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BE | T REMEMBERED t hat the above-entitled and
nunmbered matter cane on regularly to be heard before the
Arizona Power Plant and Transm ssion Line Siting
Conm ttee at Tucson Reid Park Doubl etree, 445 South
Al ver non Way, Tucson, Arizona, conmencing at 1:03 p.m on

July 8, 2024.

BEFORE: ADAM STAFFCRD, Chairman

GABRI ELA S. MERCER, Arizona Corporation Comr ssion
LEONARD DRAGO, Departnent of Environnental Quality
DAVI D FRENCH, Arizona Departnent of Water Resources
Nl COLE HI LL, Governor's O fice of Energy Policy
R DAVID KRYDER, Agricultural Interests
SCOTT SOVERS, Incorporated Cities and Towns

(via videoconference)
MARGARET "TOBY" LITTLE, PE, General Public
DAVE RICH NS, General Public
JOHN GOLD, General Public

APPEARANCES:
For the Applicant:

Meghan H G abel, Esq.
El i as Ancharski, Esqg.
OSBORN MALEDON

2929 North Central Avenue
21st Fl oor

Phoeni x, Arizona 85012

and

Megan Hil |

Tucson El ectric Power Conpany
88 East Broadway, M5 HQE910
P.O Box 711

Tucson, Arizona 85702

/1
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APPEARANCES: (conti nued)

For

For

For

Banner University Medical Center and Banner Health:

M chell e De Blasi, Esq.

LAW OFFI CE OF M CHELLE DE BLASI, PLLC
7702 East Doubl etree Ranch Road

Suite 300

Scottsdal e, Arizona 85258

Cty of Tucson:

Roi L. Lusk, Esg.

Principal Assistant City Attorney
Jennifer J. Stash, Esqg.

Seni or Assistant Cty Attorney
P. 0. Box 27210

Tucson, Arizona 85726

Under ground Ari zona:
Dani el Denpsey, Director

737 East 9th Street
Tucson, Arizona 85719

SPANI SH | NTERPRETER: Ms. Al ma Dausinger, to translate
any requested translations fromEnglish into Spanish and
Spani sh into English during the public comment session.
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LS CASE NO. 232

CHWN STAFFORD:

record.

VOLUME |

Al right.

07/08/2024

Let's go on the

Now is the tine set for the hearing on the

application of Tucson Electric Power for a certificate of

envi ronnent a

conmpatibility for its Mdtown Reliability

Proj ect Docket No. L-00000C-24-0118-00232 or Line Siting
Case 232
Let's take the roll.
Menmber Kryder.
MEMBER KRYDER: Present.
CHWN STAFFORD: Menber Mercer.
MEMBER MERCER: Present.
CHWN STAFFORD: Menber ol d.
(No response.)
CHVWN STAFFORD: Menber Drago.
MEMBER DRAGO. Present.
CHWN STAFFORD: Menber Little.
MEMBER LI TTLE: Present.
CHWN STAFFORD: Menber French.
MEMBER FRENCH: Present.
CHWN STAFFORD: Menber H || .
MEMBER HI LL: Present.
CHWN STAFFORD: Menber Richins.
MEMBER RICHINS: |I'm here.
CHW STAFFORD: Do we have Menber Soners
onl i ne?

GLENNI E REPORTI NG SERVI CES, LLC
www. gl enni e-reporting. com
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(No response.)

CHWN STAFFORD: And Menber Gold is here.
He's just not at his mcrophone.

MEMBER KRYDER: Right. Here he cones.

Tell himyou' re present, Jon

MEMBER GOLD: Present.

CHWN STAFFORD: Thank you, Menber GCol d.

Al right. W have a nunber of parties to
this application. Al of themare parties by right.
There's the applicant, Banner Health, Gty of Tucson,
Pima County, and Underground Ari zona.

Let's start by taking appearances begi nni ng
with the applicant.

M5. GRABEL: Thank you, M. Chairnan,

Comm ttee nenbers. Meghan Grabel fromthe law firm
OCsborn Mal edon on behal f of the applicant Tucson El ectric
Power Conpany.

Wth nme fromny law firmis nmy associate
Elias Ancharski. And also with nme up at counsel table is
Megan Hill, who's TEP' s in-house regul atory counsel.

CHWN STAFFORD: Banner Health.

M5. DE BLASI: (Good afternoon, Chairnman and
Committee nenbers. |I'mMchelle De Blasi with the Law
Firmof Mchelle De Blasi. And | amhere representing
Banner Health University Medical Canpus.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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And with ne will be ny witness Mrk
Bar kenbush.

CHWN STAFFORD: Thank you.

City of Tucson.

MR LUSK: Good norning, M. Chair. This
is -- nmy nane is Roi Lusk. And I'mhere with Jennifer
Stash representing the Gty of Tucson. Qur witness wll
be Mark Castro.

CHWN STAFFORD: And Pima County.

(No response.)

CHW STAFFORD: Al right. Underground

Ari zona.

MR DEMPSEY: M nane is Dan Denpsey, and |

represent Underground Arizona.
CHWN STAFFORD: All right. Thank you.
Wul d the parties |ike to make an openi ng
statenent, starting with the applicant?
M5. GRABEL: Yes, | would. Thank you,
M. Chairman. And | ask the Commttee' s indul gence.
It's a bit longer than | normally do given the nature of
this project.

CHWN STAFFORD: But it's under 30 m nutes;

right?
M5. GRABEL: | hope so.
CHWN STAFFORD: Thank you.
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting. com Phoeni x, AZ
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LS CASE NO. 232 VOLUME | 07/08/2024 11

M5. GRABEL: M. Chairman, Committee, this
case is unique conpared to nost that this Commttee
hears. The transmission line that is the subject of this
application is not needed sinply to interconnect a new
customer or a new generation to the grid. It is part of
TEP's plan to upgrade and noderni ze the 50- to
70-year-old electric infrastructure that serves the
Tucson area. And in doing so neets several critica
reliability needs as | will discuss.

If I were to give a thene to this case, it
woul d be this.

Can we put up the slides? That doesn't
count against nmy 30 m nutes.

Progress. This is a case about noderni zi ng
an electric grid to keep pace with the Cty's grow ng
popul ati on and progressing with the City to neet its
evol vi ng energy needs.

The electric grid serving the M dtown
Tucson area was built in the 1950s and '60s during a tine
of large population growh, and it has grown
exponential ly since then.

| thought this was an interesting picture
and certainly apropos to the present case. The
popul ation of the Cty of Tucson in the early 1950s was
around 50, 000 people. According to Archive Tucson, a

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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Uni versity of Arizona library website that preserves the
history of the Gty, the entire population of Tucson in
the 1950s could fit with plenty of seats to spare in
today's University of Arizona's stadi um

And as you can see by the evolution of the
skyline, Tucson had grown considerably by 1980. And
TEP's existing 46kV grid was built in that interimperiod
bet ween 1950 and 1970 to accommobdate that marked
popul ati on change.

Tucson continued to grow in the succeedi ng
decades, much of it through infill and al ready popul ated
areas, as denonstrated by the difference in intensity of
the light in the center of the skyline between 1980 and
2003.

This is nodern Tucson, which has grown even
nore since TEP first installed its 46kV systemto serve
the Gty in the 1950s. |In fact, TEP has had over 30
percent |oad gromh since the year 2000. That's just the
past 24 years, the last skyline in the photo previously
revi ened.

Tucson's current popul ati on of over half a
mllion people is nore than four tinmes what it was when
TEP' s existing electric infrastructure was install ed.

Not only has the popul ation changed, but the Gty's
ener gy needs have al so evol ved.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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The current system was designed to serve
homes and buil dings that were snall er, used gas
appl i ances, swanp coolers instead of air conditioner, and
relied entirely upon cars fuelled by gas.

Today M dtown Tucson is fully devel oped.
The City encourages infill and is being built upward.
Custoners rely heavily on air conditioning, particularly
in these hot sumer days. And the community and its
governnent shows a keen interest in encouraging the
adoption of electric vehicles, rooftop solar systens, and
battery storage.

An electric grid designed to neet the needs
of custoners in the mddle of the |ast century sinply
cannot accommbdate today's increasing energy demand and
new energy needs. As you will hear, the existing system
is at capacity and has real reliability chall enges that
need to be addressed now.

Rat her than sinply replace that old system
TEP proposes with this project to upgrade it to nodern
standards that can neet the future energy needs of a
growi ng and evol ving Tucson. So howis it going to do
that? First TEP will build a 138kV line that connects
the existing Kino Substation to the DeMdss Petrie or DWP
substation wth a connection through a planned 138kV Vi ne
Subst at i on.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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This 138kV line is the second phase of the
Irvington to DVP project, which is needed to conply with
NERC reliability rules to avoid overloads on TEP' s
transm ssion systemin the event of a transm ssion
out age.

The first phase of the Irvington to DWW
project, the Irvington to Kino |ine was approved by this
case in case No. 178 and was conpleted in 2021.

The MRP project is the second phase
conpleting a transition |loop that inproves reliability
for both Mdtown and all of TEP's custoners as you wl |
hear in detail during this hearing.

Second, TEP will construct a 138kV Vi ne
substation. TEP s planners determ ned that additional
transm ssion capacity was needed in the Mdtown area,
whi ch required the construction of a supporting
substati on, Vine.

Runni ng the MRP |Iine through the Vine
Subst ati on serves the dual benefit of addi ng needed
transm ssion capacity to Mdtown and conpl eting the
transm ssion line l[oop that | just nentioned.

Third, TEP will retire and upgrade its
aging infrastructure. It will replace the old wooden
pol es you have likely seen in Mdtown, and if you
haven't, you will certainly see themduring the tour, and

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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replace themw th nore robust but fewer steel poles. And
with the addition of a new 138kV transm ssion |line and
substation it will retire and renove up to ei ght 46kV
substations and 19 mles of existing 46kV Iines in the
next ten years.

The result is a net reduction of utility
infrastructure, which i nproves the appearance of Tucson
streets and saves custoners from paying for mllions of
dollars in replacenent costs for these facilities.

Fourth, while not the subject of this
application, TEP intends to upgrade the |ower voltage
distribution systemserving this area as part of the
overal |l project replacing the antiquated 4kV distribution
systemw th a nodern 14kV system control |l ed by an
advanced di stri buti on managenent system That's a
software solution that automates outage restorati on and
optim zes the performance of the electric grid.

This project also proposes to relocate
another 15.7 mles of existing distribution |ines and
conmuni cati on attachnments bel owground as part of the
preferred route for this project. |In fact, between
retiring assets and relocating existing infrastructure
underground, 32 mles of existing overhead infrastructure
wll no longer be visible in the Tucson area.

So not only will reliability for the area

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ
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be i nproved, but the visual aesthetics of the area wll

i nprove as well as many of the visual sinmulations wll
denonstrate. And just to give you one exanple, the
current view at Park Avenue and Chauncey Lane is riddled
with utility poles and lines, including comunications
attachnments to utility poles.

| count in the left picture 15 lines and at
| east six poles fromthis key observation point. The NMRP
project will result in the retirenment or relocation
underground of all of the infrastructure on the left and
in the background. The stray line running to the |ight
pole will also be renoved. It was mstakenly left up in
this picture. So the newvieww !l include only a
handful of slightly taller poles with four lines run
parallel on the right side of the street.

The MRP project will clean up many of the
streets along the various route alternatives, not just
this one. This benefit is on top of significant
reliability gains that MRP will bring to Central Tucson
I would also note that communi cations equi pnent that is
currently attached to the distribution poles cannot
reappear on a 138kV system because it's -- by | aw you
can't attach conmuni cations equi pnent to high voltage
transm ssi on.

This project has had a really long history.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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It was first identified as serving a reliability need for
the TEP transm ssion systemin 2007. TEP's 138kV

transm ssion systemat that tinme circled the centra
region but left a large gap in its grow ng center

NERC rul es require redundancy in the event
of a transm ssion outage and a |ine bisecting the Tucson
area was a needed solution. That line was to be
devel oped in two phases. The first was Irvington to
Ki no, which was awarded the CEC for construction for over
virtually no opposition in 2018.

But when TEP started outreach on the second
phase, the Kino to DMP line, it received significant
publ i c pushback. Unlike the Irvington to Kino Iine, Kino
to DVP ran through several nore organi zed residenti al
nei ghbor hoods, but insisted that the |ine be constructed
bel owgr ound.

The City of Tucson al so took the position
that the Kino to DVP line had to be built underground
pursuant to city ordi nance, which was a position it had
not taken in the prior phase of the project.

G ven the community's response, TEP
withdrew its initial application and attenpted to devise
a solution to serve the city in a nutually agreeabl e way.

Because the issue of undergrounding the
construction of the MRP line will play a central thene in

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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this hearing | want to lay a little bit nore background
about it. As | nentioned, the Cty of Tucson and ot her
stakeholders in the first attenpt at siting this project
took the position that portions of the |ine needed to be
constructed bel owground to conply with the |ocal |aw
called the Unified Devel opnent Code. You'll hear it
referred to as the UDC

The UDC establishes what is called a
Gat eway Corridor Zone, which is a | and use overl ay
intended to inprove the visual aesthetic of major streets
and routes in the Gty.

O her stakehol ders argue that various
nei ghbor hood and area plans also require that the |Iine be
buri ed bel owground. TEP disputed the applicability of
t hose ordi nances and pl ans, which had not been sited as a
reason to underground the Irvington to Kino |line, which
was also in a Gateway Corridor, and argued that given the
truly extraordinary cost of undergrounding, which is 10
to 20 tinmes the cost of aboveground construction, if not
nore, as you wll hear in TEP's case, the cost difference
shoul d not be funded by utility rates.

The di spute regarding the applicability of
the UDC to this project is now the subject of litigation
with a decision pending any day from superior court.
However, rather than wait for the outcone of that

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ

18



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024 19

litigation and any subsequent appeal and because of the
urgent need for this project to nmeet Tucson's reliability
needs, TEP and the Gty worked together in collaboration
totry to find a nutually beneficial solution

The first thing that the Gty and TEP did
was to negotiate wth stakehol der input speci al
exceptions to the UDC that would allow for the
construction of overhead transm ssion lines in certain
ci rcunstances such as, and as nost relevant to the
exi sting application, when the |line perpendicularly
crosses one of the major streets covered by the Gat eway
Corridor Zone.

Second, TEP and the Gty explored various
nmeans of funding the extrene cost difference between
bui l ding the transm ssion |ine above versus bel owground.
They explored utility rates, whether TEP sharehol ders
should fund it, whether private parties -- third parties
could fund it, whether governnent resources were
available to fund it, whether an underground i nprovenent
district could fund it as provided by state |aw, or
whet her the franchise fee that TEP pays to the Gty could
be used to fund it. As you will hear in testinony, none
of these proved fruitful to explore except for the
franchi se fee option

So TEP and the Gty determned to

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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renegotiate TEP's franchise with the Gty and to increase
franchise fee to pay for various things, including

under groundi ng and al so investing in the Cty's climte
pl an, anong other things. That franchise had to be
approved by Tucson voters in a special election but was
heavily contested and ultimately fail ed.

So TEP went back to the draw ng board and
reengaged the public and reinitiated the siting process
to determne the routes that are before you today.

Before | nmove on to the routes, | want to
enphasi ze how truly extensive TEP's outreach and
engagenent has been for this project. As you will hear
in greater detail, during the witness presentation, TEP
went to incredible Iengths to informand receive feedback
from each of the nei ghborhoods that coul d have been
i npacted by this project about it. Froma public survey
to multiple open neetings to nei ghborhood |istening
sessi ons, nei ghborhood advi sory group neetings wth 21
parti ci pati ng nei ghbor hoods, social nedia outreach, the
outreach was intensive and productive as evidenced by the
hundreds of coments and questions received relating to
the project. As you will hear, TEP took the comunity's
feedback to heart as it devised its various routes.

In the end, TEP | anded on the 10
alternatives presented to this Commttee today. This
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map, which you will see often, is identical to the map on
the lam nated placemat in front of you and has been
mar ked as TEP- 2.

Al ternatives characterized with letters A,
B, C or Dindicate routes connecting the existing DW
Station identified by the northnost blue triangle on the
map and the planned Vine Substation, which is the yell ow
triangle in the mddle.

Routes tagged with nunerical identifiers,
so 1 through 6, indicate the routes planned between the
pl anned Vi ne Substation and the existing Kino Substation,
whi ch is the sout hnost blue triangle.

Each alternative route has its own denerits
and nerits, which we will discuss over the next severa
days. And we realize, of course, that there are a | ot of
alternatives, but, given the public interest in this
process, we thought it was inportant to present options
that went through various parts of Central Tucson and had
various inpacts on the Gateway Corri dors.

TEP ultimately requests approval of two
segnents that will formone | ooped route serving the
M dt own Tucson area. The route will be a conbi nation of
a letter segnent between DMP and Vine and a nunbered
alternative between Vine and Kino.

O the alternatives TEP's preferred route
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is alternative B and alternative 4 as depicted in orange
with the black outline on this map. The preferred route
is approximately 8.5 mles long and i s supported by
Banner .

The City of Tucson continues to assert that
portions of any route that runs through a Gat eway
Corridor Zone and that does not qualify for special
exception nust be constructed bel owground. Underground
Ari zona al so argues that any project that transverses a
nei ghbor hood or area plan that has provisions regarding
under groundi ng nust al so be constructed bel owground.

This map shows the various segnents with an
overlay of the Gateway Corridor Zone and the two inpacted
pl ans: The Sam Hughes Nei ghbor hood Pl an and the
Uni versity Area Pl an.

Gat eway Corridor Zones are represented in
dark gray covering as relevant Oracle, Gant, Broadway,
and Kino. They look |like the little gray worns al ong the
si de.

As you will see, every route crosses a
Gat eway Corridor Zone street at one point or another.

The preferred route B-4 crosses Oracl e perpendicularly on
the north part of the map. Then crosses Broadway as it
heads fromthe Vine Substation. And then crosses Kino as
It heads east into the Kino Substation.
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That said, we believe that these crossings
satisfy the requirenents of a special exception allow ng
the entire Gant line to be constructed aboveground.

That special exception should also apply to other
segnents that cross a Gateway Corridor route.

The routes that the City is least likely to
all ow to be constructed aboveground, however, assum ng
their interpretation of the ordinance is correct, is nost
of Route 1, which parallels Canpbell, a portion of Route
D, which parallels Canpbell for a short tinme, and a
portion of Routes 2 and 6 in the blue and pink, which
paral | el Broadway for a short tine.

| would also note that Routes 5 and 6
requi re an approval fromthe Union Pacific Railroad.
Despite TEP's efforts to get the railroad' s approval of a
route that inplicates the railroad, we have not yet had
confirmation that a route that can be built on the
required tine frane. So for this reason, if you choose
Routes 5 or 6, we ask that you al so approve an
alternative in case we are unable to get the necessary
aut hori zation fromthe railroad on tine.

As you will also see fromthe hashtagged
area, which is where the nei ghborhood plans are, every
single route runs at sone point in tinme through property
covered by the University of Area Plan and Routes 1 and 2
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al so run through property covered by the Sam Hughes
Nei ghbor hood PI an.

W firmy disagree that these plans have
the strength of regulation that would require TEP to
construct a 138kV transm ssion |line bel owground in these
areas. Plans only apply to the project if they are
i ncorporated into regul ation through a zoni ng change, for
exanpl e.

Mor eover, because 15.7 mles of existing
utility infrastructure will be rel ocated bel owground as
part of the preferred route and nore for other
alternatives and up to eight kV substations and
several -- I'msorry, eight 46kV substations and severa
nore mles of distribution lines will be retired in the
com ng years resulting in a net reduction in overhead
l'ines, TEP believes that the project firmy neets the
pur poses of these nei ghborhood and area pl ans.

O these routes TEP prefers B-4 because it
best bal ances the econom c construction of the line with
our interest in respecting the wishes of Cty, Banner,
and ot her stakehol ders who have urged a route other than
down Canpbell. That said we can build any of them W
are certainly not going to ask this Commttee to resolve
the |l egal question as to whether |ocal |aw requires that
the line be constructed bel owground.
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If, however, the Conmttee selects a route
that it believes may conflict with a |ocal ordinance or
applicable plan, we are going to ask that you nake a
| egal finding that the law allows you to nmake to
super sede | ocal regul ations.

Specifically, an Arizona Revised Statute
40- 360D allows this Commttee to issue a CEC
notw t hst andi ng any ordi nance, nmaster plan, or regul ation
if the Commttee finds as a fact that conpliance with
such ordi nance, master plan, or regulation is
unreasonably restrictive, and conpliance therewith is not
feasible in lieu of the technol ogy avail abl e.

Assum ng this Commttee agrees that an area
or nei ghborhood pl an does not require undergroundi ng and
it is only required for a route that runs through a
Gateway Corridor, this finding would be required for
Routes D, 1, 2, and 6.

If you agree with Underground Arizona that
the plans do, in fact, have the force of law, you w |l
need to make this finding for any of the routes that are
approved because we cannot avoid the University Area
Plan. This project sinply cannot be built w thout
runni ng near the U of A

So to the extent you choose a route that
requires a legal filing -- a legal finding to construct,
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we believe the facts will bear out that a requirenent to
build this project bel owground is unreasonably
restrictive, and the conpliance with that law is not
feasible in light of the avail abl e technol ogy.

First, it's inportant to understand that
feasi bl e nust nean nore than possible in the context of
this law. W do not contest that the |law [sic] can be
constructed belowground. It is physically possible to do
so. |It's hard to concede of a local |aw that would be
physically inpossible to conply with. But feasibility
has ot her conponents, including cost, practicality, and
rat epayer inpacts.

As you'll see fromthe slide, the |aw
generally holds that feasible includes an economc
conmponent. The Arizona Suprenme Court, for exanple, has
found that reasonable feasibility includes consideration
of whether a project is achievable froma practical
st andpoi nt and econom cal |l y sound.

The United States Suprene Court interpreted
the word "feasibility” under the context of OSHA to
i ncl ude both econom c and technical feasibility.

The Third G rcuit also agreed that it would
conport with conmon usage to say that a standard that is
prohi bitively expensive is not feasible.

And while this is a case of first

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ

26



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024

i npression in Arizona, courts in other jurisdictions have
hol d that the increased cost of |ocal undergrounding
ordi nances applied to transm ssion |lines can render |ocal
ordi nances unreasonably restrictive, prohibitive, and
subj ect to state preenption.

For exanple, in Chio the Chio Court of
Appeal s held that in light of the evidence that
underground installation would increase substantially the
cost per mle we hold the ordinance to be unreasonabl e as
applied to the project.

Simlarly, the Wsconsin Public Service
Comm ssi on overrode a | ocal undergroundi ng ordi nance
hol di ng that the proliferation of undergroundi ng
ordi nances would intolerably interfere with the orderly
statewi de planning, certification, and construction of
necessary utility projects.

Massachusetts agreed finding that, quote,
"There is anple evidence in the record upon which the
Departnent reasonably could find the cost of constructing
an underground transm ssion |ine prohibitive."

Qur Arizona Conmm ssion has al so weighed in

on the matter. In a decision published |ast year, it put
inwiting its policy that -- and I'"mgoing to quote the
bold -- "Installing electric transm ssion |lines

underground is nuch nore expensive than building them
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abovegr ound.

"Underground transm ssion |lines can al so be
nore costly and challenging to maintain and repair. As a
general matter, utilities under the Conm ssion's
jurisdictions should avoid incurring those higher costs
unl ess underground installation of a transmssion line is
necessary for reliability or safety purposes or to
satisfy other prudent operational needs.

"Installing a transm ssion |ine underground
for other reasons, such as stakehol der preferences, would
add unnecessarily to costs recovered through rates.™

It then also noted another |egal renedy for
fundi ng the underground construction of |ines through the
creation of an underground inprovenent district which the
i npacted residents rejected in this case, as you'll hear.

| would also note that the |aw specifically
requires this Commttee to consider the costs of the
project and ratepayer inpacts in its decision-mnaking.
That's A R S. 40-360. 06(A)(8).

So agai nst that |egal backdrop, we believe
that the facts will bear out that a requirenent to build
this project belowground is unreasonably restrictive and
that conpliance with that lawis not feasible in |ight of
t he technol ogy avail abl e.

In this case, as you will hear in evidence,
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the cost to underground is anywhere from14 to 22.2 tines
the cost to construct aboveground. Maybe in the future
the technology will make it | ess expensive, but that
surely is not the case today.

And from an environnental perspective,
which is what this Conmttee was forned to address, it is
incredi bly disruptive to the environnent to underground a
project digging wde and deep trenches in narrow streets
and requiring the relocation of existing conflicting
underground utilities el sewhere with additional |and
i mpacts, not to nmention the significant noise and traffic
di sruption associ ated with underground constructi on.

Under gr oundi ng al so has a nuch | onger and
vari abl e construction tine frane. It takes nonths to
build a mle of an underground transm ssion |ine conpared
to a day or two to install an aboveground utility pole.

Tucson is also culturally sensitive area,
and it is highly likely that the digging required for
under ground construction would unearth a historically
rich artifact. |In that case construction could be
consi derably delayed. Al of this risks the much needed
2027 in-service date.

An additional delay in this case is just
not an option. The Tucson system as | tal ked about
before, is aging and it's failing. There's an urgent
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need to address it. TEP has already spent nore than

$10 million to band-aid its existing system which is old
and outdated, from a delayed 2024 in-service date. And
it will have to spend another $10 nmillion in repairs to
this old systemif we miss the 2027 in-service date.

And if it's del ayed beyond then, TEP would
need to replace the entire 46kV systemfor nore than $50
mllion without the added capacity or noderni zation
benefits, and it would still need to build anot her
transm ssion |ine connecting Irvington to DWVP for
transm ssion reliability reasons. Tine really is of the
essence. This project can't be delayed any further than
it al ready has been.

O course, you're going to hear everything
| just told you in evidence. Each of the Commttee
nmenbers present shoul d have your binder with all of the
exhibits and materials that the TEP teamintends to use
t hrough the hearing and on your iPads as well. The
exhibits are al so accessible on the i Pads as | just
nmenti oned thanks to our great AV team

W intend to present witnesses in four
panels. On the first panel we will hear fromM. Erik
Bakken, Vice President of System Qperations and
Environnent for TEP;, M. dark Bryner, Manager of Siting
Qutreach and Engagenent for the conpany; and
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M. Christopher Lindsey, TEP Senior Advisor Transm ssion
Busi ness Strategy and Devel opnent. M. Bakken,

M. Bryner, M. Lindsey will present an introduction and
overview of the project, its purpose and need, and its
hi story.

M. Larry Robinson, director of engineering
for the conpany, wll then join M. Bryner to discuss the
preferred and alternative routes for the project on the
second panel. This panel will lead the virtual tour,
which will be broken up into digestible route flyovers.

Third, M. Bryner will discuss public
outreach together with the planning and siting process
t hat produced the project before the Commttee today.

And finally, M. Robinson wll join
M. Jason Jocham a Vice President and Project Director,
for Sargent & Lundy, to testify to the estimted costs
and operational considerations for undergroundi ng
portions of the proposed 138kV transm ssi on routes.

In the event that questions about property
valuation in the study area arise, TEP wll also offer
Ms. Sara Baker, a commercial and residential real estate
appraiser, as a rebuttal witness to discuss the inpacts
of transm ssion lines on the market val ue of residenti al
properties.

In closing, the Mdtown Reliability Project
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is needed for reliability. The current 46kV
infrastructure serving Central Tucson is 50 years old or
ol der and is either poor or in very poor condition. It

| ooks its age and it is at capacity creating a risk of

| ow voltage and outages. It needs to be replaced with a
systemthat is built to neet today's needs.

MRP is needed for better service
continuity. The project will conplete the 138kV | oop
around Central Tucson initiated with the Irvington to
Kino Iine allowing custoners in this area to benefit from
anot her source of power should an outage occur, thus
maki ng out ages shorter and | ess frequent.

It's needed for nodernization. TEP s
exi sting 46kV system was not designed to serve the needs
of homes and businesses built 50 to 70 years ago. This
project adds three tines the capacity of the current
system al l owi ng for additional popul ation growh and
energy usage and supporting nodern technol ogi es that the
Tucson conmunity wants such as electric vehicles, rooftop
sol ar, and battery storage.

It's needed for regulatory conpliance.
NERC reliability rules require TEP to build a
transm ssion path fromDW to Irvington for transm ssion
reliability purposes, and this project neets that need.

And finally it's needed for economc
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growmh. The project wll upgrade service to the

Uni versity of Arizona, Tucson's |argest enployer, and to
Banner, each of which provides services and benefits for
the entire Tucson conmunity.

Not ably, as |'ve nentioned, between the
under groundi ng and rel ocation distribution and
communi cation infrastructure and retirenent of the
exi sting 46kV system this project wll renove 32 mles
of aboveground poles and wires. The result is a
significant net reduction in visible utility
i nfrastructure.

O course, as | noted, any |line approved in
an area that is required by local |aw or plan to be
constructed bel owground requires a concomtant finding
that the local law or plan is unreasonably restrictive
and the conpliance with it is not feasible. This finding
can and shoul d i ncl ude econom c consi derati ons.

We believe that at the close of the
proceedi ngs you wll conclude that the M dtown
Reliability project will help neet Arizona's need for
adequat e, econom cal, and reliable supply of power wth
m ni mal inpacts to the environnment and ecol ogy of the
State.

We therefore respectfully ask that you
approve the requested CEC. As a resident of the Sam
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Hughes nei ghbor hood was quoted as saying in the Tucson
Daily Star article relating to the MRP project, "Let
progress progress."” Thank you.

CHW STAFFORD: Thank you, M. G abel.

Banner Health, would you care to nake an
openi ng statenent ?

M5. DE BLASI: Yes, | would, Chairman.

Thank you again. M nane is Mchelle De
Bl asi of the Law O fice of Mchelle De Blasi, and |I'm
representing Banner Health.

The Banner University Medical Center Tucson
canpus, which I'Il refer to as the nedical center,
provi des conprehensive acute care, quaternary, and
tertiary services. These services provide -- include --
provi ded include hospital, energency, including life
flight, and ongoi ng nedical treatnent to nenbers of the
Tucson community.

Banner is an Arizona non-profit corporation
whose prinmary mssion is to protect the health of the
popul ations it serves through the provision of affordable
heal th care.

As part of its mssion, Banner owns and
operates the nedical center. The nedical center is the
primary teaching affiliate of the University of Arizona
Col | ege of Medicine and provi des speci al services
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i ncl udi ng conprehensi ve heart and cancer care, advanced

neur osci ence techni ques, and a nultiorgan transpl antati on

progr am
The nedical center is one of two Level |

trauma centers in southern Arizona. D anond Children's

Medi cal Center located within the nedical center provides

speci alized pediatric services, including neonatal and
I ntensi ve care energency nedi ci ne and cancer therapies.

The nedical center is |ocated on
approxi mately 30 acres of land within the University of
Ari zona Tucson canpus at the intersection of North
Canpbel I Avenue and East Elm Street, al so known as 1625
Nort h Canpbel | Avenue adjacent to the proposed site for
the construction of the UA North Vine Substation.

The nedi cal center canpus contains
facilities for inpatient and outpatient nedical care,
i ncluding four patient hospital towers, numerous
ancillary medi cal buildings, associated admnistrative
facilities, and a greenbelt that was constructed to
provi de a buffer between the nedical center and
surroundi ng historical neighborhoods as part of Banner's
conmmitnent to mnimze inpacts of the nedical center on
t hose nei ghbor hoods.

The corridor selected for this project is
of critical inportance to the nedical center and w |
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directly inpact the use and operations of the nedical
center. Applicant's preferred route near the nedica
canpus and Vine Substation would avoid inpacts to the
use, naintenance, and buffer between the nedical center
bui | di ngs and t he adj oi ni ng nei ghbor hoods, flight
operations of the nedical center, and future potenti al
changes or additions to the nedical center canpus.

Applicant's preferred route al so avoi ds
Banner's concerns with the inpacts to the project, both
real and perceived, on the nedical center, sensitive
nmedi cal equi pnment and public perceptions of the nedical
center. Thus, Banner has chosen to intervene as a party
in this case.

As the Commttee knows, this devel opnent --
t he devel opnent of this project has been a | ong process,
and Banner has been involved throughout that process. To
dat e Banner has invested over $700 million in the
devel opnent of its nedical canpus.

As a critical resource to the Commttee it
Is crucial to ensure there are not any issues that arise
in this case that would i npede the nedi cal services and
operations of the nedical canpus.

W have conferred with the applicant and
other intervening parties on the preferred and
alternative routes, and we believe the preferred route
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near the nedical canmpus as currently proposed wll not
i npact the viability of the nedical canpus services and
oper ati ons.

Banner will be presenting one w tness,
M. Mark Barkenbush, who is the Vice President of
Facility Services for Banner. W have provided
M. Bar kenbush's professional background as our prefiled
testinmony summary as prefiled Exhibit BUMCT-1

M. Barkenbush will testify regarding the
overvi ew and history of the medical center, the nedical
center's coordination agreenent with the Jefferson Park
Nei ghbor hood Association, critical safety and vi ewshed
I ssues related to the operation of the nmedical facility,
el ectrical service provided by TEPPs Mdtown Reliability
Project to the nedical center, and the nedical center
support for TEP's preferred route versus alternative
rout es.

M. Barkenbush will present his testinony
t hrough a Power Point presentation which we provided in
our prefiled exhibits as prefiled Exhibit BUMCT-2. And |
bel i eve the applicant has agreed to be so kind as to put
our presentation on all of your iPads for next week.

W would |like to thank the Chairman and
Committee for their tine and expertise for this inportant
project and the applicant and other intervening parties
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for conferring wwth us on the issues prior to the
heari ng. Thank you.

CHWN STAFFORD: Thank you.

The City of Tucson?

MR LUSK: Thank you, M. Chair, and
menbers of the Conmttee.

The concern that the Gty has in this
proceeding is not related to the necessity for progress
or the necessity for this project in and of itself.

What the concern the Gty has and is
willing to discuss and defend is its ability to enforce
its own code. And that's been our position throughout
the entirety of this proceeding as well as our
di scussions with the applicant as well prior to this
pr oceedi ng.

There are many things that we think will be
positive about this project, and we have |little concern
about those things. The only thing we are involved
inthis -- the only reason we are involved in this
particul ar proceeding is because under state law we're
required to be as because the applicant has requested a
speci fic factual finding that you make. And that factua
finding was al ready di scussed by Ms. Grabel, and I won't
bel abor it.

But the -- for the specifics of that
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decision, I wll clarify it's not a legal finding. W're
not intending that you be judges and arbiters of the | aw
What the statute requires is that you make a factua
finding. And that factual finding, again, is
unreasonably restrictive -- that our code is unreasonably
restrictive, and conpliance therewith is not feasible in
vi ew of technol ogy avail abl e.

It says not hing about cost in that
particular provision. And | think that's inportant to
understand for the Conmttee nenbers because what we're
not suggesting is that this is a cheap thing to do or
even that we woul d suggest that TEP do that.

What we're suggesting is that the reasons

that the Gty has and that its voters have put the mayor

and council in power to enforce those provisions is for
their -- their ability to run the Gty in which they want
to.

And | know we're going to conflate these --
these terns inthis -- in this proceeding quite a bit.
Uility ratepayers, taxpayers, community nenbers, they're
all the sane here in Tucson; right?

The City of Tucson has peopl e who have
deci ded to make certain decisions about their own city
and their other right-of-way. And we ask that the
Comm ttee and applicant respect those, and that's al
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we're intending to proceed with in this proceeding.

What's very clear | think what you'll find
t hroughout this proceeding is, and | think the applicant
will also say this as well, is they're not saying that
they can't do this. They're not saying that under
this -- if you were to nake this factual finding they
couldn't build the route underground.

What they're saying is it's very expensive,
and that's a different thing. |It's also not necessarily
so that it couldn't be done financially or econonically.
It's just very expensive. And there are many, nany
things that are very expensive that we do everyday and
that we do all day, and that is not the standard that the
factual finding you' re asked to nmake is. And we'll --
we' || argue that again during our own presentation.

Thank you.

CHWN STAFFORD: Thank you.

Pima County?

M5. GRABEL: M. Chairman, we got an e-nmai
fromM. Yu fromthe County who said he wll just be
participating renotely and won't be involved in this

pr oceedi ng.

CHWN STAFFORD: So he'll just be watching
it?
M5. GRABEL: | think he's watching it.
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CHWN STAFFORD: Ckay. Al right. Do we
have Menber Soners on the |ine?

MEMBER SOMERS: Yes, we do.

CHWN STAFFORD: Geat. Just neking sure
you were here because | heard you were having sone
trouble calling in.

MEMBER SOMERS: So, yeah, we finally got
that put aside, so |I've heard the majority of the
presentation so far.

CHWN STAFFORD: Ckay. Excellent.
Excel | ent .

Up next we have Underground Arizona.

MR DEMPSEY: Hi. M nane is Daniel
Denpsey, and | represent Underground Arizona.

First of all, thank you for doing your job.
It's not an easy job. And we're really appreciative of
you taking the tinme to solve these issues for our
conmuni ti es.

Under ground Ari zona exists to educate you
and the community about underground electric lines in
Arizona. There are many m sconceptions perpetuated by
the utility conpanies that are easy to di sprove.

The biggest is that undergrounding a

project costs substantially nore than aboveground. It
does not -- it does cost nore up front, but it saves
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noney over the long run such that the lifetine cost of
t he asset can be | ess than aboveground |ines, especially
i n urban high-density settings.

The cost of undergrounding is not at all
infeasible. W w Il denonstrate this beyond a reasonabl e
doubt in our testinony.

As you know, under the line siting statute
the Line Siting Commttee does not have jurisdiction over
underground lines. Had TEP chosen to underground where
requi red by Tucson's laws this project would be done by
NOWw.

Such a project happened recently in
Chandl er where SRP paid to underground about three mles
of transmssion lines. It did the sane thing five years
earlier.

In addition, in Central Phoenix, APS is
currently refurbishing and reconductoring an 11-mle
underground transm ssion line at its own expense.

And in Tenpe adjacent to ASU and Tenpe Town
Lake is another underground transm ssion |line through an
econom cal ly i nportant area.

These are but a few exanpl es of
transm ssion lines in Arizona that were undergrounded
because doi ng so was deened prudent.

In Tucson we have a handful of areas of
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hi storic or econom c inportance where undergroundi ng has
been required by | aw since the 1980s after the Arizona
Supreme Court confirmed a City's right to do so.

TEP has done everything it can to ignore
these laws, is attenpting to run aboveground transm ssion
i nes through the very center of Tucson and the econom c
heart of southern Arizona, which is inportant to all of
Arizona in our conpetition with other states for tourism
and busi ness.

Its argunment is that cost usurps all other
consi derations. Looking at the line siting factors,
however, denonstrates that cost is but one factor out of
nine. It is given no nore inportance than any ot her
factor. And the Gty of Tucson's decades-old | aws that
TEP is asking you to override exists precisely to protect
the other factors.

Utimtely, we will denonstrate that the
cost to ratepayers of TEP obeying Tucson's laws is either
nonexi stent or insignificant. It is certainly nowhere
near i nfeasible.

Mor eover, TEP' s project seeks to create a
| oop for redundancy. However, as we will also show,
there's absolutely nothing about this project that
requires this redundancy to go through so many | egally
prot ect ed areas.
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TEP coul d avoid these | ong-protected areas
to achieve its desired redundancy. Instead, it seeks to
have you tell us these protected areas and the other |ine
siting factors are insignificant conpared to costs.

W ask you to deny TEP s application
because none of the line siting factors favor approval.
Please invite TEP to reapply once it takes the other
factors seriously.

Pl ease do not help TEP drag this process
out any further than it already has. Help it follow the
| ead of APS and SRP in protecting Arizona's assets.

You w Il see that the community, including
Under ground Arizona, supports the project so long as it
follows | ocal |aws which protect our nost val uable
assets.

| look forward to going through this
process with you, and thank you for your tine.

CHWN STAFFORD: Thank you.

Ms. Grabel, would you like to call your
first panel.

MS. GRABEL: | would. Thank you,

M. Chairnman.

W call M. Bryner, M. Lindsey, and
M. Bakken for the first panel, which is purpose in need
and project overview.
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CHWN STAFFORD: All right. You said
Bryner, Lindsey, and Bakken for the first panel?

MS. GRABEL: Correct.

CHWN STAFFORD: Ckay. Al right.

M. Lindsey, would you prefer an oath or affirmation?

MR, LI NDSEY: Qat h.

CHVWN STAFFORD: Do you swear the testinony
you will give in this matter will be the truth, the whole
truth, and nothing but the truth so help you God?

MR, LINDSEY: | do.

CHW STAFFORD: M. Bryner, oath or
affirmati on?

MR, BRYNER:  Qath.

CHVWN STAFFORD: Do you swear the testinony
you will give in this matter will be the truth, the whole
truth, and nothing but the truth so help you God?

MR, BRYNER  Yes, | do.

CHW STAFFORD: M. Bakken?

MR BAKKEN: Make it three for three.

Cat h.

CHWN STAFFORD: All right. Do you swear
the testinony you will give in this matter will be the
truth, the whole truth, and nothing but the truth so help
you God?

M. Bakken: 1 do.
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CHWN STAFFORD: Thank you.
Pl ease proceed.

MS. GRABEL: Thank you, M. Chairman.

CHRI S LI NDSEY, CLARK BRYNER, AND ERI K BAKKEN,
called as witnesses as a panel on behalf of Applicant,
havi ng been affirnmed or sworn by the Chairman to speak
the truth and nothing but the truth, were exam ned and

testified as foll ows:

DI RECT EXAM NATI ON
BY MS. GRABEL:

Q M. Bryner, please state your name and busi ness
address for the record.

A (M. Bryner) M nane is Cark Bryner. M
busi ness address is 88 East Broadway, Tucson, Arizona.

Q By whom are you enpl oyed and in what capacity?

A (M. Bryner) |'menployed by Tucson Electric
Power as the nmanager of siting outreach and engagenent.

Q What is your role in this matter?

A (M. Bryner) For the Mdtown Reliability
Project, |I've acted as the project manager responsible
for the overall preparation of a CEC application,
including all of the outreach and engagenent activities,
the various siting and analysis activities we've done.
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Q Al right. Wuld you please briefly describe
your education and experience for the Commttee, and
you're wel cone to advance to the slide that contains that
i nformati on as you do so.

A (M. Bryner) Yeah. So | have a bachelor's in
geography and a master's in bioregional planning both
fromU ah State University.

I''ma nenber of the American Pl anning
Associ ation and ama certified planner, a certification
that |1've had since 2011. | have over 18 years of
experience in the electric utility industry primarily
wi th Tucson Electric Power where I've filled a nunber of
different roles.

For the past couple of years |'ve been
responsible for siting. And prior to that, | spent about
10 years in maintenance and asset nmanagenent with direct
responsibility for the maintenance of our transm ssion
system

And prior to that, | spent about six years as an
environnental and | and use pl anner, a nunber of those
years with a consulting firmdoing siting projects for
various utilities in Arizona as well as throughout the
western United States.

Q Thank you.

As the project manager for the M dtown
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Reliability Project, please turn to Exhibit TEP-1 which
is the application for a CEC

You need to lift weights to pick up our
appl i cati on.

A (M. Bryner) Cot it.

Q Was TEP-1 prepared by you or under your
direction and control ?

A (M. Bryner) Unfortunately, yes.

Q Are the contents true and correct to the best of
your know edge?

A (M. Bryner) Yes.

Q Do you have any changes you would |i ke to make
to TEP-1?

A (By M. Bryner) | do have a coupl e.

Q Ckay.

A (M. Bryner) Gkay. So if you were on page 23
of the CEC application, so TEP-1 under Section 4, |1'd
like to revise the cost estimtes that we provided.

So | want to point out that the direct cost for
the transm ssion and right-of-way acquisition didn't
change. However, after we submtted the application, we
found a few areas where we didn't include all of the
associ ated costs to nove sone of the existing | ower
voltage distribution Iines underground. So that resulted
in a change to the cost estimte for several of the
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al ternative routes.

So these costs are refl ected under our w tness
presentation, which is TEP-8 under Slides 200 and 201.
And they are also -- | know we haven't tal ked about the
pl acemat yet, but they're also reflected on the placenat
in front of you. So those are the correct costs as
opposed to -- so I'd i ke to say use the costs on the
pl acemat or on Slides 200 and 201 as opposed to the costs
that you see on page 23 of the application

And then the second correction that 1'd like to
make is fromExhibit G 3 of the application, so, again,
the exhibit is TEP-1, and it's pages 128 through 130 of
that exhibit. And those are visual sinulations from key
observation point 30. So those visual simulations show
t he perseverance of sone existing overhead facilities
even after the conpletion of the project. And our
project would actually renove those facilities as part of
this project.

So we have updated visual sinulations fromthat
key observation point that shows the renoval of those
facilities, and they're included in the w tness
presentation, again, which is TEP -- Exhibit TEP-8 on
pages 47 through 49.

MEMBER RI CHI NS:  Chai r man.
CHWN STAFFORD: Menber Richins.
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MEMBER RICHINS: Can you clarify which page
nunbers we're using? Because there's sone in the mddle
and there's sone on the side. So which ones?

MR. BRYNER So the ones on the side are
sort of a master page nunmber. |If you went through 2000
pages, it would go from1l through 2000. So this would be
the page nunbers in the mddle that are specific to that
exhibit is what |I'mtalking about.

MEMBER RI CHINS: Thank you.

MR, BRYNER:  Yeah.

BY M5. GRABEL:

Q Thank you, M. Bryner.

Pl ease turn to Exhibit TEP-2 which is the map of

t he proposed project.

A (M. Bryner) Ckay.

Q Was TEP-2 prepared by you or under your
direction and control ?

A (M. Bryner) Yes.

Q Are the contents of Exhibit TEP-2 true and
correct to the best of your know edge?

A (M. Bryner) Yes. They are.

Q Do you have any changes that you would like to
make to Exhibit TEP-2?

A (M. Bryner) No.

Q Is this map the sanme map that is contained on
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the | am nated pl acenmats that have been provided to the
Comm ttee Menbers and intervenors?

A (M. Bryner) Yes. It is.

Q You've noted a bit, but what other information
is presented on those placemats?

A (M. Bryner) so, yes, on the -- you saw the map
on the one side. On the reverse side you have three
visual sinulations. These are fromthree different key
observation points along TEP' s preferred route Route B-4.
And they're represented in three different pole finishes.

So you have in the photo on the left side, a
gal vani zed steel finish. 1In the mddle a painted pole
finish in the col or of Mohave sage. And on the right
side a weathered pole finish, which the weathered finish
is TEP' s standard and our preferred pol e color.

Bel ow that, you have a matrix of the various
routes and the factors, the evaluation criteria that TEP
used to eval uate and conpare one route to another that
hel ped us to decide which routes were brought forward in
this CEC application as well as which route ultimately
was sel ected as our preferred route.

You' Il see Nos. 1 through 4 and 1 through 6 on
the top routes there and the bottomroutes. Those are
nunbers that are a relative ranking of one route to
another with respect to that evaluation criteria.
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Q And | ooking at the evaluation criteria, one of
the colums further to the right says, "Plan O di nance
Conpl i ance. "

Does the ranking pursuant to that criterion
assune that the Gty of Tucson's interpretation of the
Gateway Corridor ordi nance or zoning overlay and the
exi sting university and nei ghborhood plans are -- is
accur at e?

A (M. Bryner) Yes. It does.

Q And does TEP dispute the applicability of the
Gat eway Corridor Zone and the Plans?

A (M. Bryner) Yes. W do.

Q Al right. Thank you

Is the informati on contained on this reserve
side of this placemat found el sewhere in the evidentiary
record?

A (M. Bryner) Yes. It is.

So the visual sinulations are found in TEP' s
Exhibit 1, specifically under Exhibit G 3 of the
application. And the data found in the summary table is
also found in TEP-1 under Exhibit B-2 in appendix D,
whi ch is our siting study.

Q Thank you.

Pl ease turn to Exhibit TEP-3 which is the
testimony summary of d ark Bryner.
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A (M. Bryner) ay.

Q Was TEP-3 prepared by you or under your
direction and control ?

A (M. Bryner) Yes.

Q Are the contents of TEP-3 true and correct to
t he best of your know edge?

A (M. Bryner) Yes.

Q Do you have any changes you would |i ke to make
to TEP-3?

A (M. Bryner) No.

Q Al'l right. Thank you.

Movi ng on to M. Lindsey.
M. Lindsey, please state your nane and busi ness

address for the record.

A (M. Lindsey) M nane is Chris Lindsey. And ny
busi ness address is 88 East Broadway, Tucson, Arizona.

Q By whom are you enpl oyed and in what capacity?

A (M. Lindsey) Tucson Electric Power. And I'm
t he senior advisor of transm ssion business strategy and
devel opnent .

Q What is your role in this matter?

A (M. Lindsey) | wll describe the project's
hi story, purpose, and benefits as well as describe
techni cal and engi neering conponents of the project.

Q Thank you.
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And wll you please give the Commttee a brief

description of your education and experience.
A (M. Lindsey) You got it.

| joined TEP back in 2006 and have 17 years of
experience in the electric utility industry.

A majority of ny tinme has been focused on the
pl anning of both transm ssion and distribution systens as
it relates to growth and technol ogy i ntegration.

| hold a bachelor's of science degree in
el ectrical engineering fromthe University of Arizona and
have been a registered el ectrical professional -- excuse
nme, a registered professional engineer in the State of
Ari zona since 2010.

In ny current position, |I'mfocused on the
strategi c devel opnent of transm ssion and generation
systens to support the conpany's clean energy transition.
Probably nore inportantly for today's hearing in previous
roles wth the conpany and during the devel opnment of this
project | provided direction and oversight for short and
| ong-term pl anning functions related to both transm ssion
and distribution systens for TEP.

Q Thank you.

Pl ease turn to TEP-4, which is the testinony
sunmary of Chris Lindsey.

A (M. Lindsey) Ckay.
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Q Was TEP-4 prepared by you or under your
direction and control ?

A (M. Lindsey) Yes. It was.

Q Are the contents true and correct to the best of
your know edge?

A (M. Lindsey) Yes.

Q Do you have any changes you would |i ke to make
to TEP-47?
A (M. Lindsey) No. | do not.

Q Thank you.
Movi ng on to you, M. Bakken.
Pl ease state your nane and busi ness address for
t he record.
A (M. Bakken) Erik Bakken, 88 East Broadway,
Tucson, Arizona.
Q By whom are you enpl oyed and in what capacity?
A (M. Bakken) Tucson Electric Power as the
Senior Vice President of Energy Resources and the Chief
Sustainability Oficer.
Q What is your role in this matter?
A (M. Bakken) | oversee our generation fleet as
wel | as systemcontrol, which includes transm ssion
pl anni ng al ong wi th devel opnent and acqui sition.
Q Thank you.
WIIl you please briefly describe your education
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and experience.

A (M. Bakken) Yes. | have an undergraduate
degree fromthe University of Arizona and a | aw degree
fromArizona State University. |'ve been with TEP just
over 25 years now with various areas of oversight and
i ncreasing responsibility over those 25 years.

As | nmentioned, | currently oversee our
generation fleet, which includes the cl ean energy
transition that we're going through as well as system
oper ati ons.

And then the chief sustainability officer and
everything that cones along with the sustainability
efforts that TEP has.

Q Thank you.

CHW STAFFORD: One second. You said you
got your B. A fromwhich university?

MR. BAKKEN: Fromthe Arizona State
Uni versity.

CHWN STAFFORD: Ckay. | thought you said
it the other way around for a second.

So you got your J.D. fromthe University of
Ari zona, then?

MR. BAKKEN: That's correct.

CHWN STAFFORD: Ckay. Ckay.

MR, BAKKEN: Yep.
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CHWN STAFFORD: | thought it heard it
reversed when you said it.
MR BAKKEN. Did I flipit?
M5. GRABEL: The flip is ny educational
backgr ound.
MR BAKKEN:. Sublimnally.
CHVWN STAFFORD: Pl ease proceed. Thanks.
M5. GRABEL: Thank you.
BY M5. GRABEL:
Q M. Bakken, please turn to Exhibit TEP-5, which
is the testinmony sunmary of Erik Bakken.
A (M. Bakken) 1've got it.
Q Was TEP-5 prepared by you or under your
direction and control ?
A (M. Bakken) Yes.
Q Are the contents true and correct to the best of
your know edge?
A (M. Bakken) they are.
Q Do you have any changes you would |i ke to make
to Exhibit TEP-5?
A (M. Bakken) | do not.
Q So you're all on this panel to discuss the
pur pose and need for this project, give a summary of its
hi story, and provide a project overview.
To that end, M. Bryner, wll you please turn to
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TEP-8, which is PowerPoint presentation prepared for this
heari ng.

A (M. Bryner) | thought we were done. Ckay.

" mthere.

Q M. Bryner, have you seen this presentation
bef ore?

A (M. Bryner) Yes. | have.

Q Was it prepared by your or under your direction
and control ?

A (M. Bryner) Yes.

Q Is its contents true and correct to the best of
your know edge?

A (M. Bryner) Yes. They are.

Q Do you have any revisions to Exhibit TEP-8?

A (M. Bryner) No.

M5. GRABEL: At this tine 1'd |ike to nove
the adm ssion of Exhibits TEP-1 through 5 and 8.

CHVWN STAFFORD: | typically just admt them
all at the end.

M5. GRABEL: kay. W can do that.

CHWN STAFFORD: |'m keepi ng track of which
ones you've covered. And | do believe the parties have
al ready stipulated to all of TEP Exhibits 9 through 11
correct?

M5. GRABEL: That's correct. W did that.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ

58



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024

MR LUSK: That's correct.
BY MS. GRABEL:
Q Al right. M. Bryner, please begin the
overvi ew of the purpose and need for the project.
A (M. Bryner) Thank you.

So the electric grid serving the Mdtown area of
Tucson was built in the '50s and '60s. This was during a
boom in Tucson's popul ati on from under 50,000 in 1950 to
just over 200,000 in 1960.

This was a tinme prior to the w despread
installation of air conditioning, and swanp cool ers were
nore the norm Many appliances including water heaters
and stoves were gas, and hones had few el ectronic devices
and typically just a single tel evision set.

And in sone homes Leave It to Beaver was being
wat ched on that television set, and you can see the actor
Jerry Mat hers who pl ayed Beaver, he was a nine-year-old
boy at this tine.

Since that tinme the population of the Gty has
continued to grow, and now nunbers over 500,000 with a
popul ation in the nmetro area of over 1.2 mllion. And
with that growh has cone additional business, industry,
restaurants, and hotels.

The University of Arizona has grown, and with
that nore student housing and high-rise dorns. The
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uni versity hospital was built in 1971 and has grown to be
a substantial comrunity asset now known as Banner -

Uni versity Medical Center, and we've got them represented
here. 1t's one of only two Level | trauma centers in
southern Arizona as we heard.

Residential gromth within the Cty of Tucson is
illustrated on the graph shown on the right screen. But
beyond that the Gty encourages infill devel opnent. And
in sone Mdtown areas we've seen sonme very high intensity
infill projects.

Al'l of this growth has continued to be served by
the electric systemthat was built in the 1950s and ' 60s.
The assets are both extended to the limts of what they
can serve, and they're also aging as is our bel oved actor
Jerry Mathers fromLeave It to Beaver. He's now 76. And
"Il say looking at the picture there | think he's aged a
little bit better than sone of our equi pnent.

Now, I"'ma transplant to the Tucson area, but
M. Lindsey has spent his whole life here. Do you want
to just elaborate on sone of the things you' ve seen
change?

A (M. Lindsey) You' ve got it, M. Bryner

Sol think it's inportant to add that a | ot of
this devel opnent and noderni zati on we're tal ki ng about
here today in the Mdtown area has occurred over the past
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decade or two.

So Banner, which was called university nedical
center when | was born there in the early '80s, | ooked
nothing like it does today as you see on the screen. And
when | was a student at the Uof Ain the early 2000s,

t here were nowhere near the housing options you see with
all the high-rises built in and around the university as
well as in the downtown area with the easy access from
the streetcar.

A (M. Bryner) Thank you. So to showthis in

anot her way, on the screen on the left, you'll see a
depiction of a 1950s-era hone. So, like |I nentioned
before, lifestyles were different back then than they are
t oday.

Now, | didn't live then, so I'mjust going off

of what |'ve heard. But hones were much smaller, many
appl i ances were gas. And those that were not were | ess
efficient than what we have today, but there were far
fewer of them

Again, air conditioning wasn't w dely adopted
yet, and evaporative cooling was nore the norm

And lastly, all the vehicles were gas powered.

Today, we find a Mdtown area that's fully
devel oped where basically the only opportunity for
devel opnent is upward. And in contrast to the behavior
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of the '50s and '60s el ectric appliance and technol ogy
use i s everywhere, air conditioning is a necessity,
soneti mes having nore than one unit per hone.

Most have converted the old gas stoves and wat er
heaters to electric, and newer electric technology is
bei ng adopted nore wi dely, including electric vehicles,
di stri buted generation such as rooftop solar, and battery
st or age.

And a very inportant note, the conmunity
continues to rely on the sane old electric systemthat
was built in the 1950s. W all know that nothing | asts
forever. The existing systemhas served its purpose and
it has done so very well, but it no | onger neets the
needs of the Cty and is due for nodernization.

CHWN STAFFORD: Quick question with that
slide. Wat's the mni-split?

Is that like a snmaller air condition or
sonet hi ng?

MR BRYNER. Yeah. They're typically --
they work to cool off one roomor one portion of your
house. A lot of the tines it's used to make it nore
energy efficient so that you don't have to cool the
entire house down or the building or whatever. You can
just cool that one, control the tenperature up or down.

CHWN STAFFORD: Ckay. Thank you.
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MR BRYNER They're very nice.

CHW STAFFORD: | think I need one of those
in nmy house.

MEMBER LI TTLE: They're awesone.

MR, BRYNER: So rather than sinply repl ace
the old electric system which was designed to neet the
needs of the 1950s, TEP proposes to upgrade the systemto
nodern standards that will not only neet current
el ectrical needs but the foreseeabl e needs too as
consurer el ectrical usage continues to evolve in response
to new technol ogy and climate change.

So TEP w Il replace the old wooden pol es
with nore robust steel poles that can wthstand
i ncreasingly severe weather. These poles will support a
| ooped 138kV transmission line that will strengthen the
regional grid and provide reliability to customers both
within the Mdtown area and greater Tucson

TEP will replace a nunber of aging 46kV
substations with a single nodern, fully redundant
gas-insul ated 138kV substation that has a footprint only
slightly larger than any one of the substations that it
will replace.

And TEP will not stop with the higher
vol tage transm ssion system The Mdtown Reliability
Proj ect includes upgrades to the |ower voltage -- or
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| ower voltage distribution systemas well.

The antiquated 4kV distribution systemw ||
be replaced with a nodern 14kV distribution systemthat
will be controlled through an advanced di stribution
managenent systemand will provide reliability benefits
to all of our residential, business, and comrerci al
custoners in the area while also neeting the electrica
demand.

The Mdtown Reliability Project allows us
to do this once to do it right to nodernize the grid,
which will help Tucson thrive now and long into the
future.

So the need for -- the need for a 138kV
transm ssion |ine connecting TEP' s DelMbss Petrie
Substation, which is -- which is |located near |-10 and
Grant Road and the Irvington Substation, which is |ocated
near |1-10 and Al vernon Road, was first identified in 2007
in order to avoid overloads on the transm ssion systemin
a contingency.

As you can see on the map, there was a
fairly large gap in TEP's transm ssion systemwth the U
of Aright at the center of it. The new line would
create a | oop around downtown Tucson or around the
downt own and M dt own Tucson as well as sone of our
growi ng south side comunities.
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So in 2021, TEP constructed what is the
first phase of the transm ssion |ine by constructing the
new Ki no Substation connected with -- to Irvington
t hrough the Kino to Irvington transm ssion line. This
first phase was urgently needed to bring nore capacity to
serve sonme mmj or new devel opnent that was occurring near
Kino Parkway and |-10, which is really, really close to
t he Kino Substati on.

But that didn't fully neet the purpose of
the project. So a connection between the DeMoss Petrie
Substation and the Kino Substation, shown on the map, is
still needed, and that's what we're here to tal k about.

So | want to showyou in a little nore
detail the conditions driving the need for the M dtown
Reliability Project.

So to start, | want to orient you to the
I mage on the screen. So this is a recent aerial inmage
from Google Earth that generally depicts the M dtown
portion of Tucson that wll benefit greatest fromthis
project. The extent of the view is bounded by 36th
Street on the south, basically I-10 on the west, G ant
Road on the north, and Country C ub Road on the east.

A coupl e other things, downtown Tucson is
basically in this area close to the 1-10 synbol, and the
Uof A-- you can see the big A kind of in the mddle of

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024

t he screen.

So I'mgoing to step back a few years and
show you the grid in the Mdtown area at the tine the
need for the 138kV |ine between DeMbss Petrie and
Irvington was identified. |If you'll recall, that was in
2007. And that was still the state of the grid in 2021
prior to building the first phase of the project between
Kino and Irvi ngton.

Now, on the screen the blue lines and pins
represent power |lines and substations that operated 46kV.
So this is -- we've discussed this was a standard that
TEP introduced in the md-20th century. The purple |ines
and pins represent higher capacity 138kV |ines and
substations. These were built for the 21st century.

Again, on the map, | just want to point out
that you can see the 138kV system kind of skirts all the
way around the M dtown area of Tucson, |eaving all of
that still in that ol der, antiquated 46kV system It
hasn't been upgraded to the 138 system

Now, here's a | ook at actual custoner usage
prior to the project. |In the red and orange areas,
energy use was nearly overl oading the avail abl e capacity
of the 46kV system

Areas in yell ow and green had nore
avai l abl e capacity, but their reliability could still be
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conprom sed by outages in sone of the adjacent overl oaded
ar eas.

And beyond that, TEP has continued to see
peak energy demand increase throughout the comunity.

Now | et me show you the state of the grid
in Mdtown today. So I'll be kind of referencing the
screen on the right now

So we recently conpleted the first phase of
t he proposed transmission line loop fromlIrvington to
Kino. If you'll notice how -- our slides are | ooking a
little bit funky, but we -- we recently conpleted the --
so the transmssion line, this purple line right there,
represents the line fromlrvington to Kino, and this is
the Kino Substation.

And you see how the area around that turned
fromred to green. So it used to have al nost no
avai | abl e capacity, and now it's green, which represents
that it has plenty of avail able capacity under peak

condi ti ons.

However, you'll also notice that those bl ue
lines and pins, the 46kV system is still there. Because
with only one point of service that -- the Kino

Substation is on a radial, so it only has one point of
service. So that 46kV system serves as the backup in the
event that sonething happens. And the sane conditions
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that existed before that are shown on the |eft screen are
still there today.

So the Mdtown Reliability Project wll
conpl ete the transm ssion | oop between DeMdss Petrie and
I[rvington. It will build the transm ssion |ink from
DeMoss Petrie to the proposed Vine Substation. And |et
me point that out. So DelMbss Petrie over to Vine. So
Vine is going to be located just north of the U of A
canpus, and then a transmission |line fromVine to Kino.

This will provide two feeds to both the
Kino and Vine substations through a reliable transm ssion
| oop. And very inportantly, this wll -- whoops, sorry.
Qur ani mati on doesn't seemto be working on the screen.
But imagine, if you will, the blue lines and pins, those
will all go away because we'll be able to retire that
46kV system and it will just be the 138kV system No
need to use your inmagination anynore. It's gone.

So this fully resol ves any current concerns
to neet custoner denmands under peak conditions. And it
provi des plenty of capacity for future growth. 1In the
event of a transm ssion |ine outage, because of the way
the systemis designed, custonmers would experience no
interruption in service.

BY MS. GRABEL:
Q M. Bryner, certain opponents of this project
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has proposed what they call the halfway solution in which
only the portion of the line fromDW to Vine is
const r uct ed.

Is that a viable option for TEP?

A (M. Bryner) So, no, it's not, not a viable
option. And I'll show you that on the screen. So up on
the screen right nowthis is a concept that's been
fl oated nost vocally by Underground Arizona who's
represented here. 1In this scenario a transm ssion |line
woul d be built from DeMbss Petrie to Vine, but no
connection woul d be made between Vi ne and Ki no.

So both the Vine Substation and the Kino
Substation would be left as radial |ines, so they would
just have that single source.

|"mgoing to turn to M. Lindsey so that he can
provide a little bit of a nore technical response as to
why this is not an acceptable solution for TEP.

A (M. Lindsey) Gkay. So as dark nentioned, and
| think it's really inportant to note as we wal k t hrough
this, that this proposal we see here woul d place both
Vi ne and Kino Substations on radial 138kV |ines.

So wal ki ng through an outage of the Irvington to
Kino circuit -- the automati on went qui ck, but you can
see the line fromlrvington to Kino is out in this
scenario, and we woul d expect w despread outages until
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repairs could be nade. So depending on the tinme of year
and the nature of the outage, this could be prol onged.

The exanpl e on the screen's hypothetical but it
is informed by a 46kV outage we had a few weeks ago.

Ri ght now we still have the old 46kV system as

M. Bryner nentioned, in service as a backup, but if
you'll reference the inmage on the left, those 46kV
facilities are at capacity.

So as a result and in the outage that occurred a
few weeks ago, we were unable to restore power to the
entire area fed by those 46kV substations, and it
resulted in a prolonged outage. So this is a real world
scenario we're dealing with right now

So without the conpleted | oop on the 138kV side,
and once these 46kV facilities you see here on the left
are retired, this outage would likely result in rolling
out ages t hroughout this darkened area you see on your
screen to your right wth alnost no way to serve the
Bridges area -- you've heard us reference that a few
times. That's a major commercial center shown in the
dark black on this imge -- until we nmade repairs and
restored the 138kV line into service.

CHWN STAFFORD: And just for record, you're
tal king about Slide 18 of the presentation; correct?
MR, LINDSEY: Yes, sir.
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CHWN STAFFORD: Ckay.

MR LINDSEY: So nore inportantly, if that
didn't sound bad enough, we want to wal k through an
exanpl e of an outage of the DMP to -- DeMdiss Petrie to
Vi ne Station.

So in the event of an outage on the
transm ssion |ine between DVWP and Vine, simlar to what
we were discussing for Kino, the dark area shown on the
map woul d experience w despread rolling outages until the
138kV coul d be restored.

And here's the big difference for us from
the last exanple. In the very dark area around the U of
A and Banner, this area would be out of power entirely
until repairs were made. So this creates a significant
safety concern for the community as Banner is only one of
two Level | trauna centers in southern Arizona.

So expanding on this issue a little bit,
the only connection to the university and Banner wll be
made via this new Vine Substation. W wll not have the
ability to provide an alternate feed even if the 46kV
systemwas left in service. This creates an unacceptable
operational situation for us and our nost critical
cust oners.

BY MS. GRABEL:
Q So, M. Lindsey, if you could explain alittle
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bit better why can't you do the hal fway solution and keep
up to 46kV infrastructure for backup purposes?
A (M. Lindsey) So, as | nentioned, the way the
Vi ne Substation's configured the only connections to the
Uni versity of Arizona and Banner UMC hospital wll be
made via that new Vine sub.
So, as we're discussing this outage here, an

outage of this DWP to Vine 138kV |ine woul d
subsequently -- we'd have an outage at the Vine Station.
It's our only source without the | oop bei ng conpl et ed.
We do not have plans or the capability to connect the old
46kV system at Vi ne.

CHWN STAFFORD: And you're | ooking at
Slide 19 of the exhibit --

MS. GRABEL: TEP-8.

CHW STAFFORD: -- TEP-8; correct?

MR LI NDSEY: Yes, sir.

CHWN STAFFORD: All right.

M5. GRABEL: Thank you.

MEMBER GOLD: M. Chairnman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: Not being famliar with your
substations, is the Vine Substation existing today?

MR LINDSEY: So, Menber Gold, no, it is
not. That's the proposed new 138kV to 13.8kV substation
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MEMBER GOLD: Ckay. Then | have a
gquestion. |'m|looking at Route 210, Aviation Parkway.

MR LINDSEY: Ckay.

MEMBER GOLD: Wy is nothing considered
goi ng al ong that parkway to connect your two existent
subst ati ons?

MR BRYNER If -- Menber Gold, if | could
junp in.

So right now, | nean, what we're show ng on
this screen doesn't show any of our proposed routes. W
do have sone proposed routes that do go al ong Route 210,
Avi ati on Parkway. The lines on the map right now are
just conceptual just to show that we need a connection
t here.

MEMBER GOLD: Ckay. So the connection
you're putting up is primarily to service the university
and Banner, because that's where it's |located; is that
correct?

MR BRYNER So yes and no. It is to
service the university and Banner. |It's also to service
all of the custoners in this portion of Tucson.

As you saw from sonme of the earlier slides
that I showed, we have no 138kV service throughout the
entire area, and that entire area is at or over capacity
and needs additional capacity to be served.
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MEMBER GOLD: Understood. And the
uni versity and Banner use a trenendous anount of
electricity; is that correct?

MR BRYNER | won't dispute that.

MEMBER GOLD: All right. Have you secured
the area to build that substation?

MR BRYNER  Yes, we have.

MEMBER GOLD: Ckay.
BY M5. GRABEL:

Q M. Bryner, before you nove on, for the record,
how many additional custoners other than Banner and the U
of AwlIll be receiving reliability benefits as a result
of this project?

A (M. Bryner) | should -- it's just under
40,000. Sorry. | can't renmenber the exact nunber, but
it's just under 40,000 business, residential, comercial
custonmers are within this area.

Can | correct that? | just renmenbered. Ckay.

It's just under 40,000 residential custoners. And then
we have just under 7,000 business custoners. So it's
around 45,000 total custoners that wll benefit fromthis
project, the U of A and Banner being two of those
cust oners.

Q Thank you. Pl ease conti nue.

A (M. Lindsey) GCkay. So there's just a few | ast
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things to nention about this solution. So kind of
regr oupi ng here.

So a few comments about nmai ntaining the 46kV
infrastructure. It drastically reduces the efficiency of
this overall project as you can see. W would need to
rebuild many of these existing |ines and subs you see on
the left there in blue within the nei ghborhoods to
increase the ability of our 46kV systemto reliably back
up M dtown Tucson during this proposed -- or this 138kV
out age.

Even in this overbuilt situation that we're
di scussing here with both a new 138kV Iine to Vine and a
rebuilt 46kV system we'd -- our custoners would still
experi ence outages while systemoperators and field crews
made adjustnments to the systemduring these types of
ener genci es.

This is all avoidable with conpleting the
Mdtown Reliability Project and the transm ssion | oop
bet ween DeMoss Petrie and the existing Kino Substation.

MEMBER GOLD: M. Chairnman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: |I'mnot famliar with which
pol es have which voltage on them so just sonmething to
clarify it for ne.

You just have an outage right now at |na
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and | believe it's Shannon where a m croburst knocked
down sone of your poles, and they've been down for a
coupl e of days now. Wat size poles are they?

What size lines? Are they 48? Are they
distribution lines? Wat are they?

MR LINDSEY: So, Menber CGold, | believe
that was a 46kV line in that area. W can confirm but
fromthe pictures that | saw | believe it's 46kV.

And just a quick -- | nean, all of us
utilities like to cone up with new voltages; right? So a
qui ck rundown of the TEP standard voltages within town,
we have a 138kV standard transm ssion voltage that we're
tal ki ng about expandi ng here today. W also have an
ol der as nentioned 46kV systemthat dates way back kind
of to the beginning of our system And we really terned
that or call that a sub transm ssion system really don't
consider that a true transm ssion type system

From a distribution perspective, we have
both 13.8kV. Sonetines we refer to that as 14 just for
sinplicity's sakes. And also a 4kV system which is
really 4.16kV. And you'll hear us talk a | ot about that
here today with the opportunity this project brings to
convert the old 4kV systemto 14.

MEMBER GOLD: So the ones that are down are
the 38kV. And what |'ve noticed when | saw themif | get
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this correctly is they're wood poles, and they splinter
when a m croburst hit them

MR LINDSEY: That's typically what we see
during a stormoutage is the ol der wooden pol es do fail
in the mcro bursts. To talk about what we're | ooking to
do in this area related to this project, it's another
opportunity to upgrade to the steel pole standard. And
we don't typically see storns and m croburst danmage these
types of facilities we're proposing.

MEMBER GOLD: That's what | needed to know.
Thank you.

CHWN STAFFORD: Thank you, Menber Col d.
BY MS. GRABEL:

Q M. Lindsey, before you continue, has TEP
restored power to all of those custoners on Ina and
Shannon?

A (M. Lindsey) It sounds |like we have not, but |
am-- is that confirmed? So, yes, we have not restored
to all custonmers in that area.

Q Were this project in place would restoration be
snoot her and nore qui ck?

A (M. Lindsey) So we're talking about an out age
in a different part of town. |1'Il step out and say if we
had facilities like we're proposing in this project in
that area of town, then, yes, restoration would be
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snoot her .

But it's very hard to just generally say that.
There's a ot of particulars on our distribution system
But in general where we're |ooking to nove towards 138kV
| oop transm ssion system an upgraded 13. 8kV distribution
system it really brings a lot of capacity to the city
and allows for a lot nore flexibility froman operational
per specti ve.

Q Thank you. Pl ease conti nue.
A (M. Bryner) Al right. So just a couple nore
slides on this subject.

| just wanted to talk a little bit about sone of
the agi ng assets that we' ve nenti oned.

So on the Slide 20, the screen on the left, this
is alook at the state of the existing assets in the 46kV
substations today. So the pins or the teardrops, the
dark red ones, represent equi pnent within those stations
t hat have an average age closer to 60 years. So that's,
again, looking at transforners, breakers, major equipnment
and those overall averages.

The ones that are -- there are no green ones up
t hrough. But the ones that are yellow, those are -- have
an average age that's a little bit younger.

But the major piece of equipnent in all of these
substations are the transforners. In each of these
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cases, those transforner are the ol dest piece of

equi pnent in those substations, and they're all in that
50 to there's a couple of themthat are approaching

70 years ol d.

MEMBER RI CHI NS:  Chai r man.

CHW STAFFORD: Yes, M. Richins.

MEMBER RICHINS: WII all of these 46kV
substations be retired?

MR. BRYNER That's correct.

MEMBER RICHINS: And what's the
environnmental disposition of the land that those -- that
equi pnent has been sitting on for quite a whil e?

MR BRYNER  Yeah, so, Menber Richins, good
guestion. And we've been asked that several tines
t hroughout our public outreach process.

And so, you know, it's eight substation
sites. They're not huge sites. They're about, you know,
a half an acre to, you know, nmaybe a little bit larger in
sone cases. So there's been equi pnment there for a nunber

of years. You know, our transfornmers are filled wth

mneral oil. Qur breakers -- our ol der breakers are al so
filled with mneral oil. And we would cl ean up those
sites. If had there been any | eaks over the years or

anyt hing, we would renove all that equi pnment, properly
di spose of that, clean up, renedi ate anything that needed
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to be renedi ated, and then we would likely sell those
Sites.

Does that answer your question? |'m not
sure if that --

MEMBER RICHINS: No. It does. It's just
t hi nki ng about those sites located in the existing
nei ghbor hoods there m ght be opportunities there.

MEMBER KRYDER: Excuse ne, Dave. You're
novi ng away from your mic.

MEMBER RICHINS: Ch, sorry.

There just seens there m ght be sone
partnership opportunities wth the nei ghborhoods that
you' re going through. Because we just did this in the
Cty of Mesa. W upgraded our systemfrom4 to whatever

But we partnered on those old sites and
turned theminto mcroparks or other, like, maybe there's
a par ki ng need sonmewhere, just things |ike that, that
could help alleviate the inpacts of those site -- the
change of those sites.

MR, BRYNER  Sure. And sone of those
suggestions have conme up in sone of our neetings. |
don't think that we're opposed. | think we're open to
di scussing and figuring out things that could be done
wth those sites that would be best for the community.

MEMBER RICHINS: But | did hear on the
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record the commtnent for total environnmental cleanup.

MR BRYNER  Correct.

MEMBER RI CHINS: Thank you.

MEMBER LI TTLE: M. Chairnman.

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: M. Bryner, do you have
your or any of your nenbers there on your team have an
aver age | oadi ng on those 46kV substations? Are they
reachi ng their maxi num| oad, |oading capacity?

MR. BRYNER W do have that information.
It's not in the top of ny head, but it mght be in
M. Lindsey's.

MR LINDSEY: Yeah, from an average
perspective, we'll take that at break and get you an
exact nunber.

If we could go back a few slides, though.
I s that possi bl e?

MR. BRYNER:  Yeah.

MR LINDSEY: So the slide on the |eft
screen here shows just a pictorial |ook at the capacity
on the 46kV system and those substations froma col or
perspective. So you can see in the southern part of the
project closer to Kino Station we had a very limted
anount of capacity in red.

And then as we nove up further into
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Mdtown, there's a little nore flexibility on the 46kV
system Again, this is very general. So what we'll do
at break is get you an exact of the stations.

But this is just a pictorial |ook of the
limted capacity on the 46.

CHWN STAFFORD: And for the record,
M. Lindsey, you're referring to Slide 14 of TEP-8;
correct?

MR LI NDSEY: Yes, sir.

MEMBER LI TTLE: | don't need the average
| oading. The colors, then, in the areas reflect the
| oadi ng on the substations?

MR LINDSEY: Yes, that's correct.

MEMBER LI TTLE: Okay. | had anot her
guestion. | can't renenber what it was. So --

MR BRYNER If | could just add, Menber
Little, to that. You see the green in the upper left, so
t hose are com ng out of the one -- two 138kV stations.
One is our DeMbss Petrie and the other is our Tucson
Subst at i on.

MEMBER LI TTLE: Right. R ght.

CHWN STAFFORD: So those are not on the
46kV system That's why they | ook great.

MEMBER LI TTLE: | guess ny other -- the
other thing that I was going to say, and it's nore of a
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statenent than a question, which is that | realize that
in today's world often -- you know, people talk about
putting solar on houses. And they're -- often the ol der
systens have problens with back feeding the sol ar back
into the grid on the older distribution systens.

MR LINDSEY: So, Menber Little, | think
that's a great observation. And one of -- and we nay
have just breezed through it so far today. But one of
the big advantages of this project is it does support
addi ti onal technol ogy.

So goi ng back through our story here, the
systemwas built when, you know, solar really wasn't a
t hought. Energy storage wasn't a consideration in any
fashion froma residential perspective. Eectric
vehicles weren't either.

And so we do see sone major limtations |
woul d say specifically in this area on our 4kV
distribution, so | knowit's alittle bit outside of a
context of a line siting conversation, but one of the
things we're trying to get across here is just how many
| ayers of the systemwe're making inprovenments wi th when
we' re tal king about this project.

So buil ding the 138kV | oop, building Vine
Substation allows us an opportunity to upgrade that 4kV
systemto 13.8. And many of the we call them hosting
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capacity studies that we've run across our systemt hat
| ook specifically at solar integration, those 13.8kV
facilities fare much better than our 4kV.

And actually, there's even nore technica
limtations on what we do froma sizing perspective with
the 4kV system And so it's really just an anti quated
distribution systemthat's served well. | nean, we like
to put it down here today, but it's done a good job. But
it's time to replace it with something better

MEMBER LI TTLE: Thank you.

CHWN STAFFORD: Wth that we've been going

for about 90 mnutes. | think our court reporter needs a
break. | see a lot of nenbers of the public in
attendance. | just wanted to adnonish themthat the ex

parte rule is in effect, and they are not to discuss
nmerits of this case with the nenbers.
Wth that let's stand in recess for
approxi mately 15 m nutes.
(Recess from2:34 p.m to 2:53 p.m)
CHVWN STAFFORD: Let's go back on the
recor d.
Ms. Grabel, please continue.
MS. GRABEL: Yes, thank you.
BY MS. GRABEL:
Q M. Lindsey, before we reengage with the
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presentation, were you able to clarify the results of the
recent outage that you di scussed with M. Gold while we
were on a break?

A (M. Lindsey) Yes, | was.

Q W1l you please correct the record on the
vari ous conversations that you had?

A (M. Lindsey) So a couple details about that
outage. W are still nmaking repairs to the pole |line,
but all custonmers are back in service. So | think before
| stated that custoners were still out of service. That
was incorrect. All customers are back in service.

W still are making repairs. And a little nore
detail, it was a double circuit 13.8kV |line, so two
distribution circuits, one on top of the other, not a
46kV line. But | think the exanple still holds true, the
ol d wood pol es sustai ned damage in the storm

MEMBER GOLD: Thank you very much. So the

lines -- the custoners have been restored service, your
guys are still working on it. Are the streets still
cl osed?

MR LINDSEY: | don't believe so, no.

MEMBER GOLD: Thank you.

CHWN STAFFORD: | believe Menber Soners has
a question. Menber Soners.

MEMBER SOMERS: Yes, M. Chair. How do you
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hear nme?

CHWN STAFFORD: We can hear you. Pl ease
proceed.

MEMBER SOMERS: Very good. | wanted to
followup a little bit on the question asked by Menber
Ri chins, which had to do wth the environnental footprint
of the existing system

So eight stations that potentially are
going to be replaced, could the witness tell me how old
are those stations? Wen were those built and how old is
t he equi pnent ?

MR, BRYNER  Yes, Menber Soners. This is
Clark Bryner. | can respond to that question.

So these substations, we've shown sone of
themon the screen with sone relative -- well, we showed
average ages of the equipnent. But those stations, the
ol dest one was comm ssioned in the late '50s. And then
sonme of themwere comm ssioned in the '60s. | think the
newest station was conm ssioned in the '70s, but | would
have to doubl e-check on that. But they're all 50-plus
years ol d.

MEMBER SOMERS: And during the testinony in
response to one of the questions about cleaning up the
environnental footprint of the areas, they nentioned
that -- the witness nentioned that there was oil
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I nvol ved; correct?

MR, BRYNER Correct. So the transforners
and breakers in those stations are oil filled, and it's
with mneral oil. And the mneral oil is -- prior to
some of the nore current, you know, uses sone of that
m neral oil did contain PCBs.

MEMBER SOMERS: Yeah. And that is exactly
where | wanted to head with that. |Is there any of the
| egacy equi pnent still in that area that contains the
Pol ychl ori nat ed Bi phenyls or has all that been renoved
and repl aced?

MR, BRYNER | woul d have to doubl e-check
to be certain. So ny prior -- one of my prior positions
was i n asset nmanagenent and mai ntenance, and | left that
a couple of years ago. At that tinme we still had three
pi eces of equipnent in our systemthroughout the entirety
of our systemthat had PCBs. So | would have to
doubl e-check and see if it's any of this equi pnment.

MEMBER SOMERS: Okay. And are you aware if
any of these eight sites when equi pnent was replaced and
upgraded if there was a cleanup done to renove PCBs from
the area --

MR BRYNER |'mnot aware --

MEMBER SOMERS: -- fromthe dirt or
anyt hi ng that m ght have contam nat ed?
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MR BRYNER Sorry. |'mnot aware of that.
I don't know if any of ny coll eagues m ght be.

MR. BAKKEN: Menber, this is Erik Bakken.
As it relates to PCBs, if we becone aware of a spill of
oil or a leak of oil onto the soil and that spil
contains PCBs, it is cleaned up imedi ately and to all
envi ronnment al st andards.

MEMBER SOMERS: Excel |l ent.

And then the new the stations that w |l

repl ace these eight obviously will not have equi pnent
containing PCBs since federal -- | believe it's a federa
regul ati on passed in 1979 -- sound right? -- that new

equi pnent does not contain this carcinogen?

MR BAKKEN: That's correct. W do not
have any new equi prent that contains PCBs, nor would any
equi prrent that we install as part of this project contain
PCBs.

MEMBER SOMERS: Gkay. And then just going
back to what Menber Richins asked was is that the conpany
if this is approved in replacing those eight old
stations -- those eight stations that an environnental
assessnent and cl eanup woul d be done for any type of
contam nation to include the Polychlorinated Bi phenyl s?

MR BAKKEN. Yes. W typically do what's
called a phase 1 study to understand what, if any,
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contam nati on has occurred. And then we proceed to clean
up that contam nati on.

Now, we m ght | ook for partners as we | ook
for different opportunities with that property whether
it's a sale or potentially sone type of park opportunity,
pocket park typically we call them Yeah, exactly.

So we may | ook to partner with certain
entities for that cleanup, but certainly it would be
cl eaned up before there was any public use of that
property.

MEMBER SOMERS: (Okay. And maintaining the
environnment is part of our charge on the board, so that's
why | wanted to ask these questions on how t hese were
going to be cleaned up and renoval of potential |egacy
equi prent that nmay or may not contain PCBs. So thank
you, M. Chair.

CHW STAFFORD: Thank you, Menber Somers.

Ms. G abel.

M5. GRABEL: Thank you.

BY MS. GRABEL:

Q | believe, M. Bryner, it's your turn to
continue with the presentation?

A (M. Bryner) Yeah. Thank you. So | believe we
ended up tal king about the state of the existing
equi pnent. And | just wanted to nmake the conpari son of
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what is there today to what we will have in the future.

So as opposed to having those ei ght agi ng 46kV
substations along with all that equipnent in need of
replacenent, all of that will be not replaced like in
kind, rather retired. And we'll end up having the
picture that's on the right-hand screen, Slide 21, with
all 138kV stations, all new equipnent, all to today's
st andar ds.

And in addition to that, what you' re not seeing
on the screen right here is we'll replace -- or we'll
also retire 19 mles of 46kV lines that feed those eight
46kV substati ons.

Al right. So just to summarize, so the M dtown
Reliability Project is needed for noderni zation. TEP s
exi sting 46kV system was designed to serve the energy
needs of homes and busi nesses that were built in the
md -- the md to late 20th century. Energy usage has
I ncreased since then with changes in technol ogy and
popul ation. And the old system nust be nodernized to
meet current demand.

The project adds three times the capacity of the
current system which will allow for additiona
popul ation growh. It will also allow for additiona
energy usage that wll support nodern technol ogy such as
el ectric vehicles, rooftop solar, and battery storage.
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It's al so needed for reliability. The current
infrastructure serving Central Tucson, as we've seen, IS
50 years old or older, and it's either in poor or very
poor condition. And it's at capacity, which creates a
risk of |l ow voltage or outages, and it needs to be
repl aced.

It's al so needed for better service continuity.
The project wll conplete the 138kV around Central Tucson
that was initiated by the Irvington to Kino |ine, which
will allow custoners in the area to benefit from anot her
source of power should an outage occur. So that would
make out ages shorter and | ess frequent.

It's al so needed for regulatory conpliance.

NERC reliability rules require that TEP build the
transmssion line or a transm ssion path from DeMss
Petrie to Irvington. This project neets that need, and
it avoids the need to build yet another transm ssion |ine
in the area to satisfy that requirenent.

And lastly, it's needed for econom c grow h.

The project wll upgrade the service to the University of
Arizona, which is Tucson's |largest enployer. It wll

al so upgrade the service to Banner - University Medical
Center, which we've heard about the inportance of that
facility to the community. These each provi de services
and benefits for our entire community and region.
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It wll also provide enhanced energy capacity in
Central Tucson that will support anticipated increases in
jobs, anticipated growmh. That's all laid out in our
| ocal nunici pal plans.

And one other thing that | can't highlight
enough, it wll allowus to retire those ei ght aging 46kV
sub transm ssion substations as well as the lines that
feed them That won't happen imediately. It wll take
us probably about 10 years once we get this line in
service to make all the cutovers and reconfigure the
circuits and everything, but in the end that will result
in a substantial change for the better in the appearance
of Tucson streets, and it wll also result in a
substantial savings in -- in mllions of dollars that our
custonmers won't have to pay to replace or upgrade these
anti quat ed systens.

Overall the Mdtown Reliability Project wll

provide a tinely, costly -- or a cost-effective upgrade
to older systens. It will help TEP nuaintain affordable
rates. It will increase reliability and strengthen the

grid for all of TEP's custoners, even well beyond the
M dt own area.
Q Thank you, M. Bryner
Let's go on to Slide 23. | think it is
inportant for the Commttee to understand the | ong
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hi story of this project beginning with when it was first
identified in TEP' s Ten-Year Pl an.

So, M. Lindsey, | believe you're going to kick
of f the tineline.

A (M. Lindsey) Yeah, I'd be happy to.

So you see here on the screen to your |eft,
tinmeline of the project. So I'll wal k through sone of
these -- these key mlestones related to this project.

So the need for the transm ssion line was originally
identified as far back as 2007 in our Ten-Year Plan.

Oiginally, it was identified as a -- technical
difficulties.

Oiginally, back in "07 it was identified as a
new 138kV line fromlrvington substation to Tucson
substation. So | point that out as we wal k through this
history we're going to point out sonme advantages of the
nove to DeMbss Petri e.

Then in 2016, you can see our asset nmanagenent
departnent identified the need to replace agi nhg equi pnent
at a nunber of these 46kV stations. W've hit that a few
times, but that was another mlestone | would consider in
t he devel opnent of this project.

This anal ysis was then included in planning
studies to determ ne the best path to nove forward.

2018 was a big year for us. W conpleted a
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saturation study that identified the need for the Vine
Substation. You'll hear nore about that study a little
| ater in the presentation.

Al'so in 2018, the Ten-Year Plan noved the |ine
term nation, as | nentioned, from Tucson substation to
DeMoss Petrie. So this allowed for a couple key things
inthis area of town. So originally we had planned, |ike
| mentioned, to connect this line to Tucson Substation.
Moving it to DVP allowed us to repurpose that 138kV
connection or bay at Tucson Station to install a new
transfornmer. So that transfornmer allowed us to add
distribution capacity to the downtown area where we don't
have many options for expansion and better serve that
area of town. So that project's conplete.

It also allowed us to nove this connection of
this line to DeMoss Petrie, as | nentioned, to better
align with future transm ssion projects in the area.

So also in 2018 we received the CEC for the --
really the first leg of this overall project, the
Irvington to Kino |line.

Q And to clarify, M. Lindsey, is the M dtown
Reliability Project associated with the Irvington to Kino
transm ssion |line?

A (M. Lindsey) Yes. That's correct. As we've
been discussing in a fair anmount of detail, upgrading to
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138kV line inproves reliability, also supports our
efforts to convert to a higher voltage 13.8kV
di stribution system

Q Ckay. Thank you.

WAs the Irvington to Kino |ine approved in Case
1787

A (M. Lindsey) Yes. It was.

Ddthat line attract any intervenors?

A (M. Lindsey) No. It did not.

Interestingly enough, it had a fair anount of
support fromthe public. They saw the need. They
experienced sone of the reliability issues we're tal king
about over tinme. And at the tine also saw all of the
devel opnent coming in. |If you renenber the Bridges
comer ci al devel opnent we tal ked about a few slides ago,
they saw that comng in and really understood the need
for the project.

Q Dd the Irvington to Kino project involve the
construction of aboveground 138kV transm ssion facilities
in a Gateway Corridor?

A (M. Lindsey) Yes. It did.

Q Thank you. Pl ease conti nue.

Are we going to M. Bakken? M. Bakken, | guess
you' re pi cking up.

In 2022 TEP ultinmately wthdrew the Kino to DWP
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application; correct?

A (M. Bakken) That is correct.

Q Wiy did it do so?

A (M. Bakken) At the tine we received feedback
from mayor and council and concerns from ot her
st akehol ders on the first application. And those
concerns were really related to the Gateway Corridors
primarily.

Q And for the Conmittee's benefit, what is the
Gat eway Corri dor?

A (M. Bakken) Gateway Corridors are a zoning
regul ation that requires sone infrastructure, not all,
but sonme infrastructure to be placed underground.
Gateway Corridor designations are given to sone naj or
arterials, the largest really and busiest streets through
town typically.

W have built transm ssion infrastructure in
Gateway Corridors historically. The Gty and TEP today
di sagree on the application of Gateway Corridors to
transm ssion infrastructure, and | think we've heard a
little bit about that.

Q Ckay. Thank you.

After withdrawing the Kino to DVP application
the first time, TEP and the Gty of Tucson coll aborated
on finding solutions to the concerns raised by the Gty
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Wi th respect to constructing the project within a Gateway
Corridor Zone; correct?

A (M. Bakken) That is correct. W reached out
to both the city manager as well as the city attorney,
set up discussions on, really, what becanme a weekly basis
to look at different options for this transm ssion
proj ect .

W | ooked at avail abl e fundi ng sources as wel |
as those conversations evol ved, tal ked about the speci al
exception process for the Gateway Corridor regul ation.

Q Thank you. Please explain the special exception
process negotiated with the Cty and how t hat process
woul d have addressed the Cty's concerns.

A (M. Bakken) So ultinmately we devel oped the
speci al exception process that includes exceptions to
under groundi ng transm ssion lines for things like
railroads, major highways |ike the aviation highway as
wel | as perpendicul ar crossings are just sone of the
exanpl es that we devel oped through that special exception
process, which is now part of the UDC.

Q So what was the outconme of that process?

A (M. Bakken) W were able to devel op a nunber
of exceptions and then have those adopted, like I
menti oned, within the UDC, which we would be able to
avai |l ourselves of if we decided to nove forward with an
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under ground proj ect.
Q Al right. Thank you

So even with the special exceptions in effect,
and those are circunstances, as you' ve descri bed, that
woul d all ow TEP to construct aboveground w thin the
Gateway Corridor Zone, if TEP was building a line within
the Gateway Corridor, would it still have to build
portions of that |ine bel owground?

A (M. Bakken) Yes.

Q Did TEP and the City attenpt to find ways to
fund that bel owground construction?

A (M. Bakken) W did.

In collaboration with the Gty through those
conversations we | ooked at a nunber of different options,
custonmer rates. W |ooked at franchise as well as
private contributions or third-party contributions. W
t al ked about sharehol der funding. W also discussed the
possibility for governnment funding. W | ooked at another
mechanismwithin the Cty called the utility tax. And
then we al so | ooked at undergroundi ng districts.

Q Al'l right. Thank you. Let's take each of those
in turn.

First, you nmentioned the option of funding the
under ground portion of the project by custoners through
rates.
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Wiy is that not a viable option?

A (M. Bakken) Undergrounding EHV, or extra high
vol tage, which the 138 voltage is classified as, the cost
of doing that is really prohibitive. The business
nodel -- our business nodel really is based on overhead
construction frominception, fromthe inception of the
conpany. We've been what's called an overhead conpany.

The costs are passed through to custoner rates,
and those costs are passed through the rate kind of
mechani smor rate process to custoners.

And in order to keep costs down, anytine we | ook
at an infrastructure investnent, we're really |ooking for
the nost cost-effective solution. W really intend to
and strive to naintain affordability for all customners.

Q Thank you.

MEMBER KRYDER: M. Chairnman.

CHWN STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: May | pose a question?

CHWN STAFFORD: Certainly.

MEMBER KRYDER: Let's say goi ng ahead t hat
the decision was taken for a particul ar section, whatever
it mght be, to underground it, and I think | just heard
you say that the cost under the current business nodel
woul d be to pass that to the ratepayers; is that correct?

MR BAKKEN. That would typically be how an
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investnment in infrastructure is funded or paid for.
However, we have and | think we showed it in the opening
statenent a guideline fromthe Arizona Corporation

Commi ssi on, which says that in nost circunstances, in
particular for reasons of aesthetics, that those costs
woul d not be passed through to custoners.

MEMBER KRYDER: Who woul d pay for them
then, just out of TEP s pocket?

MR. BAKKEN: Well, that's -- that's what
we're here to tal k about today. If we were forced to go
underground, | think we would, one, |ook for that speci al
exception; and, two, potentially, as, you know, we've
tal ked about, |ook for other funding nechanisns. And if
none of those were available to us, potentially go to the
ACC to |l ook for or the Arizona Corporation Conm ssion to
| ook for an exception to their guideline and to their
policy.

MEMBER KRYDER: |'m show ng ny i gnorance
because that's truly what it is. Are there cases where
if it was passed to ratepayers, is it to the entire
custoner base of TEP or would it be to the sel ected ones
who are kind of on the route, or howis that al
determned? Fill nme in.

MR BAKKEN. The way that the ratenaking
process works today is that that cost woul d be passed
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through to the entire rate base. And one of the concerns
obvi ously we have as we |l ook at this project is that
where we're seeing the nost -- where we're seeing
concerns com ng from st akehol ders are from di screet

nei ghbor hoods al ong the route.

And so to benefit those custoners at the
expense of our entire rate base is -- or our entire
custoner base is sonething that we're concerned about.

MEMBER KRYDER: As a TEP custoner, |'m
concerned about it too, but that's aside fromthe
specific point here. But | appreciate the information
t hat you have.

So did | hear in that that the custoners
who were having this directly inpacting in their
busi nesses and hones and so on could formtheir own
taxing district or sonmething Iike that to pay for it?
Hel p ne understand that too.

MR BAKKEN. Sure. |It's an underground
special tax district created by or nmechani smof statute.
And nei ghbor hoods or others, a particular area, is able
to initiate that special taxing district, formthat
special taxing district, and then pay additional
i ncrenental taxes to fund undergroundi ng of either
di stribution or even transm ssion infrastructure within
that special district. It can be residential, but
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commercial is also able to utilize that -- that
mechani sm

MEMBER KRYDER: So this would be directly
on your real estate taxes, or is it put into your TEP
bill and paid out this way?

How does that all work?

MR BAKKEN: | believe we have never done
it. We looked into it for custoners and conmtted to
assisting those custoners if they decided they wanted to
nove forward with that. | believe it's just in addition
to a property tax.

And then as those taxes are collected, it
goes towards the funding of the underground costs.

To date, we have not had anybody approach
us wth an interest in funding one of those special tax
di stricts.

MEMBER KRYDER: Thank you.

Is it, like, a bonded thing?

So we're |looking at 50 years, or is it 10
years, or how does that all fit together?

MR. BAKKEN: | believe there is a tine
limtation. Ten years was the tinme frame that you woul d
pay that special tax or that increnental property tax for
funding or reinbursing us for the cost of undergroundi ng.

MEMBER KRYDER: And how is the base of that

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024

figured?

Is it so many feet fromthe buried cable,
or is it by custonmer, or what's all that?

MR. BAKKEN: It's really at the discretion
of those that wish to formor initiate the process for
form ng a special underground district. So it can be as
few or as many custoners along a particular route or that
are inpacted feel they' re inpacted by utility
infrastructure to formthat district.

MEMBER KRYDER  So - -

MR, BAKKEN: It's an opt-in | guess | would
say process.

MEMBER KRYDER: So it's an opt-in.

So that if | was, just to pick on your
bi ggest custoner here, Banner, | propose this, and |I'm
Davi d homeowner across the street there on Elm Street, |
could say, well, gee, Banner's got lots of bucks, let's
have themformthe district and increase their taxes and
| don't have to opt-in, or is it everybody gets opt-in
who is a user or how -- again, I'mtruly confused by
this.

MR. BAKKEN: It's not everybody opt-in.
It's a -- if | understand correctly -- and, again, we
have not gone through this. W |looked at it and offered
to assi st anybody that wanted to avail thenselves of it.
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But it would be in our case a nei ghborhood that opts in.
Certainly businesses could opt in as well.
And if you had a large commercial entity
t hat was payi ng hi gher taxes, they would be funding nore
of that undergroundi ng cost than, say, the average
residential custoner.
MEMBER KRYDER: Okay. | appreciate that.
And | appreciate also that you haven't really gone
t hrough the process and so on so you don't have all the
answers. |'ll stop talking and taking tinme, but | needed
at least this to kind of get ny brain around what was
potentially going on. Thank you very nuch, EriKk.
MR BAKKEN:  Yeah, sure.
BY MS. GRABEL:
Q And, M. Bakken, just to correct the record for
a mnute, you stated that the purpose of this proceeding
is to find a funding nechani smfor undergroundi ng.
That's not what TEP is proposing to do today, is
it?
A (M. Bakken) No. W're looking to site -- find
the appropriate path to site the transm ssion line.
Q Ckay. Thank you
And so if the Commttee chooses a route that
woul d requi re undergrounding by the Cty of Tucson, and
under its interpretation of the law, it would need to
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make a finding that allows it to preenpt that | ocal
ordi nance; is that correct?

A (M. Bakken) That is correct.

Q And if the Commttee chooses to adopt the route
but declines to make that finding, we're either going to
have to go to the Comm ssion to see if we get an
exception to their policy or risk not building a project
and getting the reliability benefits of that project; is
that correct?

A (M. Bakken) That does seemto be the position
we would be in. That is correct.

Q Ckay. Thank you. And | --

MEMBER H LL: M. Chair, | have a question

CHW STAFFORD: Yes, Menber Hill.

MEMBER HILL: | just to clarify, so the
Irvington to Kino Substation -- and | just want to
understand a little bit of the special exception process
t hat you went through.

Did you use the special exception process
to go to actually site that with the Gty?

Because it's all aboveground; right?

MR. BRYNER | guess any of us were
fighting over it.

So the special exception process to the
Gateway Corridor ordinance did not exist at the tinme the
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Irvington to Kino project |ine was constructed in 2021 or
at the tine that it was approved in 2018. That didn't
come about until 2023, | believe --

MEMBER HI LL: Ckay.

MR. BRYNER -- in concert with these
di scussions and trying to find a sol ution.

MEMBER H LL: And then to clarify, the
Irvington to Kino Substation siting and construction
t hrough the gateway areas, did the Gateway Corridors
exi st and prohi bit aboveground infrastructure or -- at
that tine, or was it okay at that tinme?

["mtrying to understand how -- how
everybody, the parties, got to a place where this was
bui It aboveground in these corridors wthout a speci al
exception process it sounds like, so that wasn't it.

How did we get there?

MR. BRYNER  You know, |'m actually going
to pass this one off to M. Lindsey because he was nore
in the picture at that point.

MR LINDSEY: So, Menber Hill, it's a good
question. | don't think we had -- | don't -- | guess |
can't weigh in on interpretation of the Gateway Corri dor
as it relates to Irvington to Kino because it just didn't
cone up as a concern during the hearing or during any
conversations with the Gty.
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So we built the line overhead.

MEMBER H LL: Ckay. Thank you.

MR BRYNER. |If | could add just one fact.
So the Gateway Corridor Zone was adopted by the Gty in
1982, so it's been around for quite a while.

MEMBER H LL: And maybe this is a question
for the Gty at a | ater point because you guys don't know
the Gty ordi nances inside and out.

But since 1982, has it always had a

prohi bition agai nst overhead -- | don't know what exactly
the -- the infrastructure, if you want to call it that or
sone --

M5. GRABEL: Menber Hill, if | may
interject. | think this may be a |legal interpretation,

and it's kind of the subject of the dispute between the
City and TEP.

But the ordinance has had the sane
| anguage, as | understand it, and I'I|l defer to the Gty
on this, since it was adopted, and utility infrastructure
has been built aboveground during that tine.

But the correct interpretation of the
ordi nance is the subject of the superior court
pr oceedi ngs.

And | will let M. Lusk weigh inif |'ve
sai d anything incorrect.
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MR LUSK: Thank you

| think we can correct a little bit of what
the confusion is with our witness M. Castro --

MEMBER HI LL: Ckay.

MR LUSK: -- who is a planner with the
Cty, and he can provide a little bit of additional
I nformati on.

MEMBER HI LL: The context for that?

MR LUSK: Yes, absolutely.

MEMBER HI LL: Okay. And then, Ms. G abel,
you said that the Conmttee here today has kind of two
choices. One, we can approve a corridor and indicate
that in our findings -- I"mnot going to find all the
words, but in our findings we understand or we found that
the burden of doing this is not econom cal and the
proj ect shoul d proceed overhead basically, or we can
identify a corridor but not have that finding, and then
the project may not proceed at all.

But | see another pathway here. | see the
superior court decision may be maki ng sonme deci si ons
about this. Can you --

M5. GRABEL: So | think the problemwth
that, Menber Hill, is that we don't yet have a superior
court decision, and that decision wll probably be
appeal ed, and the appellate process taking a really |ong
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time, and we have 2027 in-service date.

And so | don't think we can let that |ega
process play out to its ultimate outcone w thout risking
the project tinme line, and tinme is of the essence.

Do you have sonething you want to add,

Ms. Hill?

M5. HILL: Thank you, Menber H II,
M. Chairman. Thank you, Ms. G abel.

Also, too, | want to be clear that the --
and, M. Lusk, | think would agree with this that the --

MEMBER KRYDER: Can you nobve cl oser.

MS. HILL: 1'msorry.

-- that | think M. Lusk would agree with
this is that the superior court litigation really only
applies to the issue of the Gateway Corridor and the UDC
applicability.

To the extent that the University Area Pl an
Is determned to require undergroundi ng, that in and of
itself has nothing to do with the current pending
superior court litigation. And because, as we said
before, the location of the Vine Substation, the
Comm ttee woul d have to nmake that finding for those plans
absent an agreenment by parties here today.

MEMBER HI LL: Ckay.

MEMBER GOLD: M. Chairnman.
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CHW STAFFORD: Yes, Menber ol d.

MEMBER GOLD: This was from Ms. Grabel or
Ms. Hill. 1'mnot sure which one.

You're using term nol ogy that | guess sone
people are famliar with. [|'mnot.

M5. GRABEL: kay.

MEMBER GOLD: And |'ve | ooked at hundreds
of exhibits. | have a stack of papers that's got to be a
foot and a half thick with everything init.

| don't renmenber seeing a nap that says
these are the areas where you nust go underground by | aw.

I's there such an exhibit that we can | ook
at that says these are the areas that you have to go
under ground by | aw?

M5. GRABEL: W do have exhibits that are
contained in the witness PowerPoint presentation that
M. Bryner will go over in a later panel, | think the
next panel, that show where the Gty of Tucson currently
woul d require us to go underground and where the
University Area Plan and the Sam Hughes Nei ghbor hood Area
Pl an and others that could require undergrounding if they
have the force of |law, which we dispute, and how t hey
i ntersect with the routes.

So, yes, you will hear testinobny to that
regard in the upcom ng panel.
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MEMBER GOLD: That will make our lives a
little easier if we can see that.

M5. GRABEL: Certainly.

MEMBER GOLD: We can see the rationale with
what you're doi ng.

The second question, what's your
relationship wwth the railroad?

M5. GRABEL: So they are a stakeholder to
this proceedi ng because sone of the lines -- they're an
i npacted -- they're not a party, but some of our |ines
i npact their railroad.

MEMBER GOLD: Have you consi dered using
their right-of-way or along their right-of-way to run
their lines?

M5. GRABEL: So Routes 5 and 6 do
contenplate that. And this is sonething M. Bryner can
talk to later.

The concern we have with the railroad
rights-of-way is we have not been able to get an
affirmati ve answer fromthem whet her we woul d be all owed
to construct.

And so if you decide that route, we would
ask that you choose an alternate route as well in case
the railroad doesn't |et us.

MEMBER GOLD: Is there a reason why the
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railroad wouldn't |let you?

M5. GRABEL: |'ve reached out to them and
asked them and | just haven't received an answer back,
so | don't know the answer to that.

MEMBER GOLD: Thank you.

M5. GRABEL: Certainly.

CHW STAFFORD: Ms. G abel .

MS. GRABEL: Yes.

CHWN STAFFORD: Wul d condemati on be an
option then?

M5. GRABEL: | will let M. Bakken answer
t hat question because | think that's a business deci sion.

CHWN STAFFORD: It guess it depends if it's
econom cally feasible, | guess; correct?

MS. GRABEL: So to condemm | -- yes.

And I'mnot sure actually as a matter of
law i f you can condem railroad property, but,

M. Bakken.

MR BAKKEN. That would be ny concern. |
can't say in ny experience that we have ever encountered
that situation. But | do know that the railroads have
certain privileges that other property owners don't have.

So whether or not as a utility we would be
able to condemm a railroad property, |I'muncertain as to
whet her or not we have the ability to do that at this
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poi nt .

CHVWN STAFFORD: But you could condemm ot her
property that's outside of their right-of-way al ongside
it theoretically?

MR. BAKKEN: Theoretically, certainly
condemation is a last resort, one that we don't like to
necessarily avail ourselves of. But theoretically it
could be a possibility.

CHWN STAFFORD: All right. Thank you.

MEMBER RICHINS: M. Chairman.

CHWN STAFFORD: Yes, Menber Richins.

MEMBER RICHINS: First, | would pay good
nmoney to watch a railroad and a utility go at it in a
condemmation process. | nean, that should be on ESPN,
seriously.

MR, BAKKEN. The Ccho.

MEMBER RI CHINS: Seriously. Good |uck with
t hat .

M. Lusk, when you're -- will you
prepare -- your wtness is a planner; correct?

MR LUSK: That's correct.

MEMBER RICHINS: To the issue that
Ms. Grabel brought up on area plans bei ng enforceabl e,
can you find out if those area plans are part of your
general plan. Wich is ratified by voters?
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" mjust curious as to the Sam Hughes Area
Plan and the University Area Pl an.

MR LUSK: Sure.

MEMBER RICHINS: Sonetines those find
t hensel ves into general plans, and general plans are
approved by voters, which gives thema little bit of heft
over a -- sonetines there's less formal plans that are
done.

So | just want to understand where those
plans sit in the |egal hierarchy of your planning
depart nent .

MR LUSK: Sure. [If I may, | think | can
tell you that they're legislative in nature at this
point. | can verify that to be sure. But our general
plan is adopted by the voters, and the specific plans or
area plans are legislatively adopted.

MEMBER RICHINS: Are they found also in the
general plan, general area plans?

MR LUSK: So | would have to -- | would
have to check to be sure. But | don't know for --
don't believe they are, but | can check just to have --
and have M. Castro --

MEMBER RICHINS: That would be great. Have
hi m be prepared to discuss the |egislative route that
t hose were -- that those took.
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MR LUSK: O course. Yes, sir.

MEMBER RICHINS: The other question | had
was getting at the undergroundi ng cost nunber.

So on page 11 or page 29 of the ginornous
docunent, right, page 11 of the application, it talks --
it cites a -- sonme cost estimates from SRP and APS. Your
consul tant says that the cost estinmates are consistent in
your application here.

But you use an exanple of a route that was
estimated to cost 17 mllion, which later to underground
it was going to cost 87 mllion, so $67 million nore. By
my math that's a factor of five. And |'ve heard that
it's nore expensive by a factor of 10 and now by 14 to
22. 2.

So |I''mnot sure what nunbers we're using
for what's the actual cost of undergroundi ng, because
your exanple is five, yet you' ve gone as high as 22. So
| just -- what are the conditions that nmake that --

CHWN STAFFORD: Menber Richins, | believe
they're going to address that in the | ast panel when they
have the expert.

MS. GRABEL: Correct. W've hired Sargent
& Lundy to do that analysis specific to this case, which
Is the 14 to 22.2 tinmes nunber

MEMBER RICHINS: Got it. Thank you
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That's all | had.
CHW STAFFORD: Ms. G abel .
M5. GRABEL: Ckay. Thank you.
BY M5. GRABEL:

Q | think when -- before the Commttee began
aski ng questions we were tal king about the variation
options that the TEP and City explored to potentially
fund the underground construction of the MRP project, and
you had begun to tal k about why utility rates wasn't an
opti on.

Do you have any concerns that agreeing to
i nclude the cost of undergrounding the project in utility
rates would set a precedent that could be used to require
t he undergroundi ng of future transm ssion projects?

A (M. Bakken) Yes. W do have that concern.

And, in fact, we did sone anal ysis on
undergrounding all projects in the Ten-Year Plan, which I
believe M. Lindsey had referenced. And the results of
under groundi ng those projects in that Ten-Year Plan was a
cost of 2.5 billion or a 20 percent increase in rates,
whi ch translates to about 25 to $26 per nonth per
cust oner .

In fact, Tucson Electric's power services
remai ned remarkably affordable, costing | ess than -- on
an inflation-adjusted basis costing less than it did
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25 years ago. TEP' s residential electric rates have

i ncreased about approximately 1.9 percent per year on
average over the last 25 years. The average annual
inflation rate over that sane tinme period was about 2.5
per cent .

So you can see adding that type of additional
cost for undergrounding projects into the future would
put a significant strain on affordability for our
cust oners.

Q And, M. Bakken, that $2.5 billion relates to
only undergroundi ng the projects in your Ten-Year Pl an.
There woul d be additional transm ssion projects not
included in this year's Ten-Year Plan; is that correct?

A (M. Bakken) That is correct.

Q So that nunber would only increase?

A (M. Bakken) Yes. It would likely increase as
we continue to nove through the clean energy transition
that we're going through today and having to build
transm ssion in order to access additional clean power.

Q Ckay. Thank you

Does TEP face any other capital investnent needs
that are going to increase utility rates in the com ng
years?

A (M. Bakken) Yes.

You know, we've really got to think about how we
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all ocate resources to capital infrastructure and bal ance
that allocation between generation, |like | nentioned, as
part of the clean energy transition | ooking at things

| i ke wi nd, solar, solar-plus-storage.

W' re al so | ooking at potentially additional
natural gas within our portfolio with the ability to
eventually burn a cleaner fuel source, sonething |ike
hydrogen. We've also got to balance that with
transm ssion as we've been tal king about today.

And then obviously we nentioned the issue that
we had -- the outage that we had on Ina due to a mcro
burst. We've got to ensure that your distribution
facilities are also as reliable as possible.

And that becones even nore in focus, | think,
today potentially than it has been in the past as we | ook
at wildfire mtigation efforts and the investnments we
need to nmake to ensure that our systemis as robust as
possible related to the potential for wildfires.

You know, as we |ook at all of those kind of
demands or how we woul d al l ocate funding, TEP expects to
i nvest approximately 3.5 billion over the next five years
to keep our service safe, reliable, affordable as we've
been tal king about for all custoners, everybody within
t he custoner base and not just specific groups.

And, you know, we really think that that is
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critical as we nove through this clean energy transition
and see the various demands that we have for investnent
and for funding.

Q So if TEP were required to underground
transm ssion projects, that $3.5 billion woul d al nost
doubl e; correct?

A (M. Bakken) Yes.

Dependi ng on how far out you went, it could

certainly double.

CHWN STAFFORD: | have a quick question on
t hat .

That $3.5 billion investnment, is that for
both -- does that i1nclude generation transm ssion and

di stribution investnents?
MR. BAKKEN: It does. Yes.
BY M5. GRABEL:
Q Is affordability of TEP rates a concern to the
conpany?
A (M. Bakken) Yes.

As | nmentioned a fewtines, affordability is a
key factor in how we | ook at the investnments we're naking
and the service that we provide.

TEP has a relatively high percentage of
| ow-i nconme custoners close to | believe it's 20 percent
or below the poverty line. So we need to ensure that
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we're nmaintaining affordability so the custoners aren't

faced to nake tough choi ces about paying for basic needs.
Also, | think we've talked a little bit about

econom ¢ devel opnent and |ower rates certainly allow us

to be conpetitive when we're attracti ng new custoners and

do that in order to support econom c devel opnent within

t he region.

Q So would you agree, then, that it is inportant
to mtigate rate increases where possible?

A (M. Bakken) Yes. That is inportant.

Q Does TEP have any concerns about asking all of
its custonmers to pay to underground a line purely for the
aesthetic benefit of certain neighborhoods that object to
i ts aboveground construction?

A (M. Bakken) Yes.

Q And | know you tal ked about the Arizona
Cor poration Comm ssion's policy with Menber Kryder, so |
won't ask you to do that again.

What about sharehol der fundi ng, why was
shar ehol der fundi ng not a viable option?

A (M. Bakken) As you m ght expect, sharehol ders
expect a return on their investnment. This returnis
really set by the Arizona Corporation Comm ssion as part
of that ratenmaking process that we were di scussing
earlier.
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Sharehol ders are willing to invest in a conpany
based on a reasonable rate of return, which, again, is
set by the Arizona Corporation Conm ssion. |Investing in
infrastructure without a return is not really sustainable
and woul d eventually lead to higher rates for al
cust omers.

Potentially our credit rating would suffer,
borrowi ng costs would increase, and then those costs
woul d be passed through that ratenaking process to
cust oners.

Wt hout shareholders willing to invest in TEP or
banks were unwilling to | end noney to TEP we woul d not be
able to maintain the safe, reliable, affordable service,
| et al one successfully kind of nove through this energy
transition to nake the investnents that we need to get
there to be successful in the transition

Q Thank you.

You al so nentioned that TEP and the Gty have
expl ored funding the cost of undergroundi ng through
private parties.

Can you pl ease el aborate on that?

A (M. Bakken) Yes.

As we had sonme of those conversations with the
Cty, we were looking at I think I nentioned a nunber of
different options. One of those was private
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contributions or third-party contributi ons.

W di scussed potentially the U of A or Banner
contributing to the undergroundi ng costs that we were
facing at the tinme or that we were |ooking at the tine.
And in those conversations it was either determ ned that
those parties were unwilling or unable to nake those
contri butions.

Q Ckay. Thank you. And I know you explored with
Menber Kryder the creation of an underground district.

Did | understand your testinony correctly that
you did explore that option and talked to certain
nei ghbor hoods about it, but they rejected the idea?

A (M. Bakken) W certainly |et neighborhoods
know that this option was available to them and, |ike I
nmenti oned, have now been approached and that we woul d
assist really in helping to set up those speci al
under groundi ng districts.

To date we have not been approached by any
nei ghbor hood, any individual, any commercial entity to
nove forward with the undergrounding district option.

Q Thank you. You nentioned governnment funding as
a potential resource.

What were the results of exploring a governnent
fundi ng option?

A (M. Bakken) W | ooked at a nunber of different
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options related to federal funding, state funding, and
city funding, whether or not there m ght be sone
mechani sm or fund out there that we could use to hel p pay
for some of the undergrounding that may be necessary.

As we | ooked at those options, did not find
anything that this project particularly would qualify
for, any of those kind of governnent funding options that
m ght be out there.

Q In the end TEP and the City explored funding the
under ground construction of this and potential future
transm ssion projects through an expansion of the utility
franchise; is that correct?

A (M. Bakken) That is correct.

Q So by way of background what is a utility
franchi se?

A (M. Bakken) So a franchise is an agreenent
that we have with really any municipality that we operate
in, inthis case Gty of Tucson, that allows us to use
their rights-of-way for utility infrastructure.

Q Does TEP make any ot her paynents to the Cty
that coul d have been used to fund the underground
construction of transm ssion projects?

A (M. Bakken) Yes. There is also a utility tax
that is part of, | believe, the UDC. And we collect that
utility tax fromour custoners. W serve as a

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024

pass-through. That noney then goes to the Gty, |
bel i eve, as part of their general fund.

Q Wiy wasn't the utility tax a workabl e option?

A (M. Bakken) As we tal ked about the utility tax
with the Gty, it's a very conplex nechanism And the
ability to anend the utility tax we found just to be
sonet hing that was not workable with the Gty.

And as you m ght imagi ne, you know, really two
reasons: One, the conplexity and, two, nobody wants to
rai se taxes. And so for those two reasons it was
determ ned not to be a viable option.

Q So how did TEP and the Gty propose to use the
franchi se agreenent to fund the undergroundi ng of the
transm ssion |ines?

A (M. Bakken) So as we tal ked about, the
franchi se, we determned it to be the best option really
for meeting both TEP' s goals as well as the Cty's goals.
Those goal s i nclude preserving the Gateway Corridor al ong
with funding for aspects of the CGty's dimate Action
Pl an.

So part of the increnental funds collected
t hrough the increase in the franchi se fee woul d be used
for undergrounding utility infrastructure with a portion
of it being used to allowthe Gty to nove forward with
initiatives withinits dimte Action Plan.
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Q D d the proposed franchi se agreenent require
action from Tucson citizens?

A (M. Bakken) It did and does require a vote of
approval from Tucson residents.

Q And di d the undergroundi ng proposition, I
believe it's Proposition 412, go up for el ection?

A (M. Bakken) Yes.

W noved forward with a special election.
Utimately Proposition 412, which included an increase to
the franchi se fee, was defeated.

Q How di d TEP proceed with the project after the
failure of Proposition 4127

A (M. Bakken) At that point, we didn't see
really any other viable options but to cone back to the
siting Conmttee, and that's why we're here today to | ook
at the potential for overhead routes to nake the
connection between Kino to Vine to DWP.

Q Ckay. Proponents of undergrounding point to
Salt River Project's use of an aesthetic fund to pay for
the construction of underground transm ssion |ines.

Does TEP have such a fund?

A (M. Bakken) No. W do not.

And, in fact, it's interesting SRP doesn't pay a
franchise fee. They don't have a utility tax. But the
aesthetics fund is an anmount that they're able to recover
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from SRP ratepayers in |lieu of a franchise fee or a
utility tax, that it dedicates those funds to the cities
for use at the Gty's discretion associated with utility
projects. And | believe that's the one -- and the
mechani smthat they used in Chandler. And really those
are for beautification, but they could also be -- those
funds could be used for undergrounding as well.
Q Al right. Thank you. Does --

MEMBER GOLD: M. Chairman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: Menber Mercer was --

MEMBER MERCER: Go ahead.

MEMBER GOLD: | guess she wants nme to go
first.

MEMBER MERCER: Go ahead.

MEMBER GOLD: What was proposition --

MEMBER KRYDER: Closer to the mc, please.

MEMBER GOLD: What was Proposition 4127

MR BAKKEN. So Proposition 412 was a
special election that | ooked at revising -- | would say

noder ni zi ng the franchi se that we have on the books today
to include an increase in that franchise fee that, |ike
menti oned, would be dedicated in part the majority to
undergroundi ng infrastructure. But it also had a portion
that was carved out for the Gty to nove forward with
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climate action initiatives under their Cimte Action
Pl an.

MEMBER GOLD: So this was a Gty of Tucson
proposition?

MR. BAKKEN: Yes, it was.

MEMBER GOLD: Did it affect TEP rates?

MR BAKKEN: It would not have affected TEP
rates as they're approved by the Arizona Corporation
Conmmi ssion. But the way that the franchise fee works is
that we collect it fromcustonmers and then pass it
through to the Gty. So that portion of it on our bil
woul d have i ncreased.

MEMBER GOLD: So the rates for Pina County
in general, which you provide electricity to Pinma County
as well, would also go up, or according to that
proposition would it have just have affected Tucson?

MR. BAKKEN: It would just have affected
the citizens and residents of Tucson.

MEMBER GOLD: So the residents of Tucson
under that down?

MR. BAKKEN: That is correct.

MEMBER GOLD: That resol ution woul d have
all owed themto underground all these lines that are in
guesti on?

MR BAKKEN. It would have provided a
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fundi ng source for this line and potentially for future
l'i nes.

There was al so sone | anguage, if | renenber
correctly, that if a conmttee that was set up as part of
t hat agreenent determ ned that they had other priorities
or other lines that needed to be underground, they could
use the funding for that as well. But it would not be
used to underground every transmssion line within the
City of Tucson.

MEMBER GOLD: But this was turned down by
the voters of Tucson?

MR BAKKEN:. That's correct.

MEMBER GOLD: That's the reason you're here
t oday?

MR. BAKKEN: That is the crux of the reason
why we're here today, yes, to --

MEMBER GOLD: So the City of Tucson needs
t he power, but they declined to pay for the
under gr oundi ng of that power.

Am | summarizing that correctly according
to Proposition 4127

MR. BAKKEN: | would say that the residents
of Tucson determ ned that paying for undergroundi ng and
mai ntai ning affordable rates was their priority, and that
was shown in the vote.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024 129

MEMBER GOLD: Ckay. So |et ne rephrase
that. So the residents of Tucson had an opportunity to
have under ground rates which would -- underground their
l i nes which woul d have bypassed this Conmttee, but their
rates only woul d have gone up for that privilege, but
they declined to vote for that; they turned it down?

MR BAKKEN: That's correct.

MEMBER GOLD: That's what | needed to know.
Thank you.

MEMBER H LL: M. Chair, | have a follow up
guesti on.

CHW STAFFORD: Yes, Menber Hill.

MEMBER HI LL: M. Bakken, was the vote that
Tucson citizens took exclusively for the cost of
under groundi ng transm ssion, or were there a | ot of other
things in that ballot neasure?

MR. BAKKEN: There were a nunber of other
conponents of the ballot neasure, the franchise itself,
sone ot her changes that we made to the franchise, but
certainly as it was tal ked about |eading into the
el ection, there were two kind of major factors: One
usi ng fundi ng for undergroundi ng transm ssion and the
ot her using funding for noving forward with the Gty's
Climate Action Plan, people com ng down on both sides of
t hose i ssues.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024 130

MEMBER HI LL: Because ny recoll ection of
this just followng it in the news was that it was a
little bit confusing to fol ks because there was a | ot of
Climate Action Plan things that would be funded in it.

Do you remenber -- and, really, what |I'm
getting at is that | don't know that we can concl ude that
Tucson voters turned this proposition down because of the
cost of under groundi ng.

My recollection is that there were a | ot of
other climte action pieces that were sonmewhat
controversial in the Commttee, and it nade it harder for
citizens to know exactly what they were voting on. |t
wasn't just one thing.

So the Aimate Action Plan pieces that
woul d be funded with this, can you characterize what
t hose m ght have been?

MR, BAKKEN. As we | ooked at the Cinate
Action Plan with the Gty becane part of our
conversations, there were areas that where we aligned
things like cooling centers in extrene heat situations,
| ooki ng at the potential for battery energy storage in
certain areas of the Cty.

Like I nentioned, there were really kind of
two factors, | think, that went into people's decision or
the Gty of Tucson residents' decision to vote either for
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or agai nst.

MEMBER HI LL: Yeah.

MR. BAKKEN: One was the transmi ssion.
Certainly that was a big area of conversation, and then
as well as the Cdimte Action Plan.

MR LUSK: M. Chair, | apol ogize for
interrupting. | didn't want to bel abor it, but | think
we can just admt through -- with the Applicants a
stipulation we could admt the resolution as voted upon,
if that's hel pful.

CHWN STAFFORD: |Is there already an
exhibit, Ms. Gabel, or not?

M5. GRABEL: It is not, M. Chairman. W
woul d need to admt that, but we can do so.

CHWN STAFFORD: Well, it seens when you put
on your direct you can have your wi tness introduce it and
add it to your exhibits.

MR LUSK: Certainly, M. Chair. Thank
you.

CHWN STAFFORD: Thank you.

| have a quick question. Wen we're
tal ki ng about --

MEMBER HI LL: | have just one |ast coment.

CHWN STAFFORD: Well, one quick question
her e.
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So you were tal king about the franchi se and
it was going to be -- it was going to pay for -- it was
going to raise the franchise fee from TEP, and that woul d
enable the Gty to spend that noney on a nunber of
envi ronnment al inprovenents and under groundi ng; correct?

MR, BAKKEN: That's correct.

CHWN STAFFORD: Ckay. M question is in
TEP's rates you operated all throughout Pima County in a
nunber of cities; correct?

MR. BAKKEN: That's correct.

CHWN STAFFORD: All right. Now, do the
franchi se fees, are they collected only fromthe
custoners in the cities, or are they added to the cost
and spread out anong all ratepayers?

MR. BAKKEN: Typically, we have a franchise
fee with each nmunicipality or each town that we operate
in.

CHVWN STAFFORD: Well, | get that, but how
is that collected fromthe ratepayers through your rates?

MR BAKKEN: It's collected -- there's a
designation. W're able to designate those custoners
that are within the Cty of Tucson or that are within the
City of Marana or that are within the town of Oro Valley
and then coll ect whatever that franchise fee is, whatever
the agreenent is wth that entity, on the bill that we
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send to our custoners.

CHWN STAFFORD: Ckay. So if |I'ma resident
of Geen Valley, I'mnot paying for the franchise fee for
the Gty of Tucson?

MR. BAKKEN: That's correct.

CHWN STAFFORD: Ckay. Thank you.

Menmber HI|l, you had one nore question.

MEMBER HI LL: Thank you.

Mostly that | don't want -- | want to say
that | thought the franchi se agreenent approach was an
el egant solution that the City and TEP cane forward with
that -- that had it passed coul d have addressed a | ot of
t hi ngs.

But | also think that sonetinmes when we put
propositions in front of the public, they have a hard
time tracking things that have lots of noving parts and
pi eces.

And so | -- | just don't -- | don't want us
to conclude that because the residents of Tucson turn
down a proposition that it was about the cost of
undergrounding. | do think that there was a |ot nore
going into that decision.

And | want to conplinment the fol ks here on
trying to create an el egant sol ution because | thought it
was really creative. And it's unfortunate it didn't
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pass, but | just don't want to conclude that it was just
t he underground costs that was a concern to residents.

MEMBER MERCER: M. Chairnman.

CHWN STAFFORD: Yes, Menber Mercer.

MEMBER MERCER: So I'ma little confused
here. So Proposition 412 was turned down, so we all
under stand t hat .

My under standi ng was that the peopl e of
Tucson voted it down because it would only benefit -- the
underground lines would only benefit certain
nei ghbor hoods; is that correct?

And everybody in Tucson woul d have had to
pay for it for the inprovenents or the underground, but
it would only benefit certain nei ghborhoods, and that's
why we voted it down.

MR. BAKKEN: Certainly that -- that was a
concern, and that's why we attenpted to craft -- and
t hank you very much for the comment, Menber H Il --
attenpted to craft a fundi ng nechani smthat woul d not
only apply to a project like this but could also apply to
proj ects goi ng forward.

And then to the extent that there were any
additional funds or extra funds, we could apply it to
ot her nei ghborhoods, other projects, other overhead
existing lines so that we had the ability to ensure by
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setting up a conmttee that it wasn't just benefitting
one part of the Gty of Tucson, that we had the ability
to allocate funds to various parts, various projects
within the Gty.

M5. GRABEL: M. Chairman, if | may.

CHW STAFFORD: Yes, Ms. G abel.

M5. GRABEL: | think that M. Lusk's
suggestion of putting Proposition 412 into the record is
a good one, and | think that that will explain everything
that it was to pay for.

And | think it's very difficult for
M. Bakken because he has no personal know edge of why
the various voters decided to turn it down. Perhaps we
could just kind of let that docunent speak for itself,
and everyone can draw their own concl usi ons about the
meani ng of the failure of Proposition 412.

CHW STAFFORD: Right. | think that's an
excel | ent suggestion, because it seens that the
under groundi ng thing m ght have been an unpopul ar part of
the proposition, but certainly there were nore parts to
it than that, and we can't know what i ndivi dual voter --
what wei ghed their decision to vote no. | nean, it could
be just as sinple as | don't understand it, so |I'mvoting
no because it's an increase in costs.

Bottomline, we don't -- we don't -- we
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w Il never know, but we can certainly | ook at the
pr oposi tion.

And do you have the | anguage |like the
CliffsNotes or the -- it's the paragraph that expl ains
what it is briefly that the voters would read?

Because | think that's probably going to be
nore rel evant because that's what a | ot of people -- they

| ook at that and gauge what they're going to vote based

on the synopsis and the -- it's not called the
CliffsNotes. |It's got another term | just recall it
off the top of ny -- the sunmmary or --

MS. GRABEL: Description.

CHWN STAFFORD: -- description. There's --
yeah. Because that woul d explain what the effect of the
proposition would do. | think you need to have that
attached to the actual -- in addition to the actual text
of the proposition because I think that nay be nore
instructive as to what drove people's decisions.

MR LUSK: M. Chair, if I may. | think we
can provide that.

CHWN STAFFORD: Yes, M. Lusk.

MR LUSK: W can provide that information
There's a truth in voting publication that goes out with
each proposition, and we can provide that.

CHWN STAFFORD: Excellent. Thank you.
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MR LUSK:  You're wel cone.

MEMBER MERCER: M. Chairnman.

CHWN STAFFORD: Yes, Menber.

MEMBER MERCER: One nore -- one nore thing
on that sane subject.

So M. Denpsey, he's still here, he's
representing the Underground Arizona. He would like to
see this whol e project to be underground; right?

MR DEMPSEY: No.

MEMBER MERCER: |s that my understandi ng?

MR. DEMPSEY: Just the --

MEMBER MERCER: Just certain areas?

CHWN STAFFORD: Cet to the m crophone
i nstead of answering, otherw se the court reporter is not
going to pick up your answer.

MR, DEMPSEY: So, no, just the areas that
have been required by | aw since the '80s.

MEMBER MERCER: (Okay. So | guess ny
guestion is was this a part of Proposition 4127

MR LUSK: Menber, | apol ogi ze. Wen you

say "this," what are you --

MEMBER MERCER:  The under gr ound.

CHWN STAFFORD: M. Lusk, please go to the
Chair and announce it. Because |I'm hearing your voice
and | don't recognize it, so |I'mlooking around confused
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as to who's speaking.

MR LUSK: Sure. | apologize, M. Chair.
This is Roi Lusk for the Gty of Tucson.

I|"mjust clarifying that the nmenber, Menber
Mercer, is asking about whether the Gateway Corridor Zone
itself was a part of the Proposition 4127

MEMBER MERCER  Yes. The what
M. Denpsey's asking for certain areas to be underground
on this project.

My question is were those areas part of the
Proposition 412 that were turned down by the voters?

MR LUSK: They were not. To clarify,
Proposition 412 was an up or down vote on renewal of the
franchi se agreenent with the -- with the applicant.

MEMBER MERCER: (Okay. Thank you.

MEMBER RI CHINS: M. Chairman.

CHWN STAFFORD: Yes, Menber Richins.

MEMBER RICHINS: |Is there a current
franchi se agreenent in place now --

MR BAKKEN: Yes, there is.

MEMBER RICHINS: -- due to the failure of
t hat ?
For how nmuch | onger?
MR BAKKEN: Yes. This is Erik Bakken.
And, yes, there is a franchise in place
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today, and | believe it expires in 2026.
MEMBER RI CHINS: And what are the
ram fications of that expiration should it occur?
MR. BAKKEN: Potentially there would be no

agreenment between TEP and the City of Tucson for the

infrastructure that we have placed in city rights-of-way.

Beyond that, not sure what the inplications

are.
MEMBER RI CHINS: Thank you.
MEMBER GOLD: M. Chairman.
CHWN STAFFORD: Yes, Menber ol d.
MEMBER GOLD: This is a question for
Ms. Grabel or Ms. HII.
Let's assune there are residents in, say,

t he Sam Hughes nei ghbor hood whi ch doesn't -- let's

assume -- I'msorry. Let's assune there are residents in

a nei ghbor hood, exanpl e Sam Hughes nei ghbor hood, they do
not want overhead transm ssion lines. Do they not have
the option for 10, $20,000 to have the lines that they
could normally see buried down individually?

Is that not an option? Because | have
friends in the Foothills who did that.

MS. GRABEL: Thank you, Chairnman Stafford,
Menber ol d.

| can't comment on the dollar anmount, but
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t hey do have the option of exploring the underground
i nprovenent district that we di scussed wth Menber Kryder
earlier.

And do you want to add to that, Ms. Hill?

M5. HILL: Thank you

Al right. M. Chair, Mnber CGold, I
bel i eve M. Robinson when he testifies can give you a
little bit nore of an expl anati on about the options that
i ndi vi dual honmeowners have to have the distribution and
the lines comng to their hones actually undergrounded.
He can give you kind of a little bit nore of a technica
overvi ew of what those options are, if that's what you're
tal ki ng about as wel|.

But there are actually very few
transm ssion |ines, you know, throughout the Gty of
Tucson. Certainly the Foothills area has not very many.
And so distribution and that sort of thing are a
different aninmal than a 138kV I|ine.

MEMBER GOLD: So if | understand you
correctly, Ms. Hill, the 138 |lines cannot be buried?

MS. GRABEL: So, okay, | understand the
guestion better now.

There's a distinct difference between
under groundi ng snmaller distribution facilities and | arger
transm ssion facilities. And we're going to get into
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t hat during the undergroundi ng panel.

And so, for exanple, this project proposes
to build the 138kV transm ssion |ine aboveground because
of the extraordinary cost differential between
aboveground construction and bel owground, but it's also
going to bury the smaller distribution |ines because it
just doesn't cost -- because the cost differential isn't
nearly as nmuch. It's done pretty regularly.

MEMBER GOLD: So if | understand correctly,
the 130-volt transm ssion |ines do not inpact these areas
where you have residential honmes that they're conpl ai ni ng
about or they do?

M5. GRABEL: They do.

And so this project proposes to build 138kV
transm ssion |lines through residential -- in portions
t hrough residential areas. But proposes not to
underground -- build them under ground.

MEMBER GOLD: But if the residents choose
to have those lines buried, can they?

M5. GRABEL: The 138kV |ine?

MEMBER GOLD: The 138.

M5. GRABEL: It's going to depend on the
area and, of course, if there's a funding option for that
under ground constructi on.

MEMBER GOLD: Well, if they wish to pay for
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it thensel ves, can they?

M5. GRABEL: | guess Ms. H Il wants to
address this.

M5. HILL: So, M. Chair, Menber Cold.

So that's -- when we're here, when we talk
about this, obviously M. Bakken has been through the
taxing district possibility. That would be a possibility
for an area that, you know, can formtheir own taxing
district, special taxing district, to underground certain
l'i nes.

But one of the things that you'll hear in
future testinmony with Sargent & Lundy is the cost of
that. And so nost of the tine what would be in that
homeowner's vi ewshed that they would want to underground
woul d probably be in the several-mllion-dollar range to
underground a 138kV |i ne.

And so when M. Jocham from Sargent & Lundy
testifies, he can probably give you a nmuch nore specific
answer to that question.

MEMBER GOLD: Thank you.

CHWN STAFFORD: And that'll be on panel 4?

MS. GRABEL: Correct.

M5. HILL: Yes. W anticipate that will be
Fri day.

CHWN STAFFORD: Ckay. Any other questions
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from nenbers?

MEMBER SOMERS: M. Chair.

CHWN STAFFORD: |Is that Menber Soners?

MEMBER SOMERS: Yep, that is Menber Soners.
| just want to nake sure you can hear ne.

CHWN STAFFORD: Yes. Yes. Do you have a
guesti on?

MEMBER SOMERS: Just a brief question. W
spoke a little bit or I heard sone testinony about the
franchi se agreenent. There is one in place even though
another failed an election; is that correct?

MR BAKKEN: Yes. This is Erik Bakken
again. That is correct.

MEMBER SOMERS: (kay. And does either
state law or the existing --

CHWN STAFFORD: Menber Soners, you broke up
there. Can you start your question over again, please.

MEMBER SOMVERS: | can. Yeah, you've been
breaking up as well a little bit here and there, so |
think it's the W-Fi.

So the question is does state |aw or the
franchi se agreenent with the Cty of Tucson that's in
pl ace require an installation of underground where
requi red by local |aws?

So the zoning ordi nance or scenic corridor
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or specific plans that require undergrounding, is that in
state law or the franchise treatnent?

MR LUSK: So, M. Chairman, this is
Roi Lusk with Gty of Tucson. If I can --

CHWN STAFFORD: Yes, M. Lusk.

MR LUSK: If you can attenpt to clarify
Menber Soners' question.

| think there are two things going on. One
is the franchise, one is state law. Those two things
don't really have anything to do with each other, at
| east for this proceeding.

The franchi se doesn't necessarily control
what this Commttee can do as well as this Commttee
doesn't really control what happens with the franchise,
so I'mnot sure that it would be helpful to sort of go
down that road very far, if that nakes sense, Menber
Soner s.

MEMBER SOVERS: Sorry. You guys are
breaki ng up here.

CHWN STAFFORD: Ckay. D d you not hear his
response, Menber Soners?

MEMBER SOMERS: No, | did not. It froze.

CHWN STAFFORD: Can you try again now,

M. Lusk?
MR LUSK: | don't knowif | can get the
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words right again, but I'll try.

Menber Sonmers, M. Chair, | think the
concern is that they're -- anmongst both the applicant and
some of the parties is that there are two different
things going on. One is the franchise and one is state
| aw, and those don't really intersect very well or at
all.

This Commttee has no inpact on what the
franchi se agreenent between the applicant and the City of
Tucson dictates as well as the reverse of that.

So the franchise doesn't -- or the
franchi se doesn't dictate the Commttee, the Commttee
doesn't dictate the franchise, so they're not
particularly relevant for this hearing at |least as to
what is required for undergrounding, if that makes sense.

MS. GRABEL: And TEP concurs with that.

CHWN STAFFORD: Thank you, Ms. Hill.

MEMBER SOMVERS: Ckay. That's interesting
because there's been a | ot of questions about how things
are paid for.

And nmy followup question to that is if
it's required by local law, either the state law or | oca
| aw or the franchise agreenent, to be -- for a line to be
undergrounded in a certain area based on |ocal |aw, and
my followup question is who in those laws -- who's
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required to pay for that?

Is the Gty required to pay for that?

Do you have to put up the special taxing
district, or does that fall to TEP?

M5. GRABEL: So, M. Chairnman, Menber
Soners, that's exactly what the City of Tucson and TEP
were attenpting to determ ne when they net after -- or
prior to the failure of Proposition 412 was how to pay
for it. And the conversation about the franchise --

MEMBER SOMERS: My question is is it in |aw
or ordi nance on who's required to pay for it as it
currently sits?

M5. GRABEL: That's the subject of a
superior court proceeding. |It's not currently --

CHW STAFFORD: M. Lusk.

MR LUSK: M. Chair, Menber Soners, |
apologize. I'll try to answer. And | wll imediately
say that | think Ms. Grabel's correct. W do have sone
di sagreenent about that.

But there is no requirenent that |I'maware
of in either state law or in local |aw that requires any
particular party to pay for undergroundi ng.

What | think our disagreenent is -- and |
won't go too far down that road, but what our
di sagreenent is is that we believe the franchi se has sone

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024 147

i nformation about who's required to pay for that, and |
bel i eve the applicant has a different interpretation of
t hat franchise.

MEMBER SOMERS: So there -- there are |ocal
ordi nances and view corridors that have been adopted that
requi re or request power lines to be undergrounded, but
there's nothing in there about who pays for this or how
it's paid for?

MR LUSK: This is Roi Lusk with the Gty
of Tucson.

Menber Soners, | apologize. There was a
si de conversation. Can you repeat your statenent again.

MEMBER SOMVERS: My question is that there
are also local view corridors potentially inpacted here
where we're being asked to maybe avoi d those because of
site issues.

So there are | ocal ordinances or view
corridors in place by the Gty of Tucson that woul d
requi re undergroundi ng of the power lines, but there's
not hi ng saying in that |aw or anywhere el se who pays for
it?

It's just a question up in the air right
now i n the courts?

MR LUSK: That is correct. That ordinance
does not determ ne who pays for the undergroundi ng.
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That -- the Cty of Tucson -- | apologize. This is Roi
Lusk for the Gty of Tucson again.

The City of Tucson would -- would interpret
that to go -- to nean that the franchise would control.

MEMBER SOMERS: But it's an interpretation
that's -- and it's nebulous, and that's why it's in front
of the court? Wuld that be accurate?

Yeah, | see a head noddi ng.

CHWN STAFFORD: Soneone pl ease say yes.

MS. GRABEL: Yes.

MEMBER SOMERS: Thank you.

CHWN STAFFORD: Thank you, Ms. G abel.

Is that the end of your questions, Menber
Soner s?

MEMBER SOMERS: That does. Thank you. And
| apologize, but I think it's your W-Fi that's kind of
cutting in and out on ne at |east for the nonent, but so
I was able to get everything out of that. Thank you

CHW STAFFORD: Geat. Excellent. Thank
you.

Ms. G abel.

BY M5. GRABEL:

Q kay. | believe that where we left off,
M. Bakken, is you were tal king about the difference
between SRP and TEP in terns of whether TEP can establish
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an aesthetics fund.

And you were about to differentiate TEP from SRP
on the basis that SRP does not pay a franchise fee or a
utility tax and collects noneys fromits ratepayers to
fund an aesthetics fund, which it dedicates to cities for
use in transm ssion projects.

Is TEP differently situated from SRP?

A (M. Bakken) Yeah. | think that's right.

Before | go there, SRP does collect fromtheir
custonmers funds that can then be used by the cities where
they operate for not only transm ssion projects
under groundi ng, for instance, but other kind of
beautification projects as well.

The difference is that SRP isn't regul at ed,
doesn't require ACC approval for that type of fund.

On the other hand, we do, you know, pay a
franchise fee. W pay a utility tax. And those are
recovered from our custoners.

So t hinking about the ACC s policy regarding
undergrounding, | think it's highly unlikely that the ACC
woul d approve sonething |like an aesthetics fund really on
top of the franchise fee as well as the utility tax to
fund under gr oundi ng.

So that | think is -- explains or hopefully
clarifies kind of the difference between SRP' s aesthetics
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fund and our franchise fee and utility tax.
Q Thank you.

To put this in context, how nmuch noney did Tenpe
pay to the Gty of Tucson under its franchi se agreenent
in 20237

A (M. Bakken) Under the franchise agreenent
approxi mately $15 mllion.

Q How nmuch noney did TEP pay in utility rates in
20237

A (M. Bakken) For the utility tax --

Q Tax, ny apol ogi es.

A (M. Bakken) That's all right. A utility
doesn't pay utility rates.

But under the utility tax it was approxi nately
the sane, $15 mllion.

Q Can the Gty use those funds to help pay for the
under ground construction of transm ssion |ines?
A (M. Bakken) They can --
MR LUSK: M. Chair, | apologize. 1| --
CHVWN STAFFORD: Announce yourself when you
speak, M. Lusk.
MR LUSK: Sorry. Roi Lusk with Cty of
Tucson.
Just real quickly, I'"'mnot sure that
M. Bakken is the correct person to be able to answer as
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to what the Gty can do with its funds.

CHVWN STAFFORD: He can certainly give his
opi ni on, M. Lusk.

MR LUSK: Sure.

CHW STAFFORD: And you're free to put your
W t ness on and contradi ct anything he says.

MR LUSK: Happy to do so. Thank you.

CHWN STAFFORD: All right. Thank you.

M. Bakken, please continue with your
answer .

MR. BAKKEN: Yeah. So certainly the Gty
has a nunber of different priorities. And to date, they
have decided not to use those funds for undergroundi ng
utility infrastructure.

M5. GRABEL: Thank you.

I think those are all the questions | have
on this topic, so absent any fromthe Conmttee |'m goi ng
to turn back to the tinme Iine and M. Lindsey.

BY MS. GRABEL:
Q Ckay. So M. Lindsey, wll you conclude wth
the rest of this tinme |line?
A (M. Lindsey) Yes. Sounds great.
So we'll round this slide out here. W' ve been
here for a bit.
As nentioned, w thout prop 412, we decided to
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restart the siting and public outreach process for this
project as the need for the project has only grown in
i nportance over tine.

In this effort -- so let me see here -- starting
in'23, we evaluated a |larger study area and al so | ooked
at several additional routes beyond our initial effort in
2019. This led us to the CEC application we're
di scussi ng t oday.

It's inportant to note that the original
i n-service date for this project is now the sumer of
2024. The need to nodernize the electrical
infrastructure in Mdtown is critical for supporting our
custoners today.

And to highlight sone of the chall enges we're
having in this area of town, the next slide shows sone of
the investnments we've made -- thank you -- and plan to
make to support the system between now and t he new
I n-service date of 2027.

Q So, M. Lindsey, | have to interrupt you for a
nonent .

A (M. Lindsey) Yes.

Q You nentioned briefly that the origina
I n-service date was 2024 and that has been extended to
2027; is that correct?

A (M. Lindsey) That's correct.
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Q So has that delay had any financial consequences
to the conpany and its custoners?

A (M. Lindsey) Yes. It has.

Q And that's what you' re about to go into?

A (M. Lindsey) Yes.

CHWN STAFFORD: And, for the record, you're
| ooking at Slide 25 of TEP-8?

MR LINDSEY: That is correct.

CHWN STAFFORD: Thank you.

MR. LINDSEY: So to provide a little nore
detail on those inpacts and the result of the delay,
we've either nade or plan to nake investnents in the
exi sting systemto ensure they continue to operate as
reliabl e as possible.

So these investnments have conme in the form
of increased inspection and nmai ntenance as you can see in
the top line, also purchasing of spare parts due to the
concern of equipnment failures. So as we're talking about
this old system we're really just trying to keep it
linmping along in anticipation of this project.

So these investnments have al so cone in the
form of replacing 46kV equi pnent that woul d not be
operationally reliable until 2027 no matter how much
mai nt enance was perfor ned.

Specifically we replaced substation
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equi pnent at Wnnie and are devel opi ng desi gns and
simlar upgrades at the O sen Substation that woul d
ot herwi se be retired with this project.

So as you see here, we've invested or plan
to invest just over $10 million as a result of the del ay
putting us at that over 10 mllion point.

So further, if the project's del ayed beyond
the '27 in-service date, this is where things get even
nore chal | engi ng, we expect another roughly $10 mllion
to be spent just to band-aid the existing systemin this
area of town to maintain reliability.

One of the things that's of great concern
inthis area of town is if we do not gain approval for a
line and get to build the Vine Substation, w thout the
approval -- sorry. | lost ny point there -- we'd be
faced wth a conplete rebuild and expansi on of our 46kV
systemin M dtown addi ng anot her 50-plus mllion dollars
of investnent into an anti quated system w t hout
addressing the need to nodernize M dtown.

And as nentioned before, we'd still need to
build another transm ssion line to nmeet NERC reliability
standards. |If you recall the map, we'd still need to
connect Kino somewhere and we'd still need to build
additional facilities outside of DeMdss Petrie, so we'd
be back here tal king about what that project would | ook
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l'ike in sonme fashion

MEMBER LI TTLE: M. Chairnman.

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: M. Lindsey, is that 9 and
a half mllion dollars just -- is that, |ike, per year,
or if the project is delayed a year?

Because you tal ked about even nore
additional costs if it's delayed, if the project doesn't
happen.

MR, LI NDSEY: Menber Little, that's a good
guesti on.

So the 10 mllion is what we're looking to
invest into Osen Station to get us into that 2030 tine
frane. So it's really just a short-terminvestnent into
that substation to maintain reliability.

MEMBER LI TTLE: Thank you.

CHW STAFFORD: Yeah. | had a question
about that Slide No. 25.

The 10.6 mllion total investnent, what is
the time frame for that?

Is that up to today, is that through '27?

MR, LINDSEY: So, Chairman Stafford, that
i ncludes the investnent at Wnnie Substation for new
equi pnent, and the point about plan 2 includes additional
mai nt enance between now and the project in-service date.
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So nost of that has been spent.

CHW STAFFORD: O the 10.6 mllion?

MR, LINDSEY: That's correct.

CHW STAFFORD: So that's -- nostly that's
been i ncurred al ready?

MR LI NDSEY: Yes.

CHWN STAFFORD: And so then the
9.5 mllion, below that that's what you expect to incur
bet ween now and ' 27?

MR, LI NDSEY: After '27.

CHWN STAFFORD: After '27?

MR LINDSEY: Yes. Correct.

CHWN STAFFORD: So you have a bit left of
the 10.6 to spend between now and ' 27, but then after '27
you're looking at 9 and a half mllion nore for what tine
frame?

MR, LINDSEY: Chairman Stafford, we're
tal ki ng about getting us to 2030.

CHWN STAFFORD: Ckay. '30. So three
years. So another 9 and a half mllion for that three
years, '27 to '30, then?

MR LINDSEY: That's correct.

CHWN STAFFORD: Just to band-aid the
exi sting distribution systemtogether?

MR LINDSEY: That's correct.
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CHWN STAFFORD: Ckay. Now, and you
menti oned anot her nunmber. Was it, like, $50 mllion or
sonet hing? That would be to rebuild the entire was it
43kV syst enf?

MR, LINDSEY: Chairman Stafford, that's
correct.

So we're looking at a significant
i nvestnment in the 46kV systemin Mdtown if we don't
build this 138kV |ine as proposed.

CHWN STAFFORD: Ckay. So the expense for
that would be fromnow until 2030, 2027, whenever you get
that -- those inprovenents made assunming that this -- you
don't -- aren't able to build this 138kV |ine?

MR LINDSEY: Chairman Stafford, that's
kind of our -- our -- if we don't get approval to build
the line, our only other option is to invest in the
exi sting system

So without the Vine Substation, wthout the
conpletion of the Kino to DMP 138kV |line, our only other
solution that we're faced with is just dunping noney into
this old system So it's beyond the 2030 tinme frane.

CHW STAFFORD: (Ckay. And that's you said
about $50 million?

MR LINDSEY: That's what we approximate to
rebuild the existing system yes.
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CHWN STAFFORD: And then what is the --
your estinmated cost to build your preferred route
aboveground, then, for conparison?

MR, LINDSEY: Chairman Stafford, |'m going
to have to ask --

CHWN STAFFORD: | think it's in your
pl acemat, but | want to nake sure I'mlooking in the
ri ght spot.

MR. BRYNER It's approximtely the sane
amount to build the Vine Substation and the overhead
transmssion line. |It's right around 52 mllion one way
or the other to rebuild the 46, build the 138.

CHWN STAFFORD: But the 138kV system has
additional reliability benefits and it will enable you to
grow into the future greater than just inproving the 43kV
di stribution system correct?

MR. BRYNER Yes, that's correct.

CHWN STAFFORD:  Ckay.

MEMBER LI TTLE: M. Chairnman.

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Just to clarify, you stil
in order to nmake NERC requirenents need to have backup
connection between the -- on the 138kV system

So you're tal king about needing if this
is -- if this is not approved, needing to invest the 50
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mllion to upgrade the 46kV system which would still be
wood pol es, sonmewhat marginal and in addition having to
build a different route 138kV line to satisfy your
reliability requirenents?

MR, LINDSEY: Menber Little, that's
correct.

So we are not really tal king about those
costs because we have not scoped what that |ooks |ike.
We're planning to build this transmission line that we're
di scussi ng today as our solution because of the exact
poi nts you point out here.

So we would be -- we'd be |looking at in
addition to that 46kV investnent, which would likely --
just a small correction, we would | ook to install stee
pol es very simlar but not quite as robust as the ones
needed for a 138kV system

['"ll note within the nei ghborhoods' back
ot in many cases as we'll see later this week we'd still
be | ooking at investing in that systemand com ng back to
this Commttee wwth a solution that has not been scoped
to loop Kino in to connect that -- that |oop and neet the
reliability prom ses we nmade to that nei ghborhood.

And what we haven't tal ked too nmuch about
quite yet is additional need |eaving DeMbss Petrie in the
future. So that's another one of these NERC requirenents
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that fall into the scope of this project.

Mentioned earlier, the levels of efficiency
this project brings allow us to resolve all of these
i ssues with one project, and that's what's -- | nean,
that's what | get excited about. But we'd be back at the
drawi ng board trying to resol ve that problem and scoping
and studying within our transm ssion plans what that
m ght | ook |ike.

MEMBER LI TTLE: M. Chairnman.

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: One nore point. And that
I's that whatever reconstruction of the 46kV sub
transm ssion systemgets done, if that were the case,
woul d not be under the jurisdiction of the -- of the
Commi ssion. It just would get built.

CHWN STAFFORD: But they'd still need a
138kV li ne somewhere even if they did beef up the -- is
it 46?7 |'msaying it wong? |It's 43?7 |It's 467

MEMBER LI TTLE: 46.

CHWN STAFFORD: -- 46kV systemyou stil

have to have a 138kV transm ssion |ine down the road;

correct?
|"mjust making sure | got all this.
MR LINDSEY: Chairman Stafford, that's
correct.
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| mean, obviously we would -- this is all
what ifs and in the future, but we probably wouldn't be
| ooking at building in this area. W'd be taking that
new line fromKino |ikely east or west. Again, it hasn't
been studi ed or scoped, so we'd have to get through that
process. And we'd al so be | ooking at additional upgrades
out si de of DeMbss Petrie Substation on the 138kV side.

So you're correct. There's nore to cone.

CHWN STAFFORD: All right. Okay.

MEMBER MERCER: M. Chairnman.

CHWN STAFFORD: Yes, Menber Mercer.

MEMBER MERCER: So a question for
M. Lindsey.

So can you just put it in layman ternms what
are the benefits or the pros and cons of just rebuilding
the existing project or the existing what we have right
now?

MR LINDSEY: Sure. So there's -- |'ll
wal k through themat a high |evel.

So the higher voltage not only of the 138kV
solution, not only provides additional capacity we al so
operate it differently. So it's a |ooped system neaning
it's fully redundant, it's always connected on both
sides, providing nmultiple sources of energy to our
subst ati ons.
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Conversely, the 46kV systemis a | ower
voltage. It has less capacity. And it also is operated
radially. So from-- we do have connections we can make
manually in the field with that system but if we do
experience an outage, it's very simlar to those exanpl es
we were tal king about earlier where power will be out
until we manual ly restore our custoners.

So they will experience an outage.
Dependi ng on the tine of year, severity of the issue, it
woul d be prol onged, and that's really what we're trying
to get away fromwith this solution

So just areally high level, 138 not only
has nore capacity, we operate it in a way that is nuch
nore reliable

A second piece that's outside of the
transm ssi on conversation but very nuch a part of this
project is we al so design our substations at the 138kV
| evel wth nuch nore capacity. So it allows us to not
only have redundancy at substation |evel that our 46kV
stations do not have, it wll set us up to convert to
14kV from 4, again, a whole other step up in the world
for the distribution system additional capacity,
additional reliability.

And so when you conpare the systens,
there's just really no conpari son.
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MEMBER MERCER: (Okay. So besides the
reliability, what about the way it | ooks?

MR LINDSEY: So from an aesthetic purpose,
fromconparing the two systens -- well, | guess the way
I'd answer that question is if we were to build new
versus new, right, not new versus existing, so our 14kV
systemtoday built new would | ook very simlar to say we
needed to rebuild a 4kV Iine in this area that fell down
using simlar poles, simlar arns, simlar wres
aesthetically | ooks no different.

MEMBER MERCER: So basically it would still
| ook ugly?

MR LINDSEY: The advantage -- so |I'm an
el ectrical engineer, so this stuff all |ooks great to ne.

So the difference | would say is there'l
be |l ess infrastructure.

So M. Bryner nentioned earlier we're going
to be renoving a nunber of mles of 46kV as part of this.
We're retiring eight substations with two. So you can
see our inpact to the community is really reduced when we
go to these higher voltages and different types of
standards all while bringing nore capacity and
reliability. So we're really |ooking at just a nuch
better system

MEMBER MERCER: Thank you.
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MEMBER GOLD: M. Chairnman.
CHWN STAFFORD: Yes, Menber ol d.
MEMBER GOLD: So, again, so this is to your

side of the tables. |If | understood this correctly, in
2000 -- in 1975 you used 787 negawatts for Tucson
roughly.

In 2003, it's three tinmes higher, the 24 --
22 -- 2,422 negawatts now converting nmegawatts to
kilovolts, | know how to do that.

If you do not do these upgrades -- judging
by the growth in usage, are we going to have brownouts if
you do not do those upgrades?

MR LINDSEY: So, Menber CGold, | think the
easy answer to that is yes.

MEMBER GOLD: Thank you.

MR, LI NDSEY: The | onger answer woul d be
we're going to do everything we can to keep the lights
on; right? | mean, we're going to nove forward with that
$50 million of investnment because our responsibility is
reliability and serving our custoners.

From-- as a planner |I'mnot going to be
happy about spending those dollars on this part of the
systemwhen | could be investing it somewhere el se.
There's nore efficient ways to use that.

But, yes, there are nmgjor limtations with
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the existing system and it's going to require, as

M. Bryner nentioned, just as nmany investnent to keep it
linping along to just nmeet what we need to for the near
termversus what we're | ooking at here today.

MEMBER GOLD: So if | understand this
correctly, and I'"'mgoing to use a different anal ogy.
Peopl e | oved steamengines in its day. Steam/| oconotives
were beautiful. They noved the people. But as the
popul ati on grew and transportation needs increased, the
switch to diesel was actually required. The steam
engi nes just couldn't have done it in the long run no
matter how nuch they tried.

If | understand this correctly, it's a
simlar analogy. The 46kV systemis old. [It's |ow
capacity. It's nonredundant. And it's reached the limt
of its technol ogi cal capability.

You can put band-aids on it. You can put
up new little poles, but the correct thing to do is to go
to sonething that is better today. The 138kV systemis
| ooped, which neans you have redundancy. You're not
going to have bl ackouts. It has nore capacity so you're
not goi ng to have brownouts.

The popul ation is grow ng, tenperatures are
going up, nore electricity is being used by everybody.

To throw noney into steam engi nes when everybody shoul d
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1 be using a diesel engine doesn't nake sense. [It's not
2 economcally good for the community. It's not

3 economically good for our conpany. |It's not economcally
4 good for anybody.

5 So | don't see why we're questioning the
6 need for this. | think it's straightforward we need to
7 upgrade the system The question is are you allowed to
8 upgrade the systen? And that | believe is why you're

9 here today; is that correct?

10 MR, LINDSEY: Menber Gold, | think we'd
11 have to agree with nost of that, yes.

12 MEMBER GOLD: Thank you.

13 CHWN STAFFORD: All right. Thank you.

14 W' ve been going another 90 mnutes, so | think the court
15 reporter is due another break. Let's take a 10-mnute
16 recess.

17 (Recess from4:33 p.m to 4:48 p.m)

18 CHVWN STAFFORD: Let's go back on the

19 record.

20 Ms. G abel.

21 MS. GRABEL: Thank you, M. Chairman.

22 BY Mb. GRABEL:

23 Q | think we left off on we were talking a bit
24 about reliability and the aesthetics benefits of the
25 proposed project conpared to rebuilding the existing
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system and t hen addi ng anot her transm ssion |ine.

So | think this is a good tine to address the
Staff letter that was filed in the docket. | know that,
M. Lindsey, have you reviewed the letter that was filed
in the docket from Commi ssion Staff regarding the
reliability benefits of this project?

A (M. Lindsey) Yes. | have.

Q And do you recall that Conmm ssion Staff took the
position that it could not weigh in on any reliability
benefits because we had not presented themw th a system
i nformation study, systemintegration systenf

A (M. Lindsey) Systeminpact study?

Q There we go. That's it, SIS

A (M. Lindsey) Yes. |[|'ve reviewed that.

Q Ckay. Thank you.

And do you also recall Staff's recommendati on
that we explore a little bit on the record how TEP
studies its systemto determ ne what transm ssion |ines
need to be added for reliability purposes?

A (M. Lindsey) Yes.

Q And can you talk a little bit about that?

A (M. Lindsey) Sure.

Q What is TEP' s process for identifying needed
system i nprovenents for its systen?

A (M. Lindsey) So I'll walk us through the
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process. It's alittle detailed. |It's probably the | ast
thing we want to talk about at the end of -- end of the
day, so I'mgoing to keep it high I evel and wal k through
our study process.

So we call this process our transm ssion
pl anning criteria and assunptions. So this is used for
conducting both near and | ong-termtransm ssion planning
studies. And it's actually a public docunent, so we can
provi de that as needed. And within that docunent it
outlines a study process.

And so -- excuse ne. So I'lIl hit the highlights
here. This study's conducted on an annual basis, and
it'"s really looking at two nain things: Wat we call our
Ten- Year Plan and towards the end of the process our NERC
conpliance reliability studies.

So first we start with a |load forecast, and that
doesn't nean a | oad forecast for the entire system So
there's been sone nunbers thrown out about system peak
| oad. That's part of this forecast. But what we do with
t hose nunbers is really drill down all the way to each
substati on bus.

So you' ve seen sone of our 138kV substations on
the maps. In the future Vine would be included in that
forecast. And so we get the loading all the way down
into the 138kV system so we can eval uate that
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transm ssi on system
So the next step is case devel opnent. So what

we do here is we nodel our transm ssion system And this

i ncludes -- the focus today is 138, but this includes our
entire system our 345kV and 5000kV systemas well. W
build those nodels and -- in our powerful software, the

GE PSLF sof tware.

And so within that step we are conducting both
power flow and transient stability studies to | ook at the
reliability of our transm ssion systemas it |ooks today
with | oading and, again, fromthat |ong-term horizon out
ten years. So that allows us to identify any weakness or
upgrades on an annual basis within that Ten-Year Pl an
st udy.

So results of those studies are used to devel op
that plan, as | nentioned, and that plan is submtted to
t he Corporation Conm ssion on an annual basis.

Q Thank you, M. Lindsey.

What were the results of that study for this
proj ect ?

A (M. Lindsey) So, you know, understandi ng sone
of the feedback and comments related to the system i npact
study, really the Ten-Year Plan is akin to an SIS. So a
systeminpact study is a little -- sorry, |'mjunping
into alittle nore detail before | get to your question.
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Q You' re good.

A (M. Lindsey) The inpact study's nore
traditionally conducted for, say, a new generator
connecting to the systemor a new connection to anot her
utility. But, really, the Ten-Year Plan is |ooking at
identifying the inpacts or the needs of the system And
I would consider this project -- well, it is --
mtigation to i ssues that we found in that Ten-Year Plan
st udy.

So, again, a strong connecti on between our
Ten-Year Plan studies that we conduct on an annual basis
for our entire transm ssion systemto a system i npact
study. And really this project anong others in our
Ten- Year Plan are designed to resolve issues that we
identified in that study.

CHW STAFFORD: Ms. Grabel, you referenced
the Staff letter.

s that an exhi bit sonmewhere?

| don't see it on your |ist of the 19.

M5. GRABEL: It is not a TEP exhibit. They
filed it in the docket in response to your question, but
we did not nmake it an exhibit. W can do so if you'd
i ke us to.

CHWN STAFFORD: Yeah. Could you nake that
TEP- 20, then?
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M5. GRABEL: We will actually nake it
TEP-25. We filed sone additional exhibits in the record
t oday regarding public outreach.

CHWN STAFFORD: All right. | have not seen
t hose yet, but thank you.

MS. GRABEL: Sure.

MEMBER LI TTLE: M. Chairman.

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: There's an old in |ots of
way electrical utility systemplanner I would like to
say -- just go on the record as saying that the type of
study that M. Lindsey has described is the type of study
that I, in ny position here, representing the public,
like to see to indicate that the project is safe,
reliable, and has been studied wth respect to the entire
system not just a specific little piece of it.

And | appreciate that the planning process
that TEP has -- goes through with respect to these
proj ect s.

M5. GRABEL: Thank you, Menber Little.
BY M5. GRABEL:

Q Do you have anything further you'd like to put
in the record, M. Lindsey?
A (M. Lindsey) WMaybe just a couple things to

round out our full planning process.
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So |I've focused so far really on our Ten-Year
Plan. Once those are conplete and pl anni ng nmenos for
i nternal docunentation are submitted, we then take that
new system confi gurati on.

So, again, we've identified new projects from

where we started, coordinate that with our adjacent

utilities who are doing the sane thing at the sane tine.

We're all on the simlar path here in the state froma
timng perspective based on the Ten-Year Pl an
requi rements.

And then utilize those new nodels. So, again,
we're building these cases bigger and bigger with new
transm ssion lines that are designed to resolve issues
like this one here we're tal king about and then utilize
t hose new nodel s to conduct our reliability studies.

So we are required to study our transm ssion
systemto neet NERC conpliance requirenents, so federa
reliability requirenments as well as the state Ten- Year
Plan. And so it really builds on top of that annual
Ten- Year Pl an.

So really just thought it was worth sharing to

round out what that full study process |ooks |Iike for us.

Q Al'l right. Thank you.
M. Bryner, why don't you continue with the
presentation. | believe we are on the Slide 26.
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A (M. Bryner) Sure. |'d be happy to.
So just -- we've tal ked about the project quite
a bit, but, I guess, | want to be very direct about the

conponents of the Mdtown Reliability Project.

So it includes four main conponents: A new
substation, which is the Vine Substation; a new
transm ssion |ine connection; upgrades to the
distribution system and the retirenent of aging assets.

So while the proposed transmssion line is the
subject of this hearing, it's what you' re here to nmake a
decision on, it's inportant that you' re aware of the full
scope of the project so you can understand kind of why we
designed the project in the way we did.

So | want to first just have a quick discussion
and we've tal ked about this some already, so | won't
bel abor it too nuch, but why do we have the two end
points of the project? You know, so why is it connecting
bet ween Kino and DeMoss Petrie?

Ckay. So we tal ked about where Kino -- or where
DeMoss Petrie is at, and we tal ked about the connection
of Kino to Irvington. So we know and we've established
the fact that we need to create a new transm ssion path
bet ween t hose two.

And the first leg of that transm ssion path --
sorry. | forget about ny mc. The first |eg of that
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transm ssion path was the Irvington to Kino line. The
next |leg would be our DeMoss Petrie to Kino line to
conpl ete that | oop

So the big thing is why does this need to go
t hrough the Vine Substation? And we've also -- | think
we' ve established this pretty clearly, it's for
efficiency purposes. By doing this, it keeps us from
having to build another transm ssion path el sewhere.

W need to build the substation. W need to add
capacity. W need to replace this aging infrastructure,
so we need the Vine Substation. It needs a transm ssion
line to serve it. W also need a path in roughly the
sane area. So by doing this we're able to have dua
pur poses and neet both of those needs.

So let's tal k about why the Vine Substation
needs to be where it's at.

Q And, M. Bryner, real quickly, TEP is not
required to obtain a CEC to construct a substation, so
why are we including a discussion of the Vine Substation
in this application?

A (M. Bryner) So as you'll very likely hear
toni ght during the public coment session, or if you' ve
revi ewed sonme of the public -- or sone of the comments
that are in the application, there were a | ot of concerns
from-- primarily from sone of the nei ghborhoods in that
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area about the proximty of the substation to their
nei ghbor hoods.

But the reason why we've included it in our
application here is because the | ocation of the
substation inpacts the location of the line. It's a
critical part of our project. And, again, as we
nmenti oned, by building this one substation, it wll allow
us to replace or retire eight other substations. So we
wanted to make sure that we provided a proper
expl anati on.

So let me go ahead and start with the saturation
study. So M. Lindsey nentioned this briefly when he was
goi ng over the project tine line. So this was conducted
in 2018 by a third party. The purpose of this study was
to identify the ultimte buil dout of TEP's system based
on | oad projections which were inforned by current | oads,
denogr aphi cs, and zoni ng.

The study identified systemrequirenents to neet
those | oad projections. And one of those requirenents
was the identification to -- or one of those requirenents
was the fact that we needed additional capacity in the
M dtown area. And that additional capacity would be net
by a new substation with a |l oad center that was right at
Speedway Boul evard and Vi ne Avenue. You nay nhot be super
famliar wth those roadways just yet, but you will be
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fairly soon

So, | guess, once we identified the need for a
substation and the |oad center for that substation, we
began the process of | ooking for a suitable site and
pur chasi ng the | and.

So TEP typically -- our typical substations are
air-insul ated substations, so they've -- you know, the
equi pnent is separated by space to provide the necessary
cl earances for safety, and that takes space. So these
substations are usually on a parcel about five to seven
acres in size.

But we were famliar with this area, and we knew
that it was fully built out, and finding sone avail abl e
| and of that size was going to be very challenging, if
not i npossi bl e.

And so we considered a gas-insul ated substation
or a @S So a gas-insulated substation that uses
nonf |l ammabl e, nontoxic gas to insulate the el ectrical
equi pnent within sealed conduit, so whereas the
air-insul ated substation uses air for that purpose.

So these substations cost nore, but they do
require a lot | ess space, and so it was sonething that we
felt like we could acconmpdate within the spaces that
m ght be available to us.

So you can see these two different substations
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on the screen. The one on -- this is Slide 30. The
substation on the left is actually our Kino Substation
that we've tal ked about quite a bit. And the one on the
right is our Tucson Substation. W' ve also nentioned
that a little bit. And so the gas insulated, it has an
open-air 46kV substation, but the 138kV substation is
sitting underneath that canopy.

So between 2018 and 2020 TEP searched for a
site. There were six site-selection requirenents. So
|'"ve got those listed on Slide 31. So it needed to neet
technical systemrequirenents. It needed to be of
sufficient size, which in this case could include
potential parcels that would, you know, accommobdate a G S
substation. So one to two acres woul d be acceptabl e.

It needed to mnimze inpacts to natural or
cul tural resources. W needed to have a willing seller,
and the | and needed to be avail able for TEP to purchase.
It needed to be conpatible with surroundi ng | and uses.
And it needed to be cost-effective.

So during that initial site-selection process,
we identified a total of 15 sites. And through that
effort, it resulted in the purchase of the Vine
Subst at i on.

| believe -- | can't renmenber who asked the
guestion before, but do we own the |and for Vine
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Substation? The answer is, yes, we do own the land for
it.

So, as | also nentioned, this site had its
critics, primarily fromthe Jefferson Park nei ghborhood,
which is |ocated north of the site.

So even though TEP had the | and before we
restarted the siting process in 2023, follow ng the
failure of Proposition 412, we did anot her conprehensive
review of sites to see if anything new had becone
avai |l abl e since we previously identified those other 15.
And as a result of that, we did identify five additiona
sites which were eval uat ed.

Now, lastly, during the first phase of our
siting process, we sought public and stakehol der input on
any other available sites, and as a result of that two
additional sites were identified and evaluated. So
maki ng a total of 22 potential sites that were revi ewed
as part of TEP' s site-sel ection process.

"Il take just a couple mnutes to wal k through
these sites detailing how each did not neet each the
site-selection requirenents or, in other words, why they
were elimnated from consideration

So, first of all, so slide -- or sites 2, 3, 4,
5, 6, 7, and 8 were all too small, so they were
el i m nat ed.
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Sites 9, 10, 11, 12, 13, 14, 15, 16, and 21 were
all too far fromthe | oad center, so they did not neet
t he technical requirenents.

Sites 17, 20, and 22 all had unwilling sellers.
So that only left us with a few potential sites.

So I'll go ahead and start with the Vine
Substation site, the site that was sel ected.

So the site -- the site was the forner hone of
the University of Arizona facilities managenent and
mai nt enance buildings. So it was already disturbed.
It's 1.6 acres in size, so it's sufficient in size to
accommodate a G S substation.

It's located within an area that has simlar
| and uses that are classified as industrial and
commercial. And it's |located adjacent to two existing
subst ati ons.

And | ast but not least it did have a willing
seller, which is why TEP was able to purchase it.

Site 18 was | ooked at in conjunction wth our
efforts to find a solution to fund the construction of
the |ine underground down Canpbell back in the '22 to '23
time period.

The site is currently privately owned and
functionally serves as a retention basin. It is of
sufficient size for a G S substation. And wth sone
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extra work and cost we could nmake it function as a
substation site with stormnvater retention bel ow.

And at the tinme the owmer was willing to sell.
However, those discussions were held in the context of
Proposition 412 passing and the |ine being underground.
So when 412 did not pass, the viability of Canpbell as a
route for the line was in question, and those di scussions
ended.

And lastly, site 19 was identified in 2023 just
prior to restarting our siting efforts. And the site is
currently a surface parking lot. The owner was willing
to sell. The site is borderline too small. It's 1.3
acres. But it wasn't out of the question to nake it
wor K.

So TEP didn't pursue this site for two reasons:
One, because the existing -- or because of the existing
| ocation of our distribution feeders it would be quite a
bit nore costly than the proposed site on Vine. So, as |
nmenti oned, the Vine Substation site is adjacent to those
two existing substations, so reconfiguring the circuits
woul d be fairly sinple there. And the second reason was
this site would be surrounded by residential uses on al
sides. In all of our public outreach efforts, we've
constantly heard feedback that substations belong in
i ndustrial and conmmerci al areas, not in residential
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ar eas.

And so, as | nentioned, the Vine Substation fits
this nore closely than this site does, which is within a
resi denti al nei ghborhood.

So there were no advantages to this site over
the Vine site, and it was elimnated from consi derati on.

So just kind of a recap on the Vine Substation
site. So, as | nentioned, it's |located within an
i ndustrial and commercial area. On -- on -- this aerial
i mage shows the site with -- it's kind of hard to see on
the screen, but it's bounded by a yellow |line.

And on the north side of this site is a
recycling center. East of the property is a parking
garage. On the south side of the property are those two
substations that | tal ked about. And then on the west
side, yes, it is single-famly residential.

And this residential area is part of the North
Uni versity nei ghborhood. The boundary of the Jefferson
Par k nei ghborhood is Lester Street, which | knowit's not
| abel ed on here, but it's the street that goes right
across the very top of the screen.

As | already nentioned, the site is 1.6 acres in
size, so it's sufficient in size to build our GS
substation. And the site is located a little north of
the | oad center that we had identified in the saturation
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study. As | nentioned, that was at Speedway Boul evard,
which is a little bit south of this and Vine Avenue, but
fairly close, and it did neet our systemtechni cal

requi rement s.

And, as | already nentioned, because of the
proximty to the other substations, reconfiguring those
circuits would be |l ess costly. And since it's a fully
built out and disturbed site, environnental inpacts would
be m ni mal .

Q M. Bryner, just to reiterate, the selected site
for the Vine Substation is right next to an existing TEP
substation that will eventually be retired once Vine is
constructed; correct?

A (M. Bryner) That's correct.

Qur U of A medical substation is |located right
there just directly south of the Vine Substation site.

Q Is the proposed Vine Substation essentially an
upgrade to the existing TEP systenf

A (M. Bryner) So | would say the Vine Substation
is a critical conponent of the upgrade of this specific
portion of TEP's 46kV systemto a 138kV system

Q Thank you.

A (M. Bryner) Al right. So this -- so now
| ooki ng on the right screen, which is Slide 40, this is a
photo of the existing site and a sinulation of what the
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substation would | ook |ike as proposed.

So the substation would be screened by a
13-and- a-hal f-foot masonry perinmeter wall, and it would
al so feature | andscaping along that wall.

One thing to note is the change in the property
fromits previous use, which was a mai nt enance buil di ng
for the University of Arizona, so there had -- that had
quite a bit of traffic comng in and out of the site, so
we woul d not have that kind of traffic comng in and out
of our substation, and so it would relieve traffic and
par ki ng congestion in this area, and it would al so
i nprove visual quality and kind of the pedestrian
experi ence al ong Vi ne Avenue.

Q And, M. Bryner, | note that the sinulated
condition on the bottomof Slide 40 appears to renove
several utility poles that appear in the current
condi ti on.

Wiy were those pol es renoved?

A (M. Bryner) Yeah, so thank you, Ms. G abel.

So if you look in the current condition, these
pol es, those are 46kV poles that source the current U of
A nedical substation. So as part of this project, those
46kV lines will retired and renoved al ong with that
substati on.

Now, going down to the sinulated condition, we
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don't show --
MEMBER SOMERS:
CHWN STAFFORD:
MEMBER SOVERS:
CHWN STAFFORD:
pl ease turn your canera on?
t he court
MEMBER SOMERS:
CHWN STAFFORD:
MEMBER SOVERS:
Al right. So
have to go into a city counc
going to have to sign off.

CHWN STAFFORD:

a break here pretty soon anyway and get

public comment that begins at

break as soon as M. Bryner f

we' re back tonorrow at nine.
MEMBER SOMVERS:
CHWN STAFFORD:
MEMBER LI TTLE
CHWN STAFFORD:
MEMBER LI TTLE

view fromthe residences that

MR BRYNER
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M. Chair.
Yes. Who's speaki ng?
This is Menber Soners.
Menber Soners, can you

It nakes it a | ot easier for

reporter to make out what you're saying.

"1 try.

Thank you.

There we go.

as you can probably tell, |1
| nmeeting right now, so I'm
Ckay. W're going to take

ready for the

5:30. | think we'll take a
i ni shes his answer. But

Ni ne o' cl ock. Thank you.
Thank you. Good night.

M. Chairman.

Menber Little.

M. Chairman, is this the

are on the west side?
to orient you a
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little bit, so we're | ooking south along Vine Avenue. So
the substation is on the -- it's shown on the left side
is the east, and so the residences are |ocated on the
west. So you can't quite see themin the frane, but,
yeah, this would be the view fromthe --

MEMBER LI TTLE: On that side. Geat.

Thank you.

MR BRYNER. And so, yeah, |ooking at the
simul ated condition, so we don't have any new pol es here.
So that's not exactly correct because we didn't -- we
created this simulation to share at sone of our public
open houses that we had, and we didn't want to
denonstrate that we nmade a decision already on where this
new | ine would go. And so we sinply didn't show t hose.

But we will have a transm ssion |ine com ng
into this substation either fromthe south al ong Vine,
the north along Vine, or just east of this |ocation.
Those are where our alternative routes are at.

BY MS. GRABEL:
Q Thank you. Pl ease conti nue.
A (M. Bryner) So we've discussed the substations

and why those sites were identified to neet the project

need.
CHWN STAFFORD: M. Bryner, let's stop
there. You can start with the -- you' ve covered the
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024

substation. You can get to the details of the line
itself tonmorrow. W need to take a break to get sw tched
up to gear up to take the public comment at 5: 30.

M5. GRABEL: That's fine. W only have two
slides left of this panel, but | understand tim ng
constraints.

CHWN STAFFORD: Yeah. Because otherw se
we'll be starting the public comment late, | think.

M5. GRABEL: W don't want to do that.

CHWN STAFFORD: All right. So with that
let's take a recess, and we'll cone back at 5:30 for
public comment. Thank you

(Recess fromb5:15 p.m to 5:32 p.m)

CHWN STAFFORD: Al right. Let's go on the
recor d.

This nowis the tine set for public comrent
on the Mdtown Reliability Project, Line Siting case 232.

Each nmenber of the public wll have
three mnutes to speak. The podiumis to nmy right. W
do have a Spanish interpreter available. M. G abel,
where -- where is the interpreter?

THE | NTERPRETER: Ri ght here, sir.

CHW STAFFORD: Ch, right there. Thank
you. We have a Spanish interpreter here.

Al right. W have a nunber of people
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present in the roomto make public comment. Wen | cal
your nane please cone to the podium You'll have three
m nutes to give your remarks to the Conmttee.

Up first we have Al exandria Thomas. She
i ndi cated maybe she woul d speak.

Al right. Up next we have Roberta
Santiago. She indicated naybe.

W have a M ke Attwood. He indicated he
wi shed to speak. M ke Attwood.

Pl ease state your name and spell your | ast
naned for the record.

MR ATTWOCD: Hello, ny nanme is M ke
Attwood, and that is spelled A t-t-w o0-0-d.

CHWN STAFFORD: You can go ahead nake your
comments now, Sir.

MR ATTWOCD: So | amthe president of the
North University nei ghborhood, and along with many of the
ot her nei ghbor hood associ ati ons who are affected by this
project | oppose the -- what TEP has continued to do of
not agreeing to underground this project.

We fully understand that this is an upgrade
to existing infrastructure and have no -- excuse ne --
going first is kind of hard.

We have no opposition to the upgrade
Itself, but of course we have sone issues with the
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speci fics goi ng through our nei ghborhood.

None of us want this to happen, and we've
repeatedly said this over the course of many years. And
of course we believe that TEP should follow the law as it
says that they legally have to underground their |ines
and we're not sure why there is this continuing
opposition to what has been basically settled | aw and why
it doesn't apply to them

We don't think any of the argunents make
much sense, and we hope that the outcone is in favor of
under groundi ng, or at the very least to change the
rout es.

We' ve had many conversati ons about what the
routes should be, and every single tine we feel that we
are a little bit unheard as the routes seemto be picked
bef ore even aski ng nei ghbor hoods. Repeatedly we have
said different routes that we prefer and have had
different outcones, different proposals.

So in conclusion, we believe that this is
not the correct way to do this, although a very necessary
project. Thank you.

CHWN STAFFORD: Thank you.

Up next we have Adria Brooks.

M5. BROOKS: Hi, everyone. M nane is
Adria Brooks, B-r-o0-o0-k-s.
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Sol'ma little under-prepared today. |
just found out about the project a couple days ago, but
I'"'mforner staff as a transm ssion engi neer at the
W sconsin Commission. | currently work for the
Departnment of Energy in the grid deploynent office as a
Nat i onal Transm ssi on Pl anni ng engi neer.

CHVWN STAFFORD: Can you pl ease sl ow down?

M5. BROOKS: Sorry. |'Il back up. Let's
rewind that. H everyone, ny nane is Adria Brooks,
B-r-o0-0-k-s.

In nmy forner career | worked at the
W sconsin version of the ACC at the Conm ssion there as a
transm ssion engi neer. M background is in transm ssion
engi neering planning. | currently work for the
U S. Departnent of Energy in national transm ssion
planning. So |I'mvery newto this project. 1'mcom ng
today not with any of those hats on, but rather as a
resident who's in the study area.

So | nostly have sone questions for this
group, recognizing you can't necessarily answer them but
| would be curious to hear about those if anyone in the
audi ence knows or if soneone can point nme to where |
could find the answers, | would appreciate that.

So | ooking at national data for what we
need, what a transm ssion systemneeds for reliability
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for demand growth for clean energy integration, |I'mnot
at all surprised that Tucson needs to upgrade its 48kV
systemup to 138.

That doesn't surprise ne. |If anything I'm
actually wondering if 138 is |large enough. And | would
| ove to know if studies were done to understand how far
into the future 138kV is going to get us. Wuld it be
better if we were doing 161 or sonething higher.

So I'"mcurious to know if we're rightsizing
this or are we going to be back in this room 10 years
from now because we need to upgrade the line again, in
whi ch case coul d we consi der going ahead and ri ghtsi zi ng
t hose transm ssion poles or sone of the substation
conponents that were repaired to reconnect to 161 in the
future.

So with that question, ny second set of
questions is I'mwondering if these are the traditional
steel cables that we're using or if we're going to be
usi ng advanced conductors for this project, in which case
that mght help | essen the right-of-way and | ower the
towers that we're going to need in order to get the
reliability that we need fromthis project.

That's all. Thanks.

CHWN STAFFORD: Thank you. You should
probably consult wth the applicant. They should have
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the answers to those questions for you.

M5. GRABEL: M. Bryner's comng up right
NOW.

CHWN STAFFORD: All right. Up next, we
have Margo Bel val .

MR BELVAL: Wll, as you can see |'m not
Margo but Margo is ny wife and her interests -- our
interest is she purchased a house i n Sam Hughes,
believe it was 1975.

CHWN STAFFORD: Can you pl ease state your
nane and spell your last nane for the record, please.

MR BELVAL: Ch, okay. Sorry. M nane is
Ron Bel val, B-e-l-v-a-I.

And I|"'mmainly here to support the TEP
transm ssion planners because | was part of that group a
long time ago, and so | can't bad-nouth those people at
all.

So in the application, TEP acknow edged
that the Mdtown area in the Sam Hughes and ot her
nei ghbor hoods adjacent to the university all provide
consi derabl e value to the greater Tucson netropolitan
area. So there's that. There's value of not only to the
M dt own ar ea nei ghbor hoods of building a project and
increasing reliability. But there's a broader val ue.

On the ot her hand, |ooking at the actual
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pl anning of it, | think you could |look at it two ways,
who benefits. |If you think there's a project that
benefits Mdtown, then it sounds |ike 46kV upgraded
because | believe | saw that it was approaching the limt
of its capacity. So if you're just focusing on that, you
m ght ook at a snaller project.

But the 138kV line if | recall correctly,
and it's been a few years, that building that |ine would
create another path between the mjor sources fromthe
transm ssion systemthat TEP has in the south and with a
500kV source out of Tortolita.

So building this project inproves the
reliability of the 138kV network that serves the greater
nmetropolitan area. So that's who benefits fromthis.

So, and I'm sure that TEP has | ooked at --
t he planners have | ooked at all the alternate routes.

But since these nei ghborhoods provide such a great val ue
and they have a long historical |egacy, | would hope that
the Comm ssion or Line Siting Commttee woul d consi der
that factor in making this decision, the quality, the

vi sual aspects of it that would definitely be changed by
a transmssion line could detract fromthe val ue.

And so -- and getting back again to the
engi neeri ng aspect of this, there are three main paths
bet ween the sources, and one or two of them goes out,
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then the other one gets overl oaded and closing this 138
path, and tell nme if I'mwong, would provi de anot her
path to alleviate the | oading thereby inproving the
reliability.

And |'ve always had a hard tinme dealing
with the increnmental cost of undergrounding, but | think
there's certain places where that may be warranted, and
if you do find it's warranted and | hope you do, then
since this is a broader benefit, this shouldn't be borne
by the TEP ratepayers in general. Thank you.

CHWN STAFFORD: Thank you.

Up next we have Jan Cordl ey, but she has
I ndi cat ed she does not w sh to speak.

We al so have a Terah Partridge, which she
has i ndi cated she does not w sh to speak.

Col l een Nichols. She has indicated she
does not w sh to speak

Warren Egnond does not w sh to speak.

M chael Guynon.

MR GUYMON. Good evening. M nane is
M chael Guynon. G u-y-mo-n.

"' m president and CEO of the Tucson Metro
Chanber, and I'malso a Ward 6 resident in the Sewel |
nei ghbor hood near 5th and Craycroft.

The Tucson Metro Chanber strongly supports
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Tucson Electric Power's application for a certificate of
environnental capability for the Mdtown Reliability
Proj ect .

As the region's | eading business advocacy
organi zation, representing 1400 nenber busi nesses and
160, 000 enpl oyees, the chanber is commtted to fostering
conpetitive, thriving econony.

The chanber supports initiatives that
create an environnment where businesses can flourish and
the community can prosper, while al so bal ancing the
econom ¢ devel opnent with community needs.

TEP's Mdtown Reliability Project does just
that, and is a significant step toward pronoting a
robust, reliable energy systemthat underpins economc
growt h and enhances the quality of life for all
Tucsonans.

| can tell you that as an enpl oyee, forner
enpl oyee of Sun Corridor for seven and a half years
wor king with conpanies that are | ooking to rel ocate or
expand into our region, TEP was in al nost every single
conversation with those conpanies to help them understand
the electric liability and the access to electricity
wi thin our community, which was one of the major
conponents that conpanies | ook at when they're | ooking to
rel ocate or expand.
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Rel i abl e power infrastructure is
foundational to econom c devel opnent, fostering business
growt h, attracting new investnents and supporting the
overall econom c health of our community.

This upgrade will directly benefit 62
Central Tucson nei ghborhoods, including over 36,900 hones
and nore than 6800 busi nesses while al so paving the way
for new business devel opnment and j ob opportunities in the
ar ea.

Additionally, the project will enable TEP
to retire up to eight 46kV substations within 10 years,
avoi di ng significant replacenent costs and resulting in a
nmore efficient infrastructure.

TEP's transm ssion and distribution
i nprovenents will allow custoners in the area to continue
addi ng rooftop solar, private battery storage systens,
and el ectric vehicles pronoting sustainabl e energy
sol utions and advanci ng our comrunity's econom ¢ and
envi ronnent al needs.

The Tucson Metro Chanber believes the
Mdtown Reliability Project is vital for Tucson's
conti nued grow h and prosperity. W encourage the
Conmittee to approve TEP's CEC application to ensure
reliable and robust power infrastructure that will drive
econom ¢ devel opnment and support the thriving central and
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greater Tucson area.

Thank you very much

CHWN STAFFORD: Thank you.

Up next we have Rosenary Bol za.

M5. BOLSA: |'m Rosemary Bol za, B-o0-1-z-a.

| live in the Jefferson Park nei ghborhood
about one bl ock and a half from where the Vine Substation
IS proposed.

When | first heard about -- and | do
bel i eve that TEP can do better than this. Wen | first
heard about the project, it was in conjunction with the
U of A becom ng carbon neutral. And | thought, well,
that's great.

But as we've |earned nore about it, the
Vi ne proposed substation is in a very awkward place. It
has to thread its way through Banner and these historic
nei ghborhoods. And | believe that the TEP | ocal
enpl oyees are really fantastic people.

But | feel that the adm nistrators of TEP
are trying to bully the nei ghborhoods in accepting this
| ocation of this substation that is so awkward. And I'm
very concerned about the idea of aboveground hi gh power
lines in our era of wild weather. There was just a
m croburst that knocked down five poles onto standing
traffic. Now, the big poles probably won't snap |ike
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that, but the |ines can.

And al so with our era of terrorism these
lines are susceptible to people with drones, to people
cutting them and | just we've been at this for years.
And | think it's tine to | ook at better technol ogy and
better nethods. Thank you.

CHWN STAFFORD: Thank you.

Dorot hy Ri chman does not wi sh to speak

Randy Hot chki ss.

MR HOTCHKI SS: Randy Hot chki ss,

Ho-t-c-h-k-i-s-s. | live at the intersection of
Canpbel | and Mabel , East Mabel Street in the
Bl enman- El m nei ghborhood. | represent the Bl ennan-El m

nei ghborhood in this endeavor, ny house is one bl ock east
of Canpbell, two bl ocks north of Speedway, definitely in
t he TEP hi gh- power transm ssion |ine inpact area.

| represent the Bl enman- El m nei ghbor hood,

and t he nei ghbor hood overwhel mngly objects to the

aboveground power |line. Several reasons. |I'ma U of A
alum Tucson native, | love Tucson. | lived in Phoenix
for a while -- sorry, Phoenix people. | lived in

California for a while. Tucson is a wonderful place to
live and we want to keep it that way.

TEP, a 138kV aboveground power |ine
structure would visually, severely visually inpact the
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gateway to Tucson and the University of Arizona. W rely
on this gateway to attract visitors, to attract

busi nesses, to attract everybody. It's right fromthe
airport, it's a direct route right into the Tucson
community and U of A canpus.

Loss of property values up to 40 percent
has been wel|l denonstrated, although TEP does not agree
with me on that. It is well denonstrated up to
40 percent if you live within 400 feet. It breaks down
| ower as you nove out.

My house is within 400 feet.

The negative inpact of |iving near or under
power |ines has a negative health hazard. TEP disputes
that. There's been several studies including | eukem a
studies in children. If you want to go to Google it, go
ahead and Google it. |Inpact of high-powered transm ssion
lines on health with children and | eukem a.

The Canpbel | -Ki no gateway scenic route,
it'"s a direct route to U of A canpus, | told you that.
The route passes through several historic nei ghborhoods,
churches, Banner Medical Center. It would be absolutely
crimnal to run a high-powered transm ssion |ine al ong
this route.

To protect the gateway scenic route, the
Cty of Tucson enacted the gateway and scenic corridor
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ordi nance whi ch requires new power

under gr ound.

Section 5.5.4 subsection (b)(a) states that al

utilities nust be aboveground --

underground. Sorry.
CHWN STAFFORD:
You' ve got anot her
MR, HOTCHKI SS:
three m nutes already?
CHWN STAFFORD:
MR HOTCHKI SS:
CHWN STAFFORD:
MR, HOTCHKI SS:

to the end.

do this to our neighborhood,

Uni versity of Arizona, Banner,

nei ghbor hoods.

must protect our city's Gateway Corri dor.

protect our
sceni ¢ routes.

Gat eway Corri dor.

VOLUME |

the Gateway Corri dor,

We nmust protect our

hi st ori ¢ nei ghbor hoods.

07/08/2024

i nes nust be pl aced

The Gty of Tucson Gateway Corridor Zone

new

" msorry, bel ow ground,

You' re over three m nutes.

10 seconds to wap it up, sir.

Ten seconds. Have | gone
Yes.

Have 1|7

Yes, |I'mtimng you.

Ckay. I'Il just get right

It's absol utely outrageous that TEP wants to

t he
the historic

nei ghbor hoods. W
VW nust

We nust protect our

We nust protect the beauty of Kino

TEP and its Canadi an parent conpany mnust

follow the established | aws and put the underground |ine

under ground. Thank you.

CHWN STAFFORD:
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Up next we have Christine Villela. |I'm
sure |'mnot pronouncing that correctly.

M5. VILLELA: M nane is Christine Villela.
It's okay. Lots of Ls. Spelled V-1-I-I-e-I-a.

Thank you, nenbers of the Commttee, for
your tinme tonight. | along with ny father own eight
homes on East Adans Street in the North University that
are along the TEP preferred alternative route. W oppose
TEP's alternative route that allows high-powered
aboveground lines al ong East Adans in this nei ghborhood.

My father, Mke Teufel, has submtted a

letter to the Corporation Comm ssion, and | ask that you

carefully consider before making a decision. | didn't
know what this neeting was |ike. | brought 12 copies if
t hose coul d be passed around. | just can't know it was
this big.

But East Adans is purely a residential
street. Wiy TEP picked East Adans as a preferred route
Is a nystery to us, because there are nore direct routes
to the Vine Substation.

Regardl ess, TEP's own preferred alternative
B and preferred 4 place sone of the high-powered lines in
this residential North University and Jefferson Park
nei ghbor hood underground. But when it gets to Adans
Street, TEP is proposing to bring themout of the ground
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directly over the residential houses owned by ny father
and nme, which are rented to young students.

There is no reason that if the plan is
approved the |lines through Adans Street shoul d not be
underground. The length is less than 2,000 feet. There
is nothing that would make it expensive or difficult to
pl ace these |ines underground.

"' mnot aware of any governnent entity that
is allowed high-powered aboveground |lines to go directly
over preexisting residential houses where young peopl e
are living.

These lines are not safe for young people.
The National cancer Institute has stated that various
studi es have shown that those high-powered |ines increase
chi | dhood | eukem a by 1.4 and twofold. This is not
something that I'mmaking up. It is in detail in the
letter that we sent and it's on the
cancer. gov/ about - cancer/ causes- preventi on/ri sk/radi ati on/
el ectromagnetic-fiel ds-fact.

There is no reason that TEP, which is owned
by Fortis, Inc., cannot afford to place these lines in
this 2,000-foot stretch underground. In 2023 al one
Fortis, which owns TEP, nmade $1.5 billion in profits.
Fortis has paid 50 consecutive years of increased
di vidend paid to shareholders. Fortis has nore than 68
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billion in assets and nore than 12 billion in 2023 fisca
revenue.

Fortis has paid its chief executive and
presi dent, David Hutchins, nore than 14 mllion in 2022.
| ask you to do the right thing, and if you all ow
hi gh- powered |ines through the residential streets in
North University and Jefferson Park that you require TEP
to put themunderground. | thank you for your tine and
consideration on this matter and for your public service.

CHWN STAFFORD: Thank you.

Up next we have Peg Weber.

Jesse Lugo does not wi sh to speak.

Are you Peg Wber?

M5. WEBER: | am

CHW STAFFORD: Thank you.

MS. WEBER: Good evening, | am Peg Wber.
We-b-e-r. | have a honme in the nei ghborhood North
Uni versity.

Qur area, North University, is not

hi storical. However, we're part of Tucson next to

hi stori cal nei ghborhoods. M -- I'msorry | did not say
| was going to speak when this -- when you-all called ne
up.

It's inportant for our community to | ook at
our whole community. | don't think that any of us
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di sagree that we don't need better, nore efficient power.
In our area, we believe it should be underground. |
think for the whole city, it should be underground.
Because as has been pointed out it can be afforded and it
is the right thing to do.

There have been a | ot of Tucson plans, we
al ways say let's do the right thing. Wen you go to
public neeting what would you like to see? And everyone
says we would like to see fewer cars, we'd like to see
bi ke lanes, we'd |like to see better pedestrian things and
all of the -- everyone gets excited.

And then that dissolves when we can't
afford it. But we can afford it and we need to. W need
to make our communities stronger and it's not |ike we can
do that later. W need to do these things now, and this
is one of those now things that we could do. Make the
t hi ngs go underground and prove the electricity as they
shoul d be and nove on to the next nei ghborhood and the
next nei ghbor hood.

Because this really is a whole Tucson
probl em issue, and opportunity. Thank you.

CHWN STAFFORD: Thank you. Sara and Earl
O Neil indicate they do not wish to speak. Kathi
McLaughl i n.

M5. MCLAUGHLIN:. Good evening. M nane is
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Kat hi McLaughlin, Mc-L-a-u-g-h-I-1-n.

I"'ma licensed architect in the state of
Arizona for 48 years. Planning and urban pl anning,
architecture and urban pl anni ng have been ny interests.

TEP is here to argue that the Arizona
Cor porati on Conmm ssion should override Tucson's
| ong-standing | ocal regulations regarding utilities al ong
scenic and gateway routes. TEP s argunent -- sorry --
that m ght be better.

TEP' s argunment rests entirely on the
validity of its assertion that the cost to underground
its lines is so nuch greater than the cost to overhead
that the cost makes the project infeasible.

However, in other |egal docunents TEP has
acknow edged the exact opposite, that the cost of
undergroundi ng i s i ndeed feasible.

TEP acknow edged this fact when it signed
its current franchise contract with the Cty of Tucson.
In that contract, TEP explicitly agrees to underground
its utility projects at its own expense wherever the Gty
had requi red undergroundi ng prior to the execution of the
contract, which is the case here. And that the costs for
undergrounding will not be a limting factor or argunent
agai nst under gr oundi ng.

TEP nust have understood that the costs of
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under grounding are feasible or it could never have
entered this contract with the CGty. O worse, it
entered into the contract in bad faith.

Tucson requi res undergrounding of utilities
within the city in only a few circunstances, and the
reason TEP could sign the contract in good faith is
because the cost to underground is, in fact, feasible.

Take TEP's own estimates for the cost of
under groundi ng the project, setting aside for the nonment
that the estimates are likely inflated, divide the costs
by the nunber of ratepayers and then spread the cost per
rat epayer over the actuarial life of the project. And
the result would be -- wouldn't conme anywhere close to
even 1 percent increase of a $100 TEP utility bill.

So | ess than one percent cannot be
consi dered i nfeasi bl e.

And for those | owinconme Tucsonans who
m ght have problens with even a tiny increase in their
electric bill, there are prograns avail able that woul d
of fset that extra cost.

So when TEP tells this Conmm ssion that the
cost of undergrounding is so infeasible that it warrants
the ACC overriding duly enacted |local regulations, it is
sinply not the truth.

The Ki no-Canpbell scenic route is the only
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scenic route actually constructed to be a scenic route.
Thi s happened in 1985. It becane the gateway fromthe

airport into the heart of the city with Canpbell Avenue
extending all the way to the Catalina nountains. It's

the only avenue that does that in the entire city.

Tucsonans paid for that pathway to remain
beautiful and inviting. Uglifying it with nonstrous TEP
infrastructure would be tragic. And now TEP wants to
renege on a binding commtnent it nmade to Tucson when the
City extended TEP' s franchise. Please hold TEP
accountable for its prom se.

CHVWN STAFFORD: Laurie Mil cahy does not
W sh to speak.

Tony Pyl e does not w sh to speak.

Her man Weez does not wi sh to speak

Meg Johnson does not wi sh to speak

Nancy DeFeo does wi sh to speak.

MS. DEFEG. Nancy DeFeo, D-e-F-e-o.

TEP has assured you that the construction
of 138kV transm ssion lines wll have no inpact on nearby
property owners and has submtted a study to that effect.

There are a few points in that report that
I"d like to refute.

| nportant point 1: The report inplies that
transm ssion |lines, the height and size proposed by this
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project, are already common in the center of the city.
This is false. Their study contains no such exanples in
the center of the city of either a transnmission |line or
of any other |ine higher than 60 percent of the proposed
l'ines.

| nportant point 2: Half the studies done
on 138kV transm ssion |ines conclude that those |lines do
reduce nearby property values. Therefore a reasonable
conclusion is that at |east some or many property owners
will suffer reductions in their property val ues.

Approxi mately 2,000 residential property
owners live within two bl ocks of the proposed project on
roadways where the Gty requires undergroundi ng. The
study reporting property value reductions find that the
drop in property val ue averages about 5 percent.

Exanmple: |If even one-half of affected
property owners end up with a loss of 5 percent, it would
nmean a total loss of $20 million in property values to
t hose Tucsonans based on the nedian price of Tucson
homes. That big | oss m ght be the best-case scenario.

| mportant point three: TEP says the effect
of value reduction lasts only four to six years and then
di sappears. Even if that was true, and it is contested
by many studies, it will still cost all those residents a
| ot since the average duration of honme ownership in the
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country is only about eight years.

Therefore a fair nunber of those affected
owners will likely sell their homes within four to five
years. It would cost each of those hundreds of Tucsonans
about $20, 000 on average at the nmedi an hone price.
That's a huge | oss of noney for a typical famly to bear
and the majority of Tucsonans al ong the proposed route
are typical average famlies.

Most inportant point four: \Wen the
Committee is thinking about fairness to ratepayers,
remenber these ratepayers, who nany studi es show could
well | ose many thousands of dollars if the project is
bui It aboveground. Conpare that great loss to a
differential cost of naybe a dine to a dollar a nonth to
all ratepayers if the project is constructed underground.

CHWN STAFFORD: Up next, Christy Cumm ns.

M5. CUW NS: Good evening, and thank you
for providing this opportunity for us to speak. As you
can tell the majority have been comments about wanting
the lines to be underground.

CHWN STAFFORD: Can you pl ease state your
nane and spell the |last name for the record? Thank you.

M5. CUWMNS: |I'msorry. Christy Cumm ns.
CGu-mml-n-s.

The majority have been asking for
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underground. | was |ucky enough to go with ny husband to
the TEP neetings that spoke to the nei ghborhoods that
woul d be affected by such a situation

At each neeting we all begged and pl eaded
for undergrounding, and it became clear that it would
never happen. And they told us directly it wll never
happen, it's way too expensive. So we worked hard on
trying to route this -- this situation, find the best
routes. There are no best routes because all of them
will go through sonebody's nei ghborhood. So you have to
pi ck sonebody el se's nei ghborhood for it to go through,
whi ch was very unfair.

My objection to the whol e aboveground is
the situation | have seen on Grant going east, on Fort
Lowel I, if you start |ooking around our streets they have
been putting up these ginornous poles and they are
hi deous. And | don't see any solution. This seens to be
the only thing they can do is put up those hunongous
pol es that are nothing but a visual abom nati on.

So ny objection is visually any of these
t hi ngs above the ground have been awful and they have
i npacted nme. They have inpacted our nei ghborhoods. Even
t hough they're -- nost of themare on major streets, but
they're all up Tucson Boul evard which has a | ot of
nei ghborhoods in that. So ny objection is aboveground is
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so bad looking that it affects -- it makes our city | ook
like third-world country and | have lived in third-world
countries. Thank you.

CHWN STAFFORD: Thank you. Up next we have
Ji m Cumm ns.

MR CUMNS: M nane is JimCunm ns,
spelled exactly like the |ady before ne, Gu-mml-n-s.

| was the nei ghborhood representative for
the Richl and Hei ghts East nei ghborhood for this advisory
group with TEP. M nei ghborhood is on the far northeast
peri phery of the study area, but nonethel ess we were -- |
was engaged with themand |I thank TEP for having that
advi sory group. At |east we could understand the project
and see what was goi ng on.

As |'ve heard frommany of the other people
that were engaged with this, | would say that nobody was
happy with the final solution, even though we all
probably agreed that the project needed to go ahead.

It's additional power requirenents in all these
nei ghborhoods, it's a fact of life that we're using nore
and nore of this electricity.

The sol utions that have cone up with are
al ways going to inpact nei ghborhoods. The only way to
not -- to mnimze that inpact is to put them
underground. |I'msure that this Conmttee, the ACC, the
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Cty of Tucson, there's all rules and regulations that'l]|
say, gee, we can't do that, we can't force this. But
it's something that needs to start sonmewhere and this
Conmittee could be one, it could be the ACC, it could be
TEP' s parent conpany sayi ng, you know, we have enough
noney, we can do this and nmake it better.

And lastly, | just finished a week-I|ong
tour wwth a coll ege buddy of m ne of northwest New
Mexi co, sout hwest Col orado, sone beautiful communities
that we saw. And one of the things that struck ne was
t hroughout these comrunities, you saw very little
aboveground utilities. And it's not just power |ines
it's cable lines, it's telephone lines. Al these
t hi ngs.

Once you start to notice it, you see it
everywhere. And |'m hoping this Commttee could help
drive sone change in the organizations, in Tucson's
directives, and in TEP s parent conpany and naeke a
difference now and try to get this stuff underground.
Thank you.

CHWN STAFFORD: Thank you.

Up next we have Gayl e Hartmann.

M5. HARTMANN: M. Chairnan, | think it is
M. Chairnman.

CHWN STAFFORD:  Yes.
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M5. HARTMANN:  And nenbers of the
Commttee, ny nane is Gayle Hartmann, G a-y-Il-e
Ha-r-t-ma-n-n.

"' m president of the Sam Hughes
Nei ghbor hood Association. W are a M dtown nei ghbor hood
bounded by Campbell Avenue, Country C ub Avenue, Speedway
Boul evard, and Broadway Boul evard.

Tucson Boul evard bi sects our nei ghbor hood.

Oiginally the huge poles that are proposed
as part of this project were to run al ong Canpbel |
Avenue, our western boundary. Mre recently Tucson
Boul evard has been proposed as an option that woul d
bi sect our nei ghborhood. Qur nei ghborhood is strongly
opposed to this proposal of TEP.

| want to point out initially that a
statenment by TEP in a recent information card that we
received is really msleading. It states, "Using input
from M dtown residents and ot her stakehol ders, TEP
identified several potential overhead transm ssion |ine
routes."

The several potential overhead transm ssion
line routes were presented by TEP, but they were not
agreed upon by M dtown neighbors. [|'msure you know t hat
inreality there is a strong feeling anong the residents
I n our nei ghborhood and ot her nei ghborhoods that the
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proposed |lines need to be underground.

Underground is conmon in many parts of the
country as the recent speaker just nentioned, and we are
convinced that that is the only reasonabl e solution here.
Al so, as others have pointed out, undergroundi ng seens to
be econom cally feasible.

"' msure you know that there's nore than
one | ocal ordinance that clearly states the industri al
poles that this project plans to use have no place on
several of our streets.

W have a University Area Plan and the
sceni ¢ gateway and route ordi nance are both exanpl es that
make it very clear that undergrounding is required. And
t hese ordi nances have been in place for a nunber of
years. TEP certainly knew of their existence and
t herefore shoul d have pl anned to underground their |ines
fromthe begi nni ng.

In addition, | note that when considering a
certificate of conpatibility, historic sites and
structures need to be taken into account. The Sam Hughes
nei ghbor hood and ot her nei ghborhoods are historic
nei ghbor hoods and are on the National Register of
Hi storic Places. The huge pol es bei ng proposed have no
pl ace in or near any historic nei ghborhood.

| want to nmake it clear that we are not
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suggesting that the project as proposed should be sited
sonewhere else. A recommendation that was put forth sone
nont hs ago proposed that aboveground pol es woul d be
acceptable in industrial areas, but that in all other

| ocations the poles need to be underground. W concur
with that proposal and hope you will as well. Thank you.

CHWN STAFFORD: Thank you. Up next is
Jonat han Sal vati erra.

MR, SALVATI ERRA: M. Chairman, as a point
of information --

CHWN STAFFORD: Can you pl ease get to the
m cr ophone?

MR SALVATIERRA: M. Chairnman, as a point
of information, how many nore speakers are left?

CHW STAFFORD: Let's see.

MR, SALVATI ERRA: There's been about 30 to
40 percent that declined.

CHW STAFFORD: | have ni ne names on the
sign-in sheets that have indicated they want to speak and
then | don't know how many we have either on the phone or
on the Zoom call.

MR, SALVATI ERRA: Okay. | have a single
one-page summation and I'd like to finish it.

CHWN STAFFORD: Well, let's start by
getting your nane and spell your last name for the
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record, and then you can conmence with your renarks.

MR SALVATI ERRA: Thank you. M/ nane is
Jonat han Sal vatierra, S-a-l-v-a-t-l-e-r-r-a.

Conmi ssi on nmenbers, stakehol ders and
public, I"'ma retired railroad conductor, an active
|icensed real estate broker, Denocratic LD20 PC 246
menber, specializing in community health and environnent
advocacy, as well as over 20 years with the Ctizen
Advi sory Board as a nenber on the M ssion Linen-Park
Eucl id HAZMAT superfund site.

My experience fromthese endeavors over a
lifetime as a native Tucsonan gives nme a uni que Vview of
the chall enges and the di snal benefits gai ned when
i ndustry, ADEQ and civil servants fall short of safety
guarding the quality of Pima County residents' health,
environnment, and economic liability risk exposure. And
this may be in sone related el enments historic.

Many U S. -- many U S. -- well, Tucson
citizens renmenber the scenic sunrise butte of the Enron
era when TEP at their Irvington plant nade a mllion
dol l ars of revenue each night generating California
energy needs. TEP got the noney and we got the sooty
sunri se to breathe.

This facility nust not be permtted to sel
energy outside of Pima County needs. Qur regular ozone
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alerts, noderate to poor air quality and unnecessary
deadly silent killers of our youth and seniors.

So is the | ong-standing public
di sinformation on the overhead energy pol es cost basis
ver sus under groundi ng cost and | ower mai ntenance.

The Shannon and | na Roads two-week closure
fromthe verified -- a verified tornado is one of the
nore sceni ¢ and road hazard i ssues threatening our public
heal th and safety.

TEP nur der pol es exist along Euclid,
Country Club, and Alvernon, mere inches fromcity street
curbs. Safety is second to profit along our city streets
wi t hout bi ke | anes.

TEP' s renewabl e wind and sol ar are
dwi ndl i ng benefit to honeowners, but |ook invitingly
interesting as their dog and pony show TV ads.

TEP's 2050 renewabl es projection will | eave
Tucsonans the | ast to ever benefit from new t echnol ogy.

Finally, TEP as a proxy for foreign-owed
parent Fortis took $1.6 billion out of this country and
Pima County in 2022, while every public franchise fee
dol lar we pay for gets surcharged 12 percent nore before
the asset or benefit beconmes a converted asset of Fortis.

It is ny fervent hope that this Comm ssion
deni es and refuses to be bound to the -- to conply with
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TEP's msleading rhetoric. Until the state, county and
city can review TEP as a short-term subcontractor in
transition to a commonweal th public energy group that
keeps the new assets we safely underground for our
continued scenic public safety and cost benefit sol ution.
That's all | have. Thank you.

CHWN STAFFORD: Thank you. All right.
Mar garet Ki sh does not wish to speak.

Rhonda Baga does not wi sh to speak

Pat Homan does not wi sh to speak.

Evel yn Thomas has a question marKk.

M5. THOVAS: My comments have al ready been
made by many ot her peopl e.

CHWN STAFFORD: So Evel yn Thomas does not
need to speak.

Wt as Sakal as.

MR, SAKALAS:. Thank you. Thank you. My
name i s VWtas Sakal as, spelled S-a-k-a-1-a-s.

|'"'ma 32-year resident of the city of
Tucson in the Sam Hughes nei ghbor hood, and a nenber of
t he Sam Hughes Associ ation Board of Directors.

Upgradi ng the existing power lines in the
city of Tucson is not in dispute. That is necessary.

However, we ask that TEP respect the w shes
of the people of Tucson. By the way, Phoenix, Tenpe,
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Scott sdal e, and even downt own Tucson enj oy under ground
power lines, soit's only fair that we get themin our
scenic corridor areas as well.

Because we care about how our city | ooks.
TEP i s apparently in deep denial of aesthetic val ues that
are inportant to any city, and Tucson residents agree on
that in general.

I ndustrial -scal e power poles are not
appropriate in Mdtown Tucson. W ask that TEP serve the
residents of Tucson first instead of seeking to extract
the nost profits for a relative handful of out-of-state
and foreign investors.

Tucson' s underground coalition has
conducted an extensive in-depth study of the issue and
concl uded that undergroundi ng the upgraded power lines is
very feasible. And it would be the nost appropriate
solution. |It's a solution that would be in accord with
the law preserving our city's viewshed, the Gateway
Corridor, and property values are vital to the Gty of
Tucson. Thank you

CHWN STAFFORD: Thank you. Paul a Chal nsky
said she does not wi sh to speak.

Di ana Lett.

MS. LETT: M nane is Diana Lett, ny | ast
name is spelled L-e-t-t.
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| amthe treasurer of Fel dnman's

Nei ghbor hood Associ ation and the chair of our

Nei ghbor hood Preservation Conmttee. |'m seeing that
people can't hear nme. |Is that true?
Again, I'mthe treasurer of Feldman's

Nei ghbor hood Associ ation and the chair of our
Nei ghbor hood Preservation Comm ttee.

| want to explain an aspect of the cost to
residents that has not been el ucidated by the previous
speakers. Historic district, Natural Register historic
districts exist to preserve the historic streetscape. |If
you put giant power poles in front of historic buildings,
not only do the individual buildings |ose their National
Regi ster listing, the entire streetscape loses its
listing and potentially the entire nei ghborhood.

Whenever individual structures |lose their
listing, that's an approximately 50 percent increase in
property taxes automatically.

If an entire district loses its listing
every property in that district loses its tax break.

This is a very big deal for people trying
to age in place. W really want you to understand that
this is a big part of why nei ghborhoods really vehenently
obj ect to abovegroundi ng power |ines on nei ghborhood
streets and historic districts. It is a huge burden,
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econom ¢ burden on the citizens. Thank you.

CHVWN STAFFORD: Up next we have Andrew
Chri st opher.

MR, CHRI STOPHER: Hell o, can you hear ne?

CHWN STAFFORD: GCet a little closer to the
m c, please.

MR CHRI STOPHER |Is this good?

CHVWN STAFFORD: That's better. Thank you.

MR CHRI STOPHER: |' m Andrew Chri st opher,
common spelling. |'ma Comm ssioner on the Tucson-Pi na
County Hi storical Conm ssion. W sent a letter to the
ACC dated July 1, 2024. | would encourage you all to
read it. It outlines dozens of nei ghborhoods and
historic districts and assets that this potential route
woul d i npact. However, |I'mnot going to be speaking on
behal f of the Comm ssion tonight. Sonebody else wll
| ater in the evening.

| am al so the president of the Arroyo Chico
Nei ghbor hood Association, and | was in the Nei ghborhood
Associ ation Advisory Goup that met wwth TEP severa
tinmes.

One thing that we all agreed on was there
was no proposed route that we coul d unani nously support.
Al the routes inpacted one group or another, and if you
shove the route away from one asset you inpact another.
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So in these neeting we |learned a | ot of
revealing information from T TEP. One of them being that a
| ot of their substations are equi pnent exceedi ng 50 and
60 years old. Many of themrated in TEP's own assessnent
in poor or in very poor condition. As many of you know
we experience regul ar power outages when we have naj or
storms, and in extrene cases we have a whol e bl ocks of
power lines failing into traffic.

So as TEP is so concerned with reliability,
a good place to start would be properly maintaining the
infrastructure that they already have and that we already
pay themto maintain.

W have been told that the demand for
el ectricity has gone up cityw de across all consuners.
But the location of the Vine Substation should tell you
all you need to know about where the real demand is
comng from The University of Arizona builds anot her
multi-story research building every couple of years and
another nulti-story student housing conpl ex goes up at
about the sane rate. However, the Uof A and big
devel opers like that pay |lower rates for their power than
the average residential citizen.

TEP makes hundreds of millions of dollars
in profit every year, yet they claimthey can't afford to
do the right thing and underground these lines. It's
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time that they pay up and nake their industrial consuners
pay their fair share. Thank you.

CHWN STAFFORD: Thank you. Charles Vernon
does not wi sh to speak. Geoff Boyce.

MR. BOYCE: Thank you, all. M nane is
Ceof f Boyce, B-o0-y-c-e.

| am a honeowner and resident in Pie Allen
nei ghborhood. | have been following this process for a
long time, and | amreally -- I"'mhere to voice really a
feeling that | know many of ny neighbors share, which is
bei ng ki nd of despondent and certainly upset that at the
end of many years of conversation and engagenent by al
of the nei ghborhoods inpacted by the proposed line siting
that the option of undergrounding these |lines, which I
think is alnost a consensus certainly anong the people
who have spoken tonight, you hear this over and over and
over again, has been dism ssed by TEP, is not on the
agenda now as a solution for this infrastructure project.

As you' ve been hearing, many of the
nei ghbor hoods that are going to be inpacted by these new
transm ssion lines are historic nei ghborhoods and the
scal e of these transm ssion towers is way out of scale
with the historic nei ghborhoods that they're going to run
t hr ough.

| frankly think it's outrageous that there
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is a feasible solution that is broadly supported by the
Tucson conmunity, by the residents who are adjacent to
this project that is not seriously being considered by
TEP and | -- | sincerely hope they will -- they wl|l
revisit that question and that this Conm ssion will use
what ever | everage it has in order to insist that they
revisit that option. Thank you.

CHWN STAFFORD: Thank you.

Ryl and Pl assman does not wi sh to speak.

Tom Baca does not wish to speak

Donni e Carroll does not wish to speak.

Kevin Bitten.

MR BITTEN. Hello, nmy nane is Kevin
Bitten, I"mpresident of the Pie Allen Nei ghborhood
Association, and |I'mhere to encourage the Conm ssion to
not certify this project, and represent Pie Allen in that
respect .

I"d like to start wth an anecdote. Wen a
representative of Tucson Electric Power canme to our
nei ghbor hood neeting and we di scussed this, the obvious
sol ution seenmed to be to underground these lines. And
when | nentioned that to the person who was representing
TEP, what he said was, well, the Corporation Conm ssion
has deened it unsuitable for us to charge our custoners
the costs there would be to underground the lines, so
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that's not feasible.

I"d like to read sonething for you from an
article entitled "TEP Seeks Rate Hi ke Despite Conpany's
Rising Profits,” published in the Arizona Capitol Tines.

In 2020 TEP' s profit or revenue above costs
was 191 mllion. That junped to 201 mllion in 2021, 217
mllion in 2022. These increasing profits cane despite
hi gh inflation and ot her pandem c-rel ated econom c
stresses that have burdened many individual s and
busi nesses.

I"d like to point out also to everyone that
for TEP, there really is only one responsibility and
that's their fiduciary responsibility to their
sharehol ders. The sane is true of Fortis. And in our
system of governnent and econony, it's contingent on
denocratic institutions |like the Corporation Comm ssion
to be the only counterwei ght agai nst that sole value for
a corporation.

Legal ly, a corporation's board, their only
responsibility, in fact, they're negligent if they don't
serve this responsibility, is to serve the profitability
of the corporation in order for the shareholders to
i ncrease in val ue.

And they would actually be negligent if
they failed to do that. |If they could get 200 mllion
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out of us they will, if they can get 400, it's their
responsibility to get 400. |If they can get 600, their
responsibility is to get 600. They have no

responsibility to our conmunity or to whether it's
beautiful or livable or anything like that.

And | don't begrudge themthat. That's
their job. 1t is the Arizona Corporation Comm ssion's
job to be our representative and put some constraints on
that board, so they can go to their sharehol ders and say,
wel I, we would have gotten 600 mllion but that Arizona
Cor porati on Conm ssion nade it now we can only get 200
mllion.

So | encourage you to think about the
peopl e of Tucson and that we really -- you're our only
representative at this point in this fight. W have
passed a local law. But apparently that can be
overridden on a state |evel.

So you're really, you're our only advocates
at this point. So please keep our perspective in mnd.
Thank you.

CHWN STAFFORD: Thank you. Henry
Schneckl i n does not w sh to speak.

Stacey Pl assmann does not w sh to speak.

Paul a Chroni ster.

M5. CHRONISTER H, ny nane is Paul a

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting. com Phoeni x, AZ

225



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024

Chronister, it's spelled Gh-r-o0-n-I-s-t-e-r.

| ve been involved with this process over
the last year. |'ve attended every public neeting we've
had. 1've al so served on the advisory group as a
representative fromthe Pal o Verde Nei ghbor hood
Associ ation, of which | serve on the board there.

The Pal o Verde Nei ghborhood Association is
not directly benefitting fromthis, but it actually sits
on the -- it's actually east of Country Club, soit's
right on the edge of the service area for here and as a
result of that TEP reached out to us to get involved.

One of the things that you' ve heard and
|'"ve heard literally everywhere |I've been has been this
i dea of undergrounding. This is not a new idea.

Every -- literally every tinme there has been an open
forumon this, probably 99 percent of the people spoke to
under gr oundi ng.

Gayl e Hartmann canme up here and spoke and |
agree with her, which is the idea you can actually put
certain kinds of thing overhead in industrial areas and
go underground in town. And | think that's a good
solution. | liked what the | ast speaker had to say which
i'S you guys are our representative now.

We've given all the input, we've actually
had the opportunity to provide through this period of
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time and we're now asking you to really think about the
quality of life in Tucson and, you know, what the Tucson
citizens actually want with this.

And this, again, has been just a consistent
request not only through this TEP process but through the
TEP process that | think happened, what, three years ago,
Six years ago, five years. Five years of the sane
request goi ng on.

So please take this into consideration and
recogni ze what the residents want. And that there is a
solution that we can conme together on, but TEP actually
has to, you know, cone forward with sonme additional funds
or initial innovations in how we do things.

TEP also with the advisory group did talk
about mitigations, that in the event that they got
approval to be able to nove forward that they woul d
actually work with nei ghborhoods to actually | ook at
mtigating certain kinds of things.

Those things could | ook |ike painted poles.
You go out on Sunrise in this town and you'll see pol es
pai nted, and they sort of start to disappear. It |ooked
i ke working with people around vegetation actually
trying to make things nuch nore visually pal atabl e
regarding things. And | would encourage in the event you
actually do nove forward with this that you actually ask
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TEP to work very diligently wwth the comunities affected
interns of actually inplenenting those mtigations.
Thank you.

CHWN STAFFORD: Thank you. Up next we have
Matt Soners.

MR SOMERS: Sorry, Chairman Stafford,
decided to go and nake sone comments. M nane is Matt
Soners, S-o-me-r-s.

| have a few points to make. First of all
let's have a reality check on a coupl e things.

| would |l ove to go ahead and have it
under grounded easily. Problemis we've already gone
t hrough the Broadway w dening. It took one year to go
one mle. According to the past history on this, there
has been noted that it's five mles, it wll take
approximately five years to underground.

In order to get the underground, it's got
to be a culvert 20 feet wide and 10 feet deep, because of
the size of the line. Wich neans if you're trying to go
on any street you're going to take out traffic for
literally years. 1It's going to be awful. Having worked
at the water departnent, you're going to find utility
| i nes underground that you didn't even know about. So
| ove to have undergroundi ng but there is a problemwth
it.
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| do understand that the preferred line is
B4. | believe it's called B4. | would suggest C5. C5
goes down Stone from Grant, east on Speedway, cones back
on Speedway, goes back down Stone and goes towards the
dowmntown area. | believe this would be the best way to
mtigate any problens with the nei ghborhoods that are
represented today and have been represented in the past.

Ckay. Especially for the reason that B4
won't work real well is because you have 40,000 students
going to the U of A wth 15,6000 approxi mate support
staff.

So therefore, you're going to have huge
anount of people walking, driving, using their electric
bi kes and everything else all over the place. Wth these
lines that are approximately 10 feet w de at the base,
you are going to have visual problens on traffic. That
woul d be awful on Euclid. | hate to go and say to use
Stone but Stone is not used anywhere near as nuch. Ckay.

And then, let's see here. The substation
that is supposed to be on Vine is going to use one of the
nost deadly chem cals out there in order to exist.

Since they can't put five acres together to
make it an outdoor substation and only two acres at the
best, they're going to use a chemcal that's going to
have 200,000 tines as bad in carbon em ssions if you have
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one cubic foot, if that is released, one cubic foot of
that chemcal it's going to wi pe out over 200,000 cubic
feet of air. That's how dangerous that is.

Eur ope has sonme substation chem cals for
the same thing that is nowhere near as damaging to the
envi ronnment and nowhere near as dangerous. | believe
that needs to be also considered in this.

Ckay. Again, | would love to go and have
it underground in some wonderful way that could be done
by magic. But it will not, and as | say it will be five
years of problens with the -- with the traffic in the
ar ea.

Ckay. Pl ease do not use Euclid, though.
That is one that woul d be awful.

Okay.

CHWN STAFFORD: You're over three m nutes,

MR SOMERS: Ch, well, thank you and good
| uck.

CHWN STAFFORD: Thank you very nuch.

Up next we have Kim Franklin, who is a
maybe. Al right. None from M. Franklin. Joe
Plassmann is a no to speak.

Jenni fer Becker does not w sh to speak.

Is it Mndy Bassie does not wish to speak.
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St ephen Yozw ak.

MR YQZW AK: Hell o, everyone.
M. Chairman. So | don't live --

CHWN STAFFORD: Can you state your nanme and
spell your |ast nane for the record, please.

MR YQZW AK:  Yes.

CHWN STAFFORD: Thank you.

MR YQZW AK:  Stephen Yozw ak, it's
Y-0-z-w1l-a-k, and | don't |ive anywhere near this
proposed project. | live up in northwest Tucson. But |
come down to visit friends and famly all the tinme al ong
t he proposed routes of this project.

And |''m back in the Tucson two years ago
from Phoeni x, in part because | finally renenbered as a
student at U of A the beauty of the nountains surrounding
the A d Pueblo, and it hurts me to consider how the
vi ewscape of the Catalina nountains will be permanently
conprom sed by this proposal.

|'"ve been to the informational open houses,
read the maps and the literature, tal ked to many experts
about this proposal, and | object. | conclude that it's
exceedi ngly possible to put these |ines underground.

Now, sure it will maybe cost a bit nore. But don't think
of it as a cost. Think of it as an investnent. An
I nvestnment in the future.
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These tall poles and lines you're
proposi ng, they woul d degrade not the nearby property
val ues, but also in turn erode the value of adjacent
properties leading to a cascading effect of dw ndling
desirability of the entire central city. This is sinply
unconsci onabl e and extrenely shortsi ght ed.

If you approve this, what will you tel
your children and grandchildren when they | earn that you
coul d have nmade a difference, that you could have nmade
their world better? Let nme say with the firnmest
resolution | can nuster, | object to the Corporation
Comm ssi on approving the proposed overhead |ines
reconmended by TEP

The preference of the nmultitude of
resi dents who oppose this project nust be heard and
foll owed. W have an el ection com ng up in Novenber and
if this is approved by the Corporation Conm ssion, it
wll give the residents of this state, the voters one
nore reason to vote out the current regi ne and el ect
three Denocrats to run the show now. Thank you very
much.

CHWN STAFFORD: Thank you. | don't have
any nore sign-in sheets with public requesting to speak.
Do we have anybody on the Zoom or on the phone?

AV TEAM M. Chairman, | have five online
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participants who have indicated they wish to speak.

CHWN STAFFORD: Let's take the first one.
| can't see any nanes to call

ANV TEAM M. Chairman, first wll be
Mol |y McKasson

CHWN STAFFORD: Hello, Mlly, can you hear
us?

MS. MCKASSON:  Yes.

CHWN STAFFORD: Can you pl ease state your
nanme and spell your |ast nane for the record.

M5. MCKASSON. Yes. Thank you,

M. Chairman. Thank you, Commttee nenbers. M nane is
Ml ly McKasson, Mc-K-a-s-s-o0-n. |I'ma long-tine
resi dent of M dtown Tucson.

State | aw specifically identifies a |list of
factors that the Line Siting Conmttee shoul d consi der
when deci di ng upon a proposed project. Mst of the
factors suggest that the project can be permtted to cost
nore if the expense avoids inflicting a negative effect
on a factor that the law includes in the |ist.
Overheading the Mdtown Reliability Project has a serious
negative inpact regarding three of the factors on the
list.

For one, the project would violate the very
first factor regarding the presence of official city
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pl ans for future devel opnent. Tucson has enacted pl ans
for gateway and scenic routes and for the Tucson

Uni versity Area Plan that specifically call for the
under groundi ng of new ultimate lines within those areas,
pl ans whi ch overheadi ng the project clearly violates.

The fifth factor suggests -- asks that the
Line Siting Commttee give consideration to scenic areas
which is the very purpose of the gateway and scenic
routes. The factor also directs the Conmttee to give
consideration to the historic sites. The proposed
project runs along or straight through a nunber of Tucson
nei ghbor hoods dating fromthe 1800s, they're additional
desi gnated hi storic nei ghborhood zones and that not
coincidentally are al so covered by the University Area
Plan policy that no new utilities be constructed
over head.

The sixth factor calls for giving speci al
consideration to the area's total environnment. The
health of the econony is a key el enent of everyone's
total environnment. Tourismis central to Tucson's
econony. So is the ability to attract new busi nesses and
jobs to Tucson. Both of these are jeopardi zed by having
a string of 100-foot structures and transm ssion |ines
goi ng straight through the heart of the city.

The factors the Commttee is required to
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consider give it the power to reject the power that does
not adequately address these factors when there's a
feasible alternative. W believe there is a feasible

al ternative when you' ve heard us tonight.

In ternms of both technol ogical ability and
cost, the alternative is undergrounding where the Gty
requi res which is what TEP commtted to do when it signed
its last franchise contract with the Cty.

Thank you for recognizing that this project
goes agai nst state law. Thank you so rnuch.

CHWN STAFFORD: Thank you.

AV TEAM M. Chairman, next | have Betsy
Lar son.

CHWN STAFFORD: Betsy Larson

M5. LARSON: Hello, Chairman Stafford. M
nanme is Betsy Larson, L-a-r-s-o-n.

| am president of the West University
Nei ghbor hood Association. First and forenost, we fully
under stand the need for updated infrastructure. The
U of A Banner and student towers have stressed our
historic areas' infrastructure.

However, Tucson should not be forced to
accept overhead lines through and above our core econom c
centers, historic zones, schools and honmes. Al routes
presented will have a negative inpact to our A d Puebl o.
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For exanple, look at the preferred route.

It wll place the pole in |ines across Speedway. It is
the major route for students and parents and ot hers
comng to give our tax dollars who expect a benefici al
town or a beautiful town and canpus. Instead their first
inpression will be industrial poles and w res.

Comng fromthe south, the poles wll graze
el ementary and hi gh school s, |eading across an iconic
area known was the University Boul evard Bay Gate Square.
This corridor is the main hub for all things U of A
It's ridiculous to think that TEP finds it reasonable to
pl ace the |ines above such a busy and dense econom ¢ hub.

Because of our area's challenges, nultiple
zoni ng protections have been created. Al nei ghborhoods,
corporations and even the U of A nust conply with the
zoning protections afforded by the historic preservation
zones, University Area Plan and Main Gate overlay. Wy
shoul d TEP be exenpt fromthese rul es?

TEP custoners deserve to have an A d Pueblo
that they can be proud of. | beseech you, Chairnman
Stafford and fell ow Comm ssioners, to hold TEP, Uni Source

and Fortis accountable. Tucson deserves better. Thank

you.
CHWN STAFFORD: Thank you.
AV TEAM M. Chairman, next is Tim
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 232 VOLUME | 07/08/2024 237

Hagyard speaki ng on behalf of the Pinma County Hi storic
Conmi ssi on.

MR, HAGYARD: Hi, ny nanme is Tim Hagyard,
Ha-g-y-a-r-d. And |I'ma Conm ssioner on the City of
Tucson-Pi ma County Hi storic Comm ssion. And just our
stance on the over -- overhead routing. W don't feel
that -- we feel the routes under consideration have a
negative i npact on the existing historic neighborhoods
and the community of Tucson and our historic and cul tural
resour ces.

W don't -- we don't feel that there is any
of the routes that are available are not going to have a
negative i npact on the historic nei ghborhoods and our
cul tural resources.

And so there's been a lot of talk about the
econom c -- you know, the reliability of the electricity
system and | think nobody's against reliability of the
el ectrical system

But what we are against as a conmmunity is
the inpact, the negative inpact of the economc, the
historic, and cultural resources that it wll negatively
impact. If the conversation was are we going to put
these lines through the Saguaro National Mnunent, it's a
clear -- it's a clear idea that this is going -- would
have a negative inpact on the Saguaro Nati onal Monunent.
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You know, that it dimnish it, it would -- and that's
what -- that | feel and the historic mssion feels it's
goi ng to di m ni sh our nei ghborhoods.

So we don't feel that there is a route
that's going to make -- that's -- that's going to have a
positive inpact on Tucson, and we think that the best
alternative is to |l ook to other resources or
under groundi ng of the system Thanks.

CHWN STAFFORD: Thank you.

AV TEAM M. Chairman, next is Meredith
Ar onson.

M5. ARONSON: Hell o, good eveni ng, and
thank you for making tine for a public session today. M
name is Meredith Aronson, A-r-o0-n-s-o0-n.

| had the pleasure of serving with the TEP
Nei ghbor hood Working Group. | amno longer part of ny
nei ghbor hood associ ati on and not representing that
organi zation in ny comments tonight.

I would like to echo very strongly Mlly
McKasson's earlier coments with regard to the
responsibilities of the Commttee. | think we often put
into contrast business needs relative to nei ghborhood or
conmuni ty needs.

And in this context, | believe it's
inportant to renenber quality of place, which has been
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tal ked about a ot tonight, is as inportant to economc
devel opnent as all of the other factors that fol ks |ike
our chanber of commerce focus on.

The quality of place attracts businesses
because it is a beautiful place for fanmlies to cone and
live. So it's not sinply an aesthetic, it is part of a
foundati onal aspect of our econony |ocally.

The fact that we have ordi nance to protect
our gateway and scenic corridors is essential in this
deci sion in not undergrounding the full system but al ong
our scenic and gateway corridors the ability to make a
cl ean decision to underground in respect for local |aw.

These are challenging tines. W certainly
recently saw the state go through a process of | ocal
deci sion versus state law with regards to housing. These
are inmportant conversations for us to be able to have.

But | do hope that the Conmmttee and
recommendations of the Commttee in this context can take
into account the strong response you've had tonight with
regards to protecting the quality of place in the nanme of
our econony in Tucson long term Thank you for your
time. | appreciate the ability to conment.

CHWN STAFFORD: Thank you.

AV TEAM M. Chairman, next and the | ast
person who's indicated to us that they wish to speak is
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Henry Knaack.

MR KNAACK: H there. M nanme is Henry
Knaack, that's spelled K-n-a-a-c-Kk.

And |'m a homeowner in Jefferson Park, and
"Il try to make this quick.

| amw th a group of us who want to
underground lines. Many fol ks today have al ready stated
better than | what the significance of undergrounding is,
and what the stakes are if we don't.

The biggest issue to underground or not
under ground, though, seens to be that it keeps com ng
back to the cost, as stated not to be as nuch as 10 tines
what the cost would be to aboveground the |ines.

It's ny understanding that the organization
Under ground Arizona has done their own anal ysis of the
cost for undergroundi ng and they may have found TEP s
estimate to be highly inflated.

This is nmy main concern for comrent today.
Before any decision is nade by this body | urge you to
make any information you have or maybe still need to
obtain transparent so that the public can understand why
there is a disparity between the estimate from TEP and
t hose under ground experts, as that is the main rebuttal
for undergroundi ng consideration. Thank you.

CHVWN STAFFORD: Are there any other public
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comenters on the phone?

M5. YONKERS: [|'minterested in speaking.

CHWN STAFFORD: Pl ease state your nane.

M5. YONKERS: My nane is Marie Yonkers,
Y-0-n-k-e-r-s.

I"'ma long-termresident of Sam Hughes and
| do live in between Tucson Boul evard and Canpbell. So
the i ssue of aboveground electricity has certainly been
significant in our lives.

|"d like to address sonething a little
different. TEP speaks of the urgency of this project,
claimng a decision nust be nade now. But the delay has
been sol ely because of TEP.

TEP has been unwilling to follow not only
our local regulations of the Gty, but also obligations
it freely agreed to in its franchise contract with the
Cty. It is why the project has stalled.

TEP could start the project inmediately,
tonorrow even, were it wlling to followcity rules and

its contactual commtnents to the Cty.

The basis for public opposition is that TEP

has not done this. Oherwi se, there is broad backing for
the project in Tucson and this includes both the

Nei ghbor hood Under groundi ng Coalition of Tucson and

Under ground Ari zona.
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It is flat false for TEP to say that
organi zati ons such as these oppose the entire project.
They do not oppose. To the contrary, they firmy support
the project except that they and nost Tucsonans sinply
expect TEP and the project to conply with our |ocal |aws
and keep faith with TEP's contractual obligations to the
Cty. Thank you very nuch.

CHWN STAFFORD: Thank you. Are there any
ot her public conmenters? W have all the sheets fromthe
front? Beg your pardon? |Is there anyone el se who w shes
to speak?

MR YQZWAK: M. Chairman, yes, just an
i nformati onal point.

CHWN STAFFORD: You need to conme to the
m crophone so we can get you on the record.

MR, YOZW AK: Thank you again. Stephen
Yozw ak, Y-0-z-wl-a-k. First nane is S-t-e-p-h-en, it's
a common spel ling.

Anyway, | was just wondering how long is it
going to take? |s there a date certain when this panel
will make a reconmendation to the Corporation Comm ssion?
And then in turn, is there sonme potential date when the
Cor porati on Commi ssion m ght act on your recomendati on?

CHVWN STAFFORD: That's all set pursuant to
statute. Under the statute, the Commttee has 180 days
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fromthe tinme notice goes out to render its decision.
Once that decision is transmtted to the

Cor porati on Conmmi ssion, they must rule on it no earlier

than 30 days and no | ater than 60 days after it's
submtted to themfromthe Commttee.
Ms. Grabel, | think that's a correct

interpretation of the statute?

M5. GRABEL: That was perfect,
M. Chairman.

CHWN STAFFORD: That is the time frane
we're working with under the statute.

MR YQZW AK:  Thank you very mnuch.

M5. GRABEL: And M. Chairman, we have TEP
custoner service representatives here to speak with
anyone that has additional questions they want to ask.

CHWN STAFFORD: Al right. TEP says they
have custoner service representatives here in the room
that are available. Could they stand and raise their
hand? So the people can see who they are and they can
consult with themfor answers to specific questions.
There they are.

M5. GRABEL: And it's regarding their
service, not regarding anything --

CHWN STAFFORD: Right. Regarding the
project, yes. They probably can't answer questions about
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your bill.

M5. GRABEL: They can do that, actually.

CHWN STAFFORD: |s your mc not on?

MS. GRABEL: No.

CHWN STAFFORD: Can we get Meghan's mic on?
Ms. Grabel's mc on? Excuse ne.

M5. GRABEL: It's okay. Yes. So they are
here actually to answer questions about any i ndividual
servi ce.

CHWN STAFFORD: Ckay.

M5. GRABEL: Including their bills.

CHVWN STAFFORD: Their know edge is over al
things TEP not just this project.

MS. GRABEL: Correct.

CHWN STAFFORD: Excellent. Are there any
ot her public conmenters?

AV TEAM M. Chairman, Meredith Aronson
Is asking if she m ght speak one nore tinme to ask a
guesti on.

CHWN STAFFORD: Well, we don't really
answer questions. 1s it question about the project or is
it --

M5. ARONSON: It's a question. | just
| earned that the |awsuit between TEP and the Gty of
Tucson with regards to undergroundi ng was -- has been
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handed down in favor of the City. And | was curious how
that decision which is quite recent, obviously, how that
m ght inpact this Commttee' s decision-mnaking.

CHWN STAFFORD: Well, that will have to be
addressed through the process. | nean, |'msure it wll
be introduced as an exhibit by one of the parties and the
Commttee will weigh it when they nmake their decision.
Al right.

M5. ARONSON: Thank you.

CHWN STAFFORD: Wth that, we conclude the
public comment session. W stand in recess until
nine a.m tonorrow norni ng when we resune the hearing.

W are in recess. Have a good night.

(Proceedi ngs recessed at 7:09 p.m)
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