you're less likely to

get a special exception for.
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MR. BRYNER That's the one that causes us
concern.

CHW STAFFORD: Okay. And if the
University Area Plan was found to be unduly burdensone,
then there would not be the basis to deny the speci al
exception, would there? | guess it's nore of a |egal
guestion for Ms. G abel.

M5. GRABEL: WI Il you repeat the question,
Chai rman Stafford?

CHW STAFFORD: Ckay. So you guys are
confident that you can get -- that the City would grant a
speci al exception for the Gateway Corridor for the
per pendi cul ar crossings except for the one at Broadway,
because of the concern that the University Area Pl an
woul d be interpreted to interpret -- to require

under groundi ng and they would deny it on that basis.

M5. GRABEL: |'mnot sure | would say we're
confident. | know that's M. Bryner's testinony. |
think he may be confident. | think TEP nay be | ess so,

but yes, generally that is accurate.

CHW STAFFORD: Well, let's define
confidence nore likely than not. As opposed to beyond a
reasonabl e doubt or 80 percent, 75 percent. W' re saying
it's nore likely than not. That's -- that's the |evel of
confidence, or is it higher than that, M. Bryner?
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M5. GRABEL: Let's put it this -- oh,
sorry. Go ahead.

MR. BRYNER |'ve never been through it
before. But 1'd like to think that reason will prevai
and that when we apply they would see sone of the logic
that we've tal ked about that having two | arge structures
on either side of the road is nore obtrusive than a
si ngl e crossing.

CHW STAFFORD: Yeah, and like -- | think
Menber Gold and | are inclined to agree with you.
Because if you're spanning it with the aboveground
structure the structures could be way further conceivably
300 feet away fromthe road on the other side as opposed
to having sonething that's there.

But -- so | nean -- but, okay. So ny --
that's the -- that's the one that | was concerned about.
So, again, since City did help work with you to devel op
t hat speci al exception process, it would seem-- | don't
want to say silly -- but it would seem counterproductive
to have a process and then just deny, deny you a speci al
exception through that process for the very thing it was
desi gned to address.

So there's that.

But so, | guess what |'mgetting to nowis
that if the Conmttee were to find that the University
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Area Pl an was unduly burdensone, but not the Gateway
Corridor restriction, would that nake you feel nore
confi dent about getting the special exception for the
Br oadway Boul evard crossi ng?

MR. BRYNER So again, | think that's
probably a | egal question. |If you want ny thoughts | can
give them but | think they'd be better to respond.

CHW STAFFORD: R ght. And that was -- |
guess that was the question that | was rephrasing to you,
Ms. G abel .

M5. GRABEL: Yes. Thank you, Chairnman
Stafford. | definitely think that would give TEP greater
confort that we would not have to build the Iine
bel owground in the University Area Pl an.

CHWN STAFFORD: Okay. And that -- because
if that is the case, then you get to -- you have to
under ground everything fromnorth of Broadway Road and

south of Grant Road.

You're -- | guess depending on where the
border of that is on G ant Road, if you put it on -- it
woul d vary depending -- was it -- did they extend all the

way to the southern edge right-of-way of Grant Road or

stop short of that, or did it go to the mddle of the

road or the far side? And that's -- that seens to be a
fact issue that is still in doubt; correct?
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M5. GRABEL: Yes, Chairman Stafford, that's
correct. So, | nean -- I'"'mgoing to let M. Bryner
address your question with respect to where the |ine
woul d |ikely go.

CHWN STAFFORD: kay.

MR. BRYNER So no -- well, let ne answer
t he one question, though, because M. Lusk did | ook into
that, and it sounds |like the University Area Plan would
go to essentially the center line of the roads around it,
so the center line of Grant, center |ine of Broadway.

Now | forget the question | was supposed to
address. Sorry.

CHW STAFFORD: | think that was it.

M5. GRABEL: That was it.

CHWN STAFFORD: It was what was the edges
of the University Area Pl an.

Okay. Al right. Well, 1 think that
addresses ny questions. M. Lusk, did you have any
further questions?

MR LUSK: Yeah, | just wanted to wap it
up. So if | understand, M. Bryner, the main issue that
you have in terns of the regulations that we discussed is
with the University Area Pl an.

MR. BRYNER: Yes.

MR LUSK: And in terns of conplying with
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the Gateway Corridor Zone irrespective of the University
Area Pl an, you're confident you're able to do that?
M5. GRABEL: |1'mgoing to object again to

that. We're using the word "confident,” and | don't
think that's what M. Bryner has said.

CHW STAFFORD: Right. | think confidence.

MR, LUSK: Let ne rephrase.

CHW STAFFORD: Yes. Thank you.

MR. LUSK: You're able to -- TEP's able to
participate in the process for a special exception
process for those within the Gateway Corridor Zone for
your preferred route?

MR. BRYNER  Yes, we woul d.

MR. LUSK: And, in fact, I'll reiterate it.

I know we've already tal ked about it, but you

participated in the crafting of that special exception

process?

MR. BRYNER: Myself personally, no, but
TEP.

MR LUSK: TEP. Yes. As an entity. Thank
you.

CHWN STAFFORD: Does that concl ude your
guestions?

MR LUSK: | think it does.

CHW STAFFORD: All right.
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M5. GRABEL: M. Chairman, one quick thing.
Sorry. | know you hate this. The Commttee did ask
yesterday for information regarding the anounts that TEP
has paid the City in franchise fees over the past few
years, and we do have that information available for you.

CHW STAFFORD: All right. Please provide
that. Is it coming fromM. Bryner?

M5. GRABEL: | think it's comng from
M . Lindsey.

CHW STAFFORD: M. Lindsey. kay.

M5. GRABEL: This is actually both the
franchi se fee and paynents of utility taxes.

CHWN STAFFORD:  Okay.

MR, LINDSEY: So Chairman Stafford, walking
t hrough these nunbers for 2022, the utility tax -- are we
gi ving specifics?

MS. GRABEL: Yes.

MR. LINDSEY: $13,912,586.65. Did | get
that right? Okay.

The Tucson franchise, it's not the same but
it's close. So $13,947,374. 84.

CHW STAFFORD: So all told, approximtely
27, 28 mllion. Closer to 28 mllion.

MR. LINDSEY: Yes, sir.

CHW STAFFORD: That's ne doing math in ny
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head, so that's sonme significant rounding going on.

MR, LINDSEY: M. Chairman, you're there.

CHWN STAFFORD: Okay.

MR. LINDSEY: So we've got '21 as well if
you' d like it.

M5. GRABEL: We have '20 through year to
dat e.

CHW STAFFORD: Okay. Wat was -- you just
gave ' 20 before?

MR. LINDSEY: That was 2022.

CHW STAFFORD: Okay. And that's the nost
recent year?

MR, LINDSEY: W -- nost recent full year
is last year, so | do have 2023. But M. Bakken
testified to the approxi nates, which are pretty well spot
on at 15 mllion apiece. So 15 mllion for utility tax
and anot her 15 for Tucson franchi se.

CHW STAFFORD: About 30 mllion | ast year.

MR. LI NDSEY: Correct.

CHW STAFFORD: 28 the prior year. And
then --

MR. LI NDSEY: "Il give -- M. Chair, 1]
give you a general for '"21. So we're right around 13
mllion for both. So 26 mllion total for '21.

M5. GRABEL: And how about for 20207 |'m
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sorry, not 2020. '24 year to date.

MR, LINDSEY: kay. So |'ve got '24 year
to date, we are -- which ones are we going with, Cark --
okay.

So the tax is roughly 5.6 million. And the
franchise is roughly 3.3 mllion. And we're calling this
year to date, but | know there's a difference. The
reason these nunbers aren't spot on |like -- or very
simlar, like previous years is we collect or we're
reporting in the spreadsheet taxes on a nonthly basis.

And franchise fee, we've got a collection
that's identified in March. So if we were to -- this
only gets us through May of the year, so if we were to
| ook at this in another nonth and had updated data, |
woul d assume they're tracking simlar to previous years.

CHWN STAFFORD: Right. Because, again,
math is not my specialty, but just ballparking, if you
paid 30 mllion the previous year |'d expect you to be
about 7 and a half mllion deep on each of themin July
of this year

MR. LINDSEY: | would agree and we only
have data through May --

CHWN STAFFORD: Okay.

MR, LINDSEY: -- of this year.
CHW STAFFORD: All right. 1 think
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that's -- whose question was that? Fromthe Commttee?

MEMBER HILL: | have a different question
but | did not ask that question.

CHW STAFFORD: And that noney goes to the
City to spend as they see fit. They may have sone
restrictions on howthey do it, but that's noneys paid to
the Gty that it uses for what it decides to.

MEMBER HILL: | was going to ask a question
along the lines, Ms. Hill indicated that the TEP doesn't
take i ssue, but she wasn't under oath so | was going to
ask the panel.

Do you take issue wwth how the City spends
those franchise fees around public services, public
safety, those kinds of things? Like that's -- the TEP
doesn't have an issue with how those are expended?

MR. LINDSEY: Menber Hill, | believe
M. Bakken spoke to that very briefly. | would defer to
his testinony especially since he's ny boss. But, yes, |
agree with you, we do not take issue.

MEMBER HI LL: Thank you. | only ask the
questi on because Ms. Hill had nentioned the position of
the Gty but wasn't under oath, so.

CHW STAFFORD: All right. M. Denpsey.

MR. DEMPSEY: Yes, | have a couple of
guestions. M. Lindsey, | just want to clean a few
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things up here, things that are confusing ne.

M. Robinson -- is that right?

M. Robinson. | -- you testified just |I guess a couple
of hours ago now about distribution being only
one-inch-wide -- or one-foot-wide trench. | don't
remenber hi msaying anything that snmall.

These are ny notes, | apol ogize, but | have
here mnimumwi dth is two feet and the m ni mum depth is
42 inches. Was he incorrect?

MR, LINDSEY: So M. Denpsey, | pulled
i nformati on fromour service requirenents for single
si x-inch conduit installation.

So that would be one foot width m ni num
48 inches bottomof trench. So | don't think that's very
i nconsi stent with what M. Robinson nentioned. |
believe, |I'm going back in nmenory here, he was talking
about typically we're looking to put spare conduits in
when we can. That's going to expand the trench. And top
of conduit m ni mum woul d be 42 inches. That's the
six-inch difference between 48 and 42, so | think we're
very simlar.

| was attenpting to conpare mninmuns to
m ni Muns.

MR, DEMPSEY: kay. So does the sane
reference nmaterial you were just |ooking at say what the
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width is for? Because it sounded to ne, |ike

M. Robinson said, you'd put intwo, it's not going to be
one. It's going to be two. |Is that -- and he also
nmentioned concrete backfill, so | guess you're -- there's
anot her standard that you're not nentioning.

MR, LINDSEY: So real -- M. Denpsey, what
I was speaking to was a m ni mumto-n ni rum conpari son.
What we show here in our service requirenent 215 are
t hose figures.

MR. DEMPSEY: So what -- could you tell ne
what it says for the naxinmunf?

MR. LINDSEY: There's no reference to
maxi mum on the trench.

MR, DEMPSEY: Is this public record?

MR. LI NDSEY: Yes, sir.

CHW STAFFORD: What exhibit are we tal king
about ?

MR. LINDSEY: | don't -- M. Chair, | don't
believe this is an exhibit. It's just a reference to an
online service requirenents for TEP.

CHW STAFFORD: On, okay.

MR. DEMPSEY: Ckay. So, all right, soit's
the mnimum there's a maxi num there's potentially
concrete backfill, there's w der trench, deeper trench,
potentially if there's lots of communication lines; is
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that correct?

MR, LINDSEY: Yes, | would agree with that.

MR. DEMPSEY: Ckay. Thanks.

MEMBER KRYDER: M. Chai rman.

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Havi ng wor ked nmany, nany
years ago in sone trenching, there's also the trench box
that is necessary and | think that's part of what
M . Robi nson spoke to the other day. That there was a
one-foot-wi de trench that has to be used, but then a
trench box that sits inside of it to keep cave-ins and
safety and such as that.

| certainly don't nmean to change the
testinony here at all. But it's sonething | believe that
the Conmttee m ght want to renenber.

MR. DEMPSEY: Thanks. | guess this is for
M. Jocham or any of you can answer. |It's -- and this
may have been stated and | apologize if | just mssed it,
it just made nme think of it. WII the overhead |line have
two cabl es per phase?

MR. JOCHAM | know the answer but ']
have TEP answer because | was not involved in the
over head.

MR. BRYNER: |'ve just got to say this
because | want to. So we build overhead and that's all
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we do. So we're the experts at the overhead.

But -- so the overhead |line will be one
cabl e, one -- one conductor per phase, we call it
conductor --

MR. DEMPSEY: Right. Right.

MR. BRYNER: -- versus cabl e underground.

MR. DEMPSEY: Now, even if you have to go
underneat h, jack and bore?

MR, JOCHAM Even if you would have a
trenchless installation --

MR. DEMPSEY: Right.

MR JOCHAM -- so if you have to go
underground it would still have to be two cabl es per
phase for the underground.

MR, DEMPSEY: So then you just go two to
one at the riser or whatever?

MR, JOCHAM  You marry the cables at the
riser; correct.

MR, DEMPSEY: All right. Thank you. All
right. So M. Lindsey, | want to -- | wasn't here under
all the testinmony so | just want to be clear here. You
said if this project is not done by 2027 it is another 10
mllion, if it's not done by 2030 it is another
$50 million or so. |Is that what | heard?

MR. LI NDSEY: Roughly, M. Denpsey. So as
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we spoke | ast week and again today, we are approxinating
9.6 mllion post-'27. And when we tal k post-2030 that's
where the 50-plus mllion comes in. Just know -- yeah,
that's the 50 for us to | ook at upgrades to the

existing --

MR DEMPSEY: So it's fair to say that if
this fight -- if there's a legal fight past 2030 it's
going to cost $60 million to TEP and rat epayers?

If this project's not done, | nean to say
if this project is not done by 2030, it's going to cost
$60 mllion to ratepayers?

MR, LINDSEY: So if this project's never
built, that's the scope of cost we're |ooking at, yes.
So specifically when the 50-plus mllion spend is
antici pated, we have not | ooked at it in that detail.
It's post-2030.

MR DEMPSEY: Okay. So $50 million
post - 2030, not right at 20307?

MR. LI NDSEY: Correct.

MR, DEMPSEY: kay. So it could be nmaybe
| ess than that or --

MR, LINDSEY: | wouldn't anticipate that
bef ore 2030.

MR, DEMPSEY: kay. Thank you.

CHW STAFFORD: | got to think you' d have
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the try to file this application again betwen now and
then, | mean, this is this second tine, second run at
this one so | think you' d have to, you know, third tine
be the charm right?

MR. LINDSEY: M. Chairman, we do not want
to spend that 30 mllion on the old system So we woul d,
if it doesn't get approved, yeah, that is not our w sh.

W want to build this project. W put a
tremendous anmount of effort. W see so nmuch value for
the community here. We want to build this thing.

MR. DEMPSEY: And we want you to. W just
want you to build it a different way. But that's -- so
the last question. | don't knowif -- who to direct this
guestion at, but in reviewing the revised CEC you did not
insert a condition about undergrounding distribution
lines. |Is that forthcom ng?

M5. GRABEL: M. Chairman, so we have not
asserted a condition about undergrounding, but that's
certainly a commtnent of this project, and if the
Commttee wanted to insert that as a condition, we
woul dn't obj ect.

MR, DEMPSEY: Well --

CHWN STAFFORD: It very well -- if they
file what they file, and they're not going to file it
bet ween now and the tine they give their closing, but I
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do have a note about the conditions they |isted on one of
the specific slides.

And | can assure you that's sonething that
the Conmttee will have a discussion of when we discuss
condi tions.

M5. GRABEL: And actually, Chairman
Stafford, now that I'mthinking about it, in the finding
of facts that we've asked you to consider, we do include
a finding of fact about the net reduction in utility
poles that will result fromthis project. So a net
reduction of 32, and so that would by inplication comit
TEP to, you know, undergroundi ng the existing
di stribution infrastructure.

MR, DEMPSEY: Would you object to having a
condi tion on undergroundi ng distribution |ines?

MS. GRABEL: No.

MR. DEMPSEY: In a CEC. No?

MS. GRABEL: No.

MR. DEMPSEY: Thank you. That's it.

MEMBER KRYDER: And Ms. Grabel, just for
confirmation, that was over the next ten years follow ng
the project, not in the imedi ate; correct?

M5. GRABEL: A portion of it will happen in
the i medi ate future, and then the second wll be as the
rest of the systemis retired.
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CHW STAFFORD: All right. Does that
concl ude your questions? M. Gabel, Ms. H I, any
reredi rect here? Because | think we're --

M5. GRABEL: | think we're tired.

CHW STAFFORD: Yeah, | think so, too.
think we're -- | don't think we're going to begin wth
closings today. | think it's a good place to pick up
tonmorrow norning. What is the anticipated duration of
your closing, Ms. G abel?

M5. GRABEL: | would say roughly 25 m nutes
at max.

CHW STAFFORD: Oh, okay. | was expecting
30 to 60 mnutes. But, yeah, okay, that's even better.

Ms. De Blasi, sane question.

M5. DE BLASI: | anticipate about naybe
10 m nut es.

CHW STAFFORD: kay. M. Lusk?

MR, LUSK: About 20.

CHWN STAFFORD: And M. Denpsey.

MR, DEMPSEY: Just -- | would say just over
three hours. | would say 10 to 15 m nutes.

CHW STAFFORD: kay. Thank you. All
right. Well, that will be it for today, and we will be

back in the norning at nine, and we'll start with cl osing
argunents fromthe applicant. | guess we'll -- in the
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nmorning if we realize there's any prelimnary issues to

address or resolve prior to the comencenent of closing

argunments, we'll deal with that. | don't anticipate any
right now But tonmorrow s a new day, and we may wake to
find circunstances that we had not anticipated today so

with that.

MR LUSK: M. Chairnman, just real quickly.

CHW STAFFORD: Oh, wow, that was cl ose,

M. Lusk.

MR, LUSK: You were very close. W' Il have
the opportunity to file proposed CECs tonorrow norning as
wel | ?

CHW STAFFORD: Yes, because we haven't
started cl osing yet.

MR, LUSK: That's what | figured.

CHWN STAFFORD: | think if the City had --
you don't have to do an entire CEC, if you had -- you
could cone with exhibits for proposed conditions that you
would like to see or anendnents to what the applicant has
proposed, so you don't have to conme in with a -- | don't
know, how many page docunent is the CEC now, Ms. G abel ?

M5. GRABEL: Onh, | don't know. It's |ong.

CHW STAFFORD: Yeah. You don't need to
produce the whole thing. You can just -- if you have
specific | anguage you would |i ke to see adopted as part
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of it, and potentially where you'd want to see it
inserted or where you would like to see it replaced, you
can bring, and that goes to the other parties as well,
Ms. De Blasi, M. Denpsey.

Ch, yeah, M. Denpsey, your hard copies of
exhibits, have | gotten themall yet? | see one binder.

MR. DEMPSEY: You have them except for the
slides which I'"'mgoing to print tonight that had the
extra slide. 1'Il add them

CHW STAFFORD: The binder | have is 31 to

62.

MR. DEMPSEY: | have the other one over
her e.

CHW STAFFORD: Okay. All right. Thank
you.

Wth that, we stand in recess until nine
a.m tonorrow.

(Proceedi ngs recessed at 4:51 p.m)
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